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A unique opportunity.  
A unique challenge.  

✤ Diverse and centralized marketplace. This is a complicated 
marketplace populated by tens of thousands of small and independent 
businesses and growers. Most don't have access to the regulated 
market.  

✤ Local regulatory advantage. In the absence of statewide regulations 
market access is highly controlled, with many localities limiting the 
number of businesses and many more with out right bans.  

✤ The collective agreement. In the absence of state regulations the 
cannabis industry developed the “collective agreement.” Growers could 
only grow for other members of the collective and were not allowed to 
make any profit from these sales.  



Building a 
farmer friendly 
marketplace  
California Growers grow the best cannabis 
in the world but have limited access to the 
marketplace, because of:  
✤ Local bans 
✤ Supply chain challenges  



Highlights of the 
legislation  

✤ Limits the area in production 
allowed for each cultivation 
license instead of limiting the 
number of licenses. 

✤ Disrupts vertical integration to 
ensure that small and 
independent growers will have 
expanded access to the 
regulated market.   



Legislative 
compromises 

✤ Local control 

✤ Third party distribution 

✤ Unlimited licenses for cultivation 



Cultivation 
Licenses 

✤ CDFA is responsible for administering 10 different types cultivation 
licenses, a nursery license and a producing dispensary license.  

✤ License applications will only be considered for growers that have 
secured a local permit.  

✤ Pending legislation would create a “cottage cultivation” license, also 
to be administered by CDFA.  



Cultivation 
Licenses 

Outdoor  

Exclusively natural lighting 

One harvest cycle per year  

Low plant count 

Type A: Indoor 

Exclusively artificial light 

4 or more harvest cycles per year 

High plant count 

Type B: Mixed light 

A combination of natural and 
artificial light.  

2 to 4 harvest cycles per year 

Variable plant count, higher than 
outdoor 

Type 1: Specialty Cultivation 

less than or equal to 5,000 
square feet of total canopy size 
on one premises. 

Type 1: Specialty Outdoor 

up to 50 mature plants on 
noncontiguous plots. 

Type 1A: Specialty Indoor 

 

Type 1B: Specialty mixed light  

 

Type 2: Small Cultivation 

between 5,001 and 10,000 
square feet, inclusive, of total 
canopy size on one premises. 

Type 2: Small Outdoor Type 2A: Small indoor 

 

Type 2B: Small mixed light 

Type 3: Medium Cultivation  

The Department of Food and 
Agriculture shall limit the 
number of licenses allowed of 
this type.  

Type 3: Medium Outdoor 

10,001 square feet to one acre 

Type   3A: Medium Indoor 

between 10,001 and 22,000 square feet 

Type   3B: Medium mixed light  

between 10,001 and 22,000 



Sustainability and 
Cannabis Cultivation 

✤ Water Supply impacts are 
localized not systemic. Perceived 
water impacts may be inaccurate: 
cannabis uses between 10 and 
15 thousand acre feet of water 
per year.  

✤ Water quality impacts are 
relatively widespread and 
systemic with sediment being the 
primary source of impairment. 
The cannabis industry is 
contributing.  



Sustainability and 
Cannabis Cultivation 

✤ Energy impacts are both systemic 
and localized. Energy impacts are 
most severe with indoor 
cultivation.  

“In my opinion, indoor cannabis is 
going to be a very shrinking 
component of the market, because 
it’s just too expensive. You can’t 
justify the cost of $400 or $500 a 
pound to cultivate inside when you 
can cultivate outside for $50 a 
pound.” 



SB 837 and watershed protections 

✤ The legislature has passed several bills over the last few years 
related to watershed protection.  

✤ SB 837 is a budget trailer that was signed in June.  

✤ The legislation provided clarification on a number of key points.  

✤ The legislation will also expand the “Small Irrigation Registration” 
statewide 



It is an exciting time.  
Expect more.  

✤ The emerging marketplace is exciting and dynamic: brands are 
starting to farm.  

✤ Aspirations—prohibited for generations—are finally being realized 
and recognized.  

✤ This is an actively unfolding process. 

✤ Public policy reform will continue. 

✤ Voters will decide on Proposition 64, the Adult Use of Marijuana Act 
in November.  



Questions 

Hezekiah Allen 

916 879 5063 

hezekiah@cagrowers.org 

mailto:hezekiah@cagrowers.org
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