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 Authorized through 
12/31 
• Dairy Product Price 

Support Program  
• Dairy Export Incentive 

Program 
• Irrelevant for different 

reasons 
 Milk Income Loss 

Contract – Expired 
but irrelevant too 



 Modeled largely after 
Dairy Security Act – 
Peterson 
• Margin insurance (MI) 
 Tied to supply 

management 
 Global market 

 Very controversial 
 Goodlatte/Scott 
 Feed costs in MI biased to 

feed production areas 
 Works well for 2 states 

 



 Steps forward 
• Still does not appear 

to be enough House 
votes 

• Short term extension 
will be difficult 
 $38/cwt parity price 

• King Amendment must 
be fixed 

• Cardoza/Costa/Baca 
Amendment will come 
up again on floor 
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DSA

There would have been payments for 8 
months in 2009. Payments would have been 
higher under DSA ($3.28 vs $2.34). In 2012, 
only the DSA would have triggered 
payments through July 
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$1.65 

$1.54 
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$1.52 $0.25 

Difference between individual state’s feed costs and FFTF national feed cost 

2006-2011 average 

$1.40 

$1.31 

Source: NASS, AMS and WUD calculations. Soybean meal data for each state is nearest delivery point 
*GA and FL hay unavailable, so TN hay was used as a proxy 

 

Note: State’s feed costs calculated based on SB formula.  

Feed cost>SB 
Feed cost<SB 

$1.79
* 

$1.36 

$1.33
* 
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Source: Scott Brown’s analysis, Univ. Missouri presented at the House ag 
committee, April 26, 2012 



 Conservation title 
• Very important to CA 

dairy 
 Air quality 
 Water quality  
 Lucas’ comment 

 Nutrition title   
• Also very important 
• Dairy prominent in 

hunger programs 
 Energy title 

• Mostly irrelevant 
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