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1. Call to Order – Roll call  
Chairman Scarlett called the meeting to order at 8:21 am.  The following members and 
guests were present: 
 
Kelly Keithly 
Rick Falconer 
Gabe Patin 
Ken Scarlett 
John McShane 

 
Larry Hirahara 
Paul Frey 
Dennis Choate 
Deborah Meyer 
Mike Campbell 

John Heaton 
Sue DiTomaso 
Betsy Peterson 
Ric Dunkle 
Kent Bradford 
Robert Stewart 

 
2. Oath for appointed members 

Heaton administered the Oath for members recently appointed to the Board.  He explained 
that signed copies of their oaths must be submitted by CDFA to the Governor’s Office of 
Registrar and the Secretary of State’s Office. 
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3. Acceptance of minutes from Nov. 10, 2009 meeting  
Chairman Ken Scarlett requested any corrections to the minutes. There were none.  
Kelly Keithly motioned that the corrected minutes be accepted. 
Rick Falconer seconded the motion. Motion carried. 

 
4. Legislative Report  

Betsy Peterson provided a handout to summarize various legislative issues the California 
Seed Association is monitoring. She noted the recent passage of legislation CSA sponsored 
for renewal of authorization to provide subvention to counties performing seed-law 
enforcement. In addition, she briefly discussed:  
 

 The placement of a water bond on the ballot in November. The bond is very 
important because it has several measures to help protect water for agriculture. 

 Food safety concerns about E. coli in hydroponic productions will require close 
scrutiny with regards to seed testing.  

 SB79 – the card check issue - passed the legislation but was vetoed by the Governor.  
 CSA opposed several bills that would have impacted the use of VOCs - volatile 

organic compounds - because they would impact the use of important compounds 
used by agriculture. 

 One bill that CSA had been opposing; AB 2595 - The Agricultural Water Discharge 
Requirements Bill, has been negotiated to a mutual position.  

 CSA is also working hard to maintain funding for CDFA during the present and 
challenging budget time. 

 
The CSA Lobbyists will continue to spend long hours at the Capital to oppose anti-business 
and anti-agricultural legislation, including the initiation of a business net revenue tax. 
Additionally, CSA will continue to host tours designed to educate Legislators, their staff and 
State or Local officials about the seed industry in California.  
 
Betsy Peterson summarized some of the recent activities in Lake County involving GMO 
crops. She informed the Board that the Lake County Board of Supervisors entertained an 
ordinance about the registration of GE Crops. The ordinance would allow people to check 
how close they might be to a production of GE crops. The big concern about this ordinance 
is public disclosure of which crops were GE and where they are being grown. One 
suggestion to remedy this was to use a mapping system like the one used by the California 
Crop Improvement Association (CCIA). The information could be kept confidential and 
provided only to the parties that need to know. At the present time, the issue seems to be 
stalled. 
 
Bob Stewart replied that part of the idea is to use the CCIA as a sort of gatekeeper to prevent 
people with ill intent from damaging GE crops, while at the same time providing the 
requested information as much as possible. 
 
Kent Bradford stated that his understanding was that the Lake County ordinance would have 
required growers of GE crops to get a permit.  
 
Betsy Peterson wasn’t sure about that but she noted there has also been talk in Monterey 
County about banning GE crops there. The Agricultural Commissioner in Monterey County 
is currently drafting a report about the use of GE crops, which he intends to present to their 
Board of Supervisors. 
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5. Summary of recent activities by Seed Services  

Seed Sampler Training  

Bob Stewart explained that there is concern at CCIA and CDFA about the availability of 
trained staff at the county level. There are fewer and fewer employees that are trained and 
proficient in seed sampling.  CCIA contracts with counties to perform some aspects of 
the seed certification inspection process, including seed sampling. Since CDFA no longer 
utilizes county staff to sample seeds for their regulatory compliance monitoring program, 
there are fewer county employees that know how to do seed sampling.  County 
employees have provided a vital link to the training and monitoring of seed sampling 
performed at certified conditioners. The situation has reached the point where CCIA has 
some real concerns about the techniques used to collect samples at a few conditioner 
warehouses. While those few situations have been addressed, Stewart believes the 
situation has reached a point where it needs to be addressed by the industry.  
 
In addition, the USDA has informed him that there is a need to use accredited seed 
samplers to be in compliance with OECD rules for export of certified samples.  
 
Heaton reminded the Board that the Seed Services Program no longer trains county staff 
in the proper methods to collect seed samples.  For the past four years CDFA Biologists 
have been pulling all of the regulatory samples.  
 
Heaton explained that there are different sampling methods for adherence to the Federal 
Seed Act, the International Seed Testing Association and for submission to the FSRTB. 
The Federal Government conducted seed sampler training about three years ago, but 
many of the people trained have moved on. 
 
Heaton proposed that rather than spending $35,000 per year to train seed samplers, the 
Board should consider financially supporting the development of a DVD to train seed 
samplers. 
 
Bob Stewart stated that CCIA would be interested in participating in the development of 
such a DVD, provided it also considers methods of seed sampling that CCIA needs. 
 
Heaton stated that he recently received a call from a lab that performs seed analysis for 
ISTA certification, and they were inquiring about how inspectors in California do seed 
sample collecting. He added that it is important to have well trained staff.  
 
Ric Dunkle commented that the time might be right for all the organizations involved to 
finally agree to one method for collecting seed samples. 
 
Heaton explained that the logistics of using media services at the state for a video 
production is probably prohibitive. He suggested that the Board could authorize 
procurement of the parts for the DVD from CCIA or UCD. As long as the DVD was 
designed in a modular way, he believes this idea could work.  He is hoping that by 
splitting the cost with CCIA and spreading the cost over a couple of years, the project 
could be completed. 
 
Heaton felt that money in the training budget and allocated for professional consulting, 
could be used.  He requested formal approval from the Board to proceed.  
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John McShane asked what the process would be for recertification of a sampler.  
 
Heaton replied that he envisions some type of on-line training. He explained that part of 
accreditation involves an audit and retraining.  
 
Another part of the DVD would be training on how to do seed label evaluations. Heaton 
explained that training support for county inspectors will garner better relations with 
county staff and ultimately translate into better service for the seed industry. 
 
Sue DiTomaso noted that she has worked with organizations that have included 
interactive test questions in their DVD training videos.  
 
Kelly Keithly motioned that the Board support and authorize the use of Professional 
Consulting Fees in the budget, for the development of a computer-based or DVD training 
video for seed sampling.  
 
Marc Meyer seconded the motion. Motion carried. 

Audit procedure for refunds 

Heaton explained that since he was finding it difficult and time consuming to work 
through the logistics of the CDFA Audits Branch, he developed his own audit procedure 
to review the records of a company that has requested a fairly significant refund. He 
initially presented a generic version of his audit procedure to a couple of Board members 
in February for their opinion. There was consensus that it was adequate and there was 
also agreement that it could be used in the future so that the Seed Services Program does 
not have to initially coordinate with the CDFA Audits branch.  
 
Heaton provided a copy of the audit form that used fictitious numbers to demonstrate the 
procedures used for an audit. He explained that the audit procedure uses a statistical 
formula to determine the sampling intensity and then uses a random number generator to 
identify the invoices that should total to a calculation of reported sales within a given 
margin of error.  He was pleased to report that the results obtained in an actual audit of 
the company requesting a refund, seem to support this audit procedure. He stated that the 
real test will come when the State Controller’s Office reviews the documentation 
provided with the refund request and then determines if it is adequate or not to cut a 
check.  
 
In addition to a random audit of the company’s invoices, the audit procedure reviews 
certain parts of a company’s federal and state tax returns.  

Regulations for correcting reported sales  

Due to the size of the refund request and the number of years the mistake was 
perpetrated, the Board previously directed the Seed Services Program to develop some 
sort of statute of limitations for requesting refunds.  The Board felt this was necessary to 
maintain confidence in reported collections and fund conditions of the Seed Services 
Program.  
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Heaton reported that he consulted with CDFA’s Legal Office and their recommendation 
was that the Seed Servicers Program should develop regulations that will limit the period 
of time a company can make corrections to their reported sales. 
 
In pursuing that endeavor, Heaton became aware that he must first update the regulations 
to accurately reflect the established assessment rate. Once that correction is made he will 
pursue the regulations that limit the period for corrections to sales. He explained that 
since the law for an assessment rate is not self executing but rather wholly enabling, the 
assessment rate must be set in regulations before the law can take affect.  He stated that 
while the statute provides authorization for an assessment rate, it is only enabled through 
regulation. This means that since it takes about one year to set the assessment rate in the 
regulations, the Board will have to make their recommendation for an assessment rate 
about one year in advance, rather than the present method of one month in advance.  

Utilization of Ag Funds per AB2252   

Since there appeared to be close to one million dollars in the reserve of the Seed Services 
Program, and since other states have had their reserve funds taken by their legislature, the 
Board previously asked Heaton to explore the logistics of placing the reserve funds in a 
separate account, which is allowed per AB2252 effective January 1, 1994. Heaton 
explored the alternatives and listed the following advantages and disadvantages for the 
Board.  
 
The advantage of the present arrangement of having funds kept in reserve at CDFA is 
that they appear to be relatively secure. He noted that although there was an initial seizure 
of reserve funds during the Wilson Administration, the industry was successful in a 
lawsuit to have those funds returned with interest.  He was not aware of any additional 
attempts to take reserve funds from any CDFA program since then. 
  
Under the present arrangement, he reported that the following amounts were earned from 
interest. 
 2006 = $16,000 
 2007 = $68,000 

 2008 = $6500 
 2009 = $7700 

 
The amount received for 2007 was so different than other years that Heaton verified it 
with the CDFA Financial Services Unit. The explanation they gave was that Program 
Funds received a much higher interest rate during 2007. 

  
The disadvantages to moving the reserve amount to an outside account is that there is 
considerably more management with no guarantee of increased returns, or at least higher 
returns to offset the additional layers of administration. The following processes or 
activities would have to be established: 

 Multiple signatures for transfers 
 A transfer equivalent to anticipated monthly expenditures would have to occur 

each month. 
 Another layer of accounting for the transfers and monthly projections would be 

needed. 
 Expenditures must still be tracked through CDFA  
 The Board would have to identify or contract a trust manager, as well as 

formulate an investment policy. Heaton noted that the CCIA Board, which he is 
appointed to, spends considerable time reviewing their investments and 
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investment policy. The Seed Advisory Board would be tasked with similar 
endeavors. 

 
Heaton suggested that since there is so much concern about the amount of funds in the 
reserve, the Board should consider other means to reduce that amount.  
 
Member Gabe Patin suggested that the Seed Services Program payoff the Bond Debt 
Repayment. His idea was that if the state needs cash, and the Board wants to reduce the 
reserve, the Seed Services Program could simply use some of their reserve money to pay 
off the bond debt.  
 
Heaton agreed to look into it, but he wasn’t sure it could be done since the Board is so 
close to paying off the debt anyway (Fiscal Year 2012= last payment). In addition, the 
Department may have already included the bond payment in their revenue projections for 
FY 2012. He speculated that the gain may simply not be worth the time to make the 
adjustments.  
 
Member Keithly motioned that Heaton offer the Department an early payoff of the Bond 
Debt for the Meadowview Facility. Member Patin seconded the motion. Motion carried. 
 

6. Out of state trip proposals for FY 2011   
The trips requested for approval were the same trips as approved in the prior year. Heaton 
explained that although the Board recommended expenditures for trips in the present year 
totaling $38,000 (attachment 1), the Department only received authorization to spend about 
$11,000.  The process of reducing expenditures for travel year after year is making it very 
difficult for staff to attend critical meetings the Board has recommended staff attend. In 
addition, Heaton estimated that he is presently spending about twenty percent of his time 
writing justifications for various expenditures, including travel that the Board has already 
approved. He anticipated that it will be very difficult to get approval for the out-of-state trips 
staff members need to take during the summer of 2010. 
 
The Board inquired if there was another way to fund travel, rather than relying on payment 
through the Department. 
 
Rick Dunkle inquired if anyone has ever quantified the degree to which the industry suffers 
financially because staff members are not able to obtain the credentials they need.  
 
Bob Stewart commented that Certification Agencies within various state government 
agricultural departments are also experiencing the same travel restrictions due to budget 
reductions. 
 
Member Paul Frey asked if the state’s policy is saving the state any money. He inquired if 
the Board could pass a resolution that challenges the policy. 
 
Mike Campbell suggested that when important political appointments are made at the 
Capital, perhaps a board member can accompany CSA to welcome the new appointee and 
show the new official that the seed industry has great concern about certain policies that 
affect the industry and its ability to participate at critical meetings. 
 
Heaton explained that the State does not save any money from the general fund because all 
of the expenditures for these trips come directly from funds collected by the industry and 



 

  7 of 22 

forwarded to the Seed Services Program. No general funds are used. In fact, the current 
restrictive policy costs the industry money because it is creating inefficiencies and diverting 
resources that would otherwise be used to operate the Seed Services Program. Inefficiencies 
contribute to the need for expanding programs to accomplish essential activities that are not 
getting done. 
  
Rick Dunkle explained that when only a limited number of employees have the credential to 
perform inspections or collect seed samples, the industry experiences product delivery 
delays. Those delays directly translate into lost business and money to the state. He 
suggested that since the California seed industry was recently estimated to be worth $2.8 
billion, the potential losses could be substantial.  
 
Heaton added that a recent news report said the state lost 30% of expected revenue due to a 
downturn in business. 
 
Member McShane made a motion that the California Seed Association formulates an appeal 
to the present policy that denies authorization for travel of trips that were previously 
approved by the Board. He added that all of the expenditures come from industry money 
governed by an industry board which desires to maintain a strong seed industry in 
California. The Board has made the determination that attendance by CDFA staff at certain 
meetings is critical to the continued success of the seed industry in California.  
 
The motion was seconded by Member Keithly. Motion carried. 
 
Member Gabe Patin then motioned that the Board approve the out-of-state trips as proposed 
in the handout. Member Keithly seconded the motion. Motion carried. 
  

7. Fund condition for the Seed Lab Ag Fund and Seed Services   

Seed Lab Ag Account – Fund Condition 

A handout (attachment 2) reporting the present fund condition of the Seed Lab Ag Fund 
was provided to the Board. Heaton explained to the Board that the Seed Lab Ag Fund 
was the account that the department has set up to receive payment for services performed 
by the seed lab. The Seed Lab Ag Fund is different then the account the lab has for 
general funds and expenditures.  
 
In the previous year, the lab collected revenue of about $45,000, which was about 
$10,000 more than the bond debt repayment. Heaton projected revenue of about $60,000 
for the next fiscal year. The handout showed that the actual bond debt repayments in prior 
years were slightly less than revenue, which resulted in a slow growth of a reserve. 
Heaton estimated that by the end of FY 2011, the Seed Lab Ag Fund will have a reserve 
of $129,557. These funds can be used for equipment acquisitions and seasonal help. 
 
Member Patin asked how early payoff of the bond debt would be handled. Would the 
funds come from the Seed Lab Ag Fund? 
 
Heaton replied that money would probably have to be transferred from the reserve of the 
Seed Services Program to the Seed Lab Ag Fund, which would then be able to pay off the 
bond debt.  
 
Member Kelly Keithly made a motion to accept the Seed Lab Ag Fund Condition Report. 
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The motion was seconded by Member John McShane. Motion carried. 

Seed Services Program – Fund Condition 

Heaton provided a handout titled “Fund Condition for Seed Services – May 12, 2010” 
(attachment 3). He noted that FY 2007 was the prior-prior year and it had a beginning 
cash balance of $618,066. After accounting for revenue received and expenditures in FY 
2007, the beginning cash balance for FY 2008, the prior year, was $824,587.  Since most 
of the expenditures in FY 2008 have now been accounted for, Heaton does not expect a 
significant increase in the final amount for expenditures in FY 2008. This means that the 
Seed Services Program had a beginning cash balance of about $1,120,548 for the current 
year; FY 2009. 
  
Heaton observed that the cash balance in the Seed Services Program has grown 
significantly over the last three years; mainly due to increased enforcements on firms not 
authorized to sell seed, the higher value of reported seed sales, and the reduction in 
expenditures due to recent furloughs. 
 
Since the Board previously expressed concern about the size of the cash balance and 
considered recommending a reduction in the assessment rate, Heaton anticipated such a 
motion and used a lower assessment rate to project revenue and cash balances for 
FY 2010 and FY 2011. 
 
Based on end-of-year estimates for revenue and expenditures in the current fiscal year, 
the projected beginning cash balance for FY 2010 is estimated to be $1,620,501.  If the 
assessment rate is lowered to twenty-eight cents per one hundred dollars value of seed 
sales for FY 2009 and in FY 2010; and if those reported seed sales only increase by two 
percent per year, Heaton estimates that the beginning cash balance for FY 2011 will be 
$1,532,079.   
 
He further noted that the estimate of beginning cash balance in FY 2011 assumes that the 
present furlough situation will not be continued in FY 2010.  If furloughs continue, the 
projected expenditures for FY 2010 will be less than originally used in the calculations 
and therefore the projected beginning cash balance of $1,532,079 for FY 2011 will 
actually be higher.   
 
Heaton explained that the revenue estimates for FY 2010 and FY 2011 are based on an 
assessment rate of twenty-eight cents per one hundred dollars value of reported seed 
sales. Even with the reduction in assessment rate, he expects that the cash balance will 
continue to grow; though not as fast. He admitted that his projected increases for reported 
seed sales are conservative and it is very likely that the revenue or collections from 
assessments will continue to exceed expenditures, even with the twenty-eight cent 
assessment rate. 
 
Chairman Scarlett asked the Board if there were any concerns about the projections for 
the value of reported seed sales in FY 2010 and FY 2011.   
 
Member Falconer noted a recent news article that reported that global seed sales 
increased by 10% in 2009, considerably higher than Heaton’s 2% projected increase.  
 
Heaton conceded that his prior projections for seed sales were indeed a bit low since the 
Seed Services Program actually collected about $108,000 more than the expected amount 
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in FY 2009.  He stated that recent reductions in expenditures and the Board’s desire to 
minimize excess collections and prevent the reserve from growing too large, are all 
reasons for setting the assessment rate at twenty-eight cents. 
 
Member Keithly motioned that the Board accept the fund condition reports as presented. 
Member McShane seconded the motion. Motion carried. 

 
9. Level of funding for the seed laboratory; an MOU for FY 2011   
 Heaton reported that he expects the Seed Services Program to end up paying $401,294 to 

cover half the expenditures by the seed lab in FY 2009. As a point of reference, he noted that 
the total payment for FY 2008 was $428,502, which is actually more than what the lab is 
projected to spend in FY 2009. This demonstrated that for FY 2009 the lab has reduced their 
expenditures, probably because of a reduction in overall salary expenditures due to 
furloughs and attrition.  

  
 For FY 2010, the Board previously approved $449,028 to cover one half of the lab’s 

expenditures.  
 
 For FY 2011, Heaton estimated that the lab’s expenditures will be approximately $963,106.  

One half of that amount calculates to $481,553, which is the amount he presented to the 
Board for approval (attachment 4). 

 
 Gabe Patin asked Heaton what his base was for estimating the expenditures in FY 2011. 
 
 Heaton replied that he used the projected total for present year, FY 2009, and then increased 

it by 15% to capture what was lost due to furloughed salaries. He then increased that total 
amount by 2.5% for inflation in FY 2010 and 2.5% for inflation anticipated in FY 2011. 

 
 Member Marc Meyer motioned that the Seed Services Program enter into a memorandum of 

understanding (MOU) with the CDFA Seed Laboratory for the amount of $481,553, which 
will support one-half of their estimated expenditures in FY 2011. 

 
 The motion was seconded by George Hansen.  Motion carried. 
 
10. Seed Biotechnology Center Report 

Sue DiTomaso provided a financial accounting of the funds received by the Board in the 
past year (attachment 5). She explained that the funding is very useful because it helps to 
provide funding for the core activities of SBC. 
 
Kent Bradford provided a copy of the SBC Annual Report and then briefly hi-lited their 
recent activities. 

 An update of the SBC website, including a listing of faculty members that have 
agreed to be associates of the SBC. This listing will be helpful to people interested 
in finding collaborators. 

 
 Development of a link for web traffic directed from SeedQuest’s Web Page. 

Francois Korn has agreed to present an SBC webpage when individuals request 
results for the keyword(s) search of “seed biotechnologies” on his webpage. 
Through this mechanism the SBC can provide accurate and concise information 
about various critical issues about seed biotechnologies to reporters and the public. 
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 A three-cycle survey of plant breeding experts about curriculum to teach plant 
breeding has been completed, and a summary is being compiled. It is expected that a 
report will be available in the next few weeks. This report can be used as a guideline 
by individuals or institutions trying to develop a curriculum for plant breeders. 

 
 The second Plant Breeding class will be graduating in June 2010. Recruitment is 

under way for the next class, which will start instructions in the fall. Dr. Rale Gjuric 
has been appointed Director of the Plant Breeding Academy. 

 
 A first meeting for the European Plant Breeding Academy was held in March. There 

are fourteen students in that program. Over the next two years there will be 
additional meetings at four different locations, utilizing various instructors.  

 
 Dr. Van Deynze successfully organized a “Breeding with Molecular Markers” 

workshop in the spring. Current planning is underway for a “Seed Biology: 
Production of Quality” course to be offered in January or February of 2011.  

 
 SOLCAP is a research project that’s determining the sequence of expressed genes in 

tomatoes and potatoes. Those sequences will be compared and molecular markers 
developed to enable high throughput characterization of genotypes. The plan is to 
characterize 1200 lines of varieties and 7600 loci in each one.  

 
 Dr. Van Deynze received a new grant from USDA to focus on Phytophthora Root 

Rot in peppers. 
 

Mike Campbell reported that the SBC has been working in conjunction with Francois Korn 
to develop an educational program for new people coming into the seed industry. It will 
include a comprehensive overview of the major components of the seed industry. The vision 
is to use case studies during a one-week course that would be taught by subject matter 
experts from the industry. The idea is to take the course to the customers. Initially this would 
involve offering the course in Northern California, Central California and Southern 
California; probably the Imperial Valley. 
 
Member Hanson inquired if there would be a component about seed dealers. 
 
Campbell replied that the current focus is more on the production side of the seed industry 
and business considerations for seed companies. He reported there has already been an 
interest expressed from the banking industry and other industries that serve the seed 
industry. 

 
11. Seed Services Proposed Budget for FY 2011  

A handout titled “Proposed Budget for FY 2011/12” was provided to the Board 
(attachment 6). Heaton briefly reviewed the various categories and finished with a proposed 
budget of $1,714,600.  He noted that this represents a one percent increase over the budget 
approved by the Board for FY 2010. 
 
Member Frey asked how many people are included in the calculation of Personnel Services.  
 
Heaton replied that the number is approximately four-and-one-half employees.  He added 
that sometimes the charges increase when people retire and their vacation and sick leave 
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must be cashed out by the Program.  This is part of the reason to keep a reserve of one-
fourth to one-half. 

 
Member Keithly made a motion that the budget presented for FY 2011 in the amount of 
$1,714,600 be approved by the Board and recommended to the Secretary.  Member Patin 
seconded the motion. Motion carried. 

 
12. Recommendation for assessment rate  
 

Chairman Scarlett noted that according to the projections previously presented, the 
assessment rate would have to be set at twenty-eight cents per one hundred dollars value of 
reported seed sales in California. He inquired if other members of the Board were 
comfortable with that rate or if they wanted to set the assessment lower than twenty-eight 
cents. 
 
Member Keithly responded that he believes the Board should not go lower than twenty-eight 
cents because he thinks it is important to avoid a scenario where the assessment is too low 
and then the Board has to increase the assessment rate.  
 
His concern was noted and other members of the Board agreed.  The consensus was that as 
the value of reported seed sales increases, the twenty-eight cent assessment rate should be 
adequate for several years, especially considering the substantial reserve that the Seed 
Services Program has. 
 
Heaton also agreed and stated that even with a twenty-eight cent assessment rate there would 
be much draw down on the reserve.  In fact he thinks the reserve will actually continue to 
grow, but at a slower rate.  

Assessment rate for California seed sales made in FY 2009 

Member Keithly motioned that the Board recommend the Secretary set the assessment 
rate at twenty-eight cents per one hundred dollars value of agricultural or vegetable seed 
sold during FY 2009.  
 
Member Patin seconded the motion. Motion carried. 

Assessment rate for California seed sales made in FY 2010 

Member Keithly motioned that the Board recommend the Secretary set the assessment 
rate at twenty-eight cents per one hundred dollars value of agricultural or vegetable seed 
sold during FY 2010.  
 
Member Patin seconded the motion. Motion carried. 

 
13. Nominating Committee Report  

Committee Chairman Rick Falconer reported that the Committee recommends George 
Hansen to be Chairman and Rick Falconer to be Vice Chair of the Board for a two year 
term. 
 
Member Patin motioned that the Board accept the recommendation from the nominating 
committee. Marc Meyer seconded the motion. Motion passed.  
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George Hansen will be the Chairman and Rick Falconer will serve as the Vice Chairman for 
FY 2011 and FY 2012. 
 

14. Appointment of Nominating Committee for members with expiring terms 
Chairman Scarlett announced that Ron Tingley recently informed the Board that he will no 
longer be able to continue to serve as a public member on the Board. This creates a vacancy 
for the remainder of his term, which is set to expire March 2012. The law allows the 
Secretary to appoint a replacement for the remainder of a vacant seat, if anyone would like 
to make a recommendation. 
 
Additionally, members John McShane, Rick Falconer, Dennis Choate, and George Hansen 
are approaching the end of their terms, which are set to expire March 31, 2011.  
 
Chairman Scarlett appointed Marc Meyer to be Chairman of a new nominating committee 
with Kelly Keithly and Paul Frey also appointed to assist Marc Meyer. 

  
15.  Closed Executive Session - Scarlett 

Chairman Scarlett asked if any of the Board members wanted to convene a closed executive 
session. There were no requests.  

 
16.  Reconvene Executive Session  

Not necessary 
 
17.  Public Comment  

Chairman Scarlett asked if there were any additional comments from the public in attendance.  
None were made.  
 

17. Other Items – Next Meeting Date 
Chairman Scarlett set the date for the next meeting on November 4, 2010 at 8:15 a.m. at the 
CDFA Meadowview Facility. 

 
18. Adjournment  

Kelly Keithly motioned for adjournment. 
Gabe Patin seconded the motion. Motion carried. 
Chairman Scarlett adjourned the meeting at 11:25 a.m. 
 

19. Attachments 1 through 6 
 

Respectfully Submitted 
 
John Heaton 






















