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National Commodity Price for Butter Increases . . .
The minimum price of milk, established by the 
Department each month, is the price that dairy 
processors must pay for milk used to produce dairy 
products. National commodity prices, primarily butter, 
Cheddar cheese, nonfat dry milk and dry whey, are 
signifi cant factors in determining the minimum milk price 
(See national commodities prices chart on page 2). 

Compared to last month, the national commodity price 
for Cheddar Cheese decreased, Grade AA butter and 
nonfat dry milk increased, but the Western Dry Whey 
price stayed the same, consequently all milk prices 
decreased: whole milk decreased twenty-three and two 
tenths cents per gallon; reduced fat milk decreased 
twenty-seven and two tenths cents per gallon; lowfat milk 
decreased thirty and two tenths cents per gallon; and 
skim milk decreased twenty-six and three tenths cents 
per gallon.
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Milk production across the U.S. continues to be 
strong and international demand for U.S. dairy 
products remains steady. Export sales continue 
to be strong for dairy products. The production of 
butter and nonfat dry milk continues be higher than 
last year levels and cheese production and fl uid 
milk sales remain fl at. The rising costs of fuel and 
feed continue to have a major effect on the cost of 
producing milk.

The table below shows individual prices for the four 
types of fl uid milk by container size and the price 
changes from the previous month. The prices listed 
represent the minimum price paid by processors 
for the milk only - no other processing costs are 
included.
*See lowest reported lawful retail milk prices on page 2.

Minimum Prices for the Four Types of Fluid Milk
by Container Size for August 2008
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Price Information Lines: (800) 503-3490 within California; (916) 442-MILK outside California
 Phone (916) 341-5988;   Website: www.cdfa.ca.gov/dairy;  email address: dairy@cdfa.ca.gov

Northern California Gallon 1/2 Gallon Quart Pint 1/3 Quart 1/2 Pint
Whole $1.702 $0.851 $0.426 $0.213 $0.142 $0.106
Reduced Fat 2% $1.630 $0.815 $0.407 $0.204 $0.136 $0.102
Lowfat 1% $1.596 $0.798 $0.399 $0.199 $0.133 $0.100
Nonfat (Skim) $1.248 $0.624 $0.312 $0.156 $0.104 $0.078

Whole $1.726 $0.863 $0.431 $0.216 $0.144 $0.108
Reduced Fat 2% $1.653 $0.827 $0.413 $0.207 $0.138 $0.103
Lowfat 1% $1.619 $0.810 $0.405 $0.202 $0.135 $0.101
Nonfat (Skim) $1.273 $0.636 $0.318 $0.159 $0.106 $0.080

Gallon 1/2 Gallon Quart Pint 1/3 Quart 1/2 Pint
Whole -$0.232 -$0.116 -$0.058 -$0.029 -$0.019 -$0.015
Reduced Fat 2% -$0.272 -$0.136 -$0.068 -$0.034 -$0.023 -$0.017
Lowfat 1% -$0.302 -$0.151 -$0.075 -$0.038 -$0.025 -$0.019
Nonfat (Skim) -$0.263 -$0.131 -$0.066 -$0.033 -$0.022 -$0.016

Southern California

Price Changes from the Previous Pricing Period
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Minimum  Prices for  the Milk Component of
Various Manufactured Dairy Products

 

July $0.30 $1.58 $0.62
August $0.37 $1.79 $0.71
September $0.37 $1.79 $0.71
October $0.45 $1.92 $0.78
November $0.45 $1.92 $0.78
December $0.45 $1.85 $0.75
January ‘08 $0.45 $1.85 $0.75
February $0.33 $1.63 $0.66
March $0.33 $1.63 $0.66
April $0.29 $1.42 $0.57
May $0.29 $1.42 $0.57
June $0.28 $1.53 $0.60
July $0.28 $1.53 $0.60

California Department of Food and Agriculture
Dairy Marketing Branch

1220 N Street
Sacramento, CA 95814

The minimum prices for the raw milk component 
used by processors in manufacturing dairy 
products are listed in the table to the right. 
No other costs incurred by the processor are 
included, such as: 

• milk quality premiums,
• milk composition premiums,
• competiveness for availability of
    milk premiums,
• transportation costs,
• plant processing costs,
• service charges
• marketing costs

In accordance with the California Government 
Code and ADA requirements, this publication can 
be made available in an alternative format by 
contacting Karen Dapper at (916) 341-5988, by 
email at dairy@cdfa.ca.gov, or by contacting TDD 
1-800-735-0193.

  Super- 
 Lowfat Premium Generic
 Yogurt Ice Cream Ice Cream
 ($/quart) ($/ 1/2 gal) ($/ 1/2 gal)

This newsletter can also be found on our website at: www.cdfa.ca.gov/dairy/milkpricing_nl.html
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Lowest Observed Retail Prices for Milk - July 2008
Northern California 

               Two-Pack
Type of Milk Gallon Single Gallon Half Gallon Quart
Whole $6.29 $3.15 $1.98 $1.05 
Reduced Fat $6.19 $3.10 $1.93 $1.03
Lowfat $6.19 $3.10 $1.91 $0.98
Nonfat/Skim $5.29 $2.65 $1.73 $0.91
   

Southern California
      Two-Pack
Type of Milk Gallon Single Gallon Half Gallon Quart
Whole $6.29 $3.15 $1.98 $1.13
Reduced Fat $6.19 $3.10 $2.00 $1.08
Lowfat $6.19 $3.10 $1.98 $1.05
Nonfat/Skim $5.29 $2.65 $1.72 $0.98
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