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The National Commodity Prices All Head Downward . . .
The minimum price of milk, established by the 
Department each month, is the price that dairy 
processors must pay for milk used to produce dairy 
products. National commodity prices, primarily butter, 
Cheddar cheese, nonfat dry milk and dry whey, are 
signifi cant factors in determining the minimum milk price 
(See national commodities prices chart on page 2). 

Compared to last month, the national commodity prices 
for Grade AA butter, Cheddar cheese, nonfat dry milk 
and Western Dry Whey decreased, consequently all milk 
prices decreased: whole milk decreased eighteen and 
six tenths cents per gallon; reduced fat milk decreased 
nineteen and eight tenths cents per gallon; lowfat milk 
decreased twenty and eight tenths cents per gallon; and 
skim milk decreased seventeen and four tenths cents 
per gallon.
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With the fall and winter season in full force, fl uid 
milk sales have leveled out and with the higher 
than last year production levels of butter and nonfat 
dry milk, inventories of these products remain 
high, especially nonfat dry milk. Milk production 
across the U.S. has been steady and slightly 
above last year levels. Fuel and feed costs have 
shown decreases in most areas of the country. 
The production of Egg Nog and other holiday dairy 
products is in full swing.

The table below shows individual prices for the   
four types of fl uid milk by container size and the 
price changes from the previous month. The 
prices listed represent the minimum price paid by 
processors for the milk only - no other processing 
costs are included.
*See lowest observed retail milk prices on page 2.

Minimum Prices for the Four Types of Fluid Milk
by Container Size for December 2008
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Price Information Lines: (800) 503-3490 within California; (916) 442-MILK outside California
 Phone (916) 341-5988;   Website: www.cdfa.ca.gov/dairy;  email address: dairy@cdfa.ca.gov

Northern California Gallon 1/2 Gallon Quart Pint 1/3 Quart 1/2 Pint
Whole $1.425 $0.712 $0.356 $0.178 $0.119 $0.089
Reduced Fat 2% $1.291 $0.646 $0.323 $0.161 $0.108 $0.081
Lowfat 1% $1.212 $0.606 $0.303 $0.152 $0.101 $0.076
Nonfat (Skim) $0.910 $0.455 $0.227 $0.114 $0.076 $0.057

Whole $1.448 $0.724 $0.362 $0.181 $0.121 $0.090
Reduced Fat 2% $1.315 $0.657 $0.329 $0.164 $0.110 $0.082
Lowfat 1% $1.236 $0.618 $0.309 $0.155 $0.103 $0.077
Nonfat (Skim) $0.934 $0.467 $0.234 $0.117 $0.078 $0.058

Gallon 1/2 Gallon Quart Pint 1/3 Quart 1/2 Pint
Whole -$0.186 -$0.093 -$0.046 -$0.023 -$0.015 -$0.012
Reduced Fat 2% -$0.198 -$0.099 -$0.050 -$0.025 -$0.017 -$0.012
Lowfat 1% -$0.208 -$0.104 -$0.052 -$0.026 -$0.017 -$0.013
Nonfat (Skim) -$0.174 -$0.087 -$0.044 -$0.022 -$0.015 -$0.011

Southern California

Price Changes from the Previous Pricing Period

Serving the California dairy industry for over 8 years

Note: Pending the Oct. 30-31, 2008 hearing decision, the January 2009 Prices will be announced on or before Dec. 22, 2008.



Minimum  Prices for  the Milk Component of
Various Manufactured Dairy Products

 

December ‘07 $0.45 $1.85 $0.75
January ‘08 $0.45 $1.85 $0.75
February $0.33 $1.63 $0.66
March $0.33 $1.63 $0.66
April $0.29 $1.42 $0.57
May $0.29 $1.42 $0.57
June $0.28 $1.53 $0.60
July $0.28 $1.53 $0.60
August $0.30 $1.64 $0.65
September $0.30 $1.64 $0.65
October $0.30 $1.71 $0.67
November $0.30 $1.71 $0.67
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The minimum prices for the raw milk component 
used by processors in manufacturing dairy 
products are listed in the table to the right. 
No other costs incurred by the processor are 
included, such as: 

• milk quality premiums,
• milk composition premiums,
• competiveness for availability of
    milk premiums,
• transportation costs,
• plant processing costs,
• service charges
• marketing costs

In accordance with the California Government 
Code and ADA requirements, this publication can 
be made available in an alternative format by 
contacting Karen Dapper at (916) 341-5988, by 
email at dairy@cdfa.ca.gov, or by contacting TDD 
1-800-735-0193.

  Super- 
 Lowfat Premium Generic
 Yogurt Ice Cream Ice Cream
 ($/quart) ($/ 1/2 gal) ($/ 1/2 gal)

This newsletter can also be found on our website at: www.cdfa.ca.gov/dairy/milkpricing_nl.html
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Lowest Observed Retail Prices for Milk - November 2008
Northern California 

               Two-Pack
Type of Milk Gallon Single Gallon Half Gallon Quart
Whole $5.49 $2.75 $1.68 $0.93
Reduced Fat $5.19 $2.60 $1.61 $0.91
Lowfat $5.19 $2.60 $1.58 $0.88
Nonfat/Skim $4.29 $2.15 $1.31 $0.73
   

Southern California
      Two-Pack
Type of Milk Gallon Single Gallon Half Gallon Quart
Whole $5.49 $2.75 $1.77 $1.03
Reduced Fat $5.19 $2.60 $1.72 $0.98
Lowfat $5.19 $2.60 $1.65 $0.93
Nonfat/Skim $4.29 $2.15 $1.43 $0.83
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