March 11, 2014

CALIFORNIA DEPARTMENT OF FOOD AND AGRICULTURE (CDFA)
ANIMAL HEALTH AND FOOD SAFETY SERVICES (AHFSS)
MEAT, POULTRY AND EGG SAFETY BRANCH (MPES)
SHELL EGG ADVISORY COMMITTEE (SEAC)

MEETING MINUTES
March 11, 2014

Location: California Department of Food and Agriculture
1220 N Street, Room 133
Sacramento, CA 95814

Item
No.
@ CALL TO ORDER

Wayne Winslow, Chair, called the SEAC meeting to order at 9:12 a.m. and a quorum was
established.

(2) ROLLCALL
Roll was taken by Tony Herrera, Program Supervisor, Egg Safety and Quality Management
(ESQM).

Committee Members Present:

Wayne Winslow, Chair

Michael Sencer, Vice Chair

Steve Mahrt, Petaluma Farms

Gary Foster, Southern California Egg Cooperative
Michael Gemperle, Gemperle Family Farms
David Will, Chino Valley Ranchers

Don Brown, Alternate

Richard Jenkins, Alternate

Milton O’Haire, CACASA Representative

Committee Members Absent:
Gary Caseri, Public Member

Interested Parties:

Debbie Murdock, Pacific Egg and Poultry Association
Glenn Hickman, Hickman Eggs

Tim Pelican, Stanislaus County

Neal Rye, Hidden Villa Ranch

Ross Dean, Centrum Valley Farms

Dave Cisneros, Rosemary Farms

CDFA:

Dr. Annette Jones, Director

Dr. Doug Hepper, Branch Chief

Tony Herrera, Program Supervisor

Dr. Ken Takeshita, Shell Egg Food Safety (SEFS) Coordinator
Juan Gonzalez, Staff Management Auditor

Rosie Martin, Account Clerk 11
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APPROVAL OF MINUTES - JANUARY 17, 2014

Chair Sencer asked the committee to review the January meeting minutes.

After some discussion it was suggested that the meeting minutes make clear Mr. Gemperle and
Mr. Mahrt were active members when the January meeting took place, as they had been
reappointed by the Secretary before January 17, 2014.

Motion #1: A motion was made by Mr. Will to clarify the above topic. Mr. Gemperle seconded.
The motion passed unanimously.

Motion #2: A motion was made by Vice Chair Sencer to accept the minutes with corrections. Mr.
Mahrt seconded. The motion passed unanimously.

PROGRAM UPDATES

Mr. Herrera began by informing the committee that the Office of Administrative Law approved
the annual registration regulation, effective April 1, 2014. He then directed his attention to the
California Agriculture Support Staff (CASS) Retail Surveillance Statewide report. Mr. Will
suggested adding a “new registrant” column to future reports. Mr. Herrera then introduced Mr.
Juan Gonzalez, the new Staff Management Auditor. Mr. Gonzalez spoke to the committee about
his background in performing various types of audits and his eagerness to begin audits for the
program.

Mr. Herrera gave an update about attending the National Egg Regulatory Officials (NERO)
conference. Mr. Herrera then informed the committee this year’s National Egg Quality School
(NEQS) will be held in Sacramento from May 19 through May 22.

Additionally, Mr. Herrera will be contacting the budget sub-committee and presenting two
scenarios on the amount of CASS auditors to be hired to conduct out-of-state SEFS audits. He
recommends starting out with ten auditors and will reduce if needed. Mr. Will suggested adding a
budget item for education to industry and retail on the new SEFS labeling requirements. A
guestion was raised as to how long it takes to complete a SEFS audit, and Dr. Takeshita informed
the committee it could take one to two days to perform the desk audit. This would include
reviewing FDA inspection paperwork within the last three years, along with document reviews of
required chick paper testing, vaccinations, and environmental swabbing. This estimate does not
include travel time.

Dr. Jones gave an update on a complaint that was filed against the State and Department
concerning new SEFS regulations, and that CDFA employees have been instructed not to
comment on any questions. Additionally, Dr. Jones informed the committee that any new
regulation for a certificate of movement has been postponed at this time. Since CDFA has a
lawsuit pending for the Title 3 of California Code of Regulations (CCR) Section 1350, she felt it
best to postpone pursuing any additional regulation at this time. After some discussion within the
committee, a suggestion was made to possibly add an affidavit of SEFS compliance to the current
egg mill fee assessment reports.

Motion #3: A motion was made by Mr. Foster to approve the hiring of CASS auditors for
inspections. Mr. Will seconded the motion. The motion passed unanimously.
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Motion #4: A motion was made by Mr. Mahrt to have audits be free of charge, and only have the
audited companies, whether the company is in-state or out-of-state, pay the cost of travel for the
auditor and per diem rates. Mr. Foster seconded the motion. After discussion about possibly
raising the mill fee to cover costs, Mr. Mahrt withdrew his motion. Mr. Foster withdrew his
second.

Motion #5: A motion was made by Mr. Foster to raise the mill fee assessment rate to $0.15, up
from the current rate of $0.10 to cover the costs of the audits. Mr. Gemperle seconded. Chair
Winslow called for a vote, which resulted in a tie. It did not pass.

Motion #6: Mr. Foster suggested meeting in the middle on the rate amount, raising it to $0.125 to
cover the costs of the audits. Mr. Gemperle seconded. The motion passed unanimously.

SPECIALTY TERMS SUB-COMMITTEE

Mr. Will informed the committee he will give an update at the next SEAC meeting.

REGULATION MARKETING OF SHELL EGGS

Mr. Herrera provided a draft regulation handout and asked the committee to review. After some
discussion, it was decided a sub-committee would be appointed to review and report back with
suggestions at the next meeting. Mr. Mahrt will Chair the sub-committee, with Mr. Winslow, Mr.
Gemperle, and Ms. Murdock as members.

BYLAWS SUB-COMMITTEE

Discussion was had by the committee concerning possibly adding a permanent out-of-state
member. Ms. Murdock and Dr. Jones will contact and review other boards within the state to see
if they contain out-of-state members. Mr. Sencer said he would set up a conference call with the
sub-committee and present an update at the next SEAC meeting.

FUND ESTIMATE FOR LITIGATION FEES

Mr. Herrera informed the committee the estimated amount from the Department of Justice to
defend CDFA in upcoming litigation would be $100,000. That amount was taken into
consideration when increasing the mill fee assessment.

LEGISLATION OF ADMINISTRATIVE PENALTIES

The administrative penalties have been approved by SEAC. Ms. Murdock will look into a bill
author for this legislation.

OTHER BUSINESS

Mr. Hickman asked if the “SEFS compliant statement” can be included on cartons as of today,
presuming they are complying with the portions of the regulation currently in effect. Dr. Jones
answered, “yes”. The committee discussed the issue further and decided after January 1, 2015
compliance would be judged by the Julian date of pack labeled on the carton. Mr. Herrera and Dr.
Jones will provide written confirmation of the decision at the next meeting.
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Mr. Jenkins asked if there is a reason why “state of origin” is not part of the required labeling of
cartons. The committee discussed and said in order to require it a regulation change would need
to be proposed.

Dr. Takeshita provided a handout to the committee outlining the SEFS inspections conducted by
the CDFA staff. The committee reviewed the handout and were satisfied with the current work
being done.

NEXT MEETING

The next meeting will be held on April 24, 2014, beginning at 9:00 a.m. The following meeting
will be held on May 28, 2014, beginning at 9:30 a.m. Both meetings will be held at the CDFA,
Gateway Oaks location.

ADJOURN
Chair Winslow asked for a motion to adjourn the meeting. Mr. Sencer made the motion. Mr.

Gemperle seconded the motion. The motion passed unanimously. The meeting was adjourned at
11:46 a.m.

Respectfully Submitted:

Rosemerry Martin



