3 ranch

- Millk Pricin

N E W S L E T T E

Serving the California dairy industry for over 7 years

Dairy Marketing Branch, CDFA

June 2007

Commodity Prices Remain Strong, Still On the Upswing...

The minimum price of milk, established by the
Department each month, is the price that dairy
processors must pay for milk used to produce dairy
products. National commaodity prices, primarily butter,
Cheddar cheese, nonfat dry milk and dry whey, are
significant factors in determining the minimum milk price
(See national commodities prices

chart on page 2).

The national commodity prices for Grade AA Bultter,
Cheddar cheese, nonfat dry milk and Western dry

whey all averaged higher compared to last month,
consequently, all milk prices increased: whole milk
increased twenty-five and six tenths cents per gallon;
reduced fat milk increased twenty-six and seven tenths
cents per gallon; lowfat milk increased twenty-seven and
seven tenths cents per gallon; and skim milk increased
twenty-two and eight tenths cents per gallon.

Milk production across the U.S. continues to be
steady despite late spring storms across the midwest
areas. Demand for dairy products remains strong
going into the summer months. Cheese production
in California continues to be strong and averaging
higher than production levels of this time last year.
Retail sales of cheese have been high across the
U.S. compared to last year levels. The commodity
prices for Cheddar cheese, Grade AA butter, nonfat
dry milk and Western dry whey continue to stay
strong and higher than levels of last year.

The table below shows individual prices for the four
types of fluid milk by container size and the price
changes from the previous month. The prices listed
represent the minimum price paid by processors
for the milk only - no other processing costs are
included.

Minimum Prices for the Four Types of Fluid Milk
by Container Size for July 2007

Northern California Gallon 1/2 Gallon Quart Pint 1/3 Quart 1/2 Pint
Whole $1.977 $0.989 $0.494 $0.247 $0.165 $0.124
Reduced Fat 2% $1.938 $0.969 $0.484 $0.242 $0.161 $0.121
Lowfat 1% $1.930 $0.965 $0.482 $0.241 $0.161 $0.121
Nonfat (Skim) $1.535 $0.767 $0.384 $0.192 $0.128 $0.096
Southern California
Whole $2.000 $1.000 $0.500 $0.250 $0.167 $0.125
Reduced Fat 2% $1.962 $0.981 $0.490 $0.245 $0.163 $0.123
Lowfat 1% $1.954 $0.977 $0.488 $0.244 $0.163 $0.122
Nonfat (Skim) $1.559 $0.779 $0.390 $0.195 $0.130 $0.097

Price Changes from the Previous Pricing Period

Gallon 1/2 Gallon Quart Pint 1/3 Quart 1/2 Pint
Whole $0.256 $0.128 $0.064 $0.032 $0.021 $0.016
Reduced Fat 2% $0.267 $0.133 $0.067 $0.033 $0.022 $0.017
Lowfat 1% $0.277 $0.138 $0.069 $0.035 $0.023 $0.017
Nonfat (Skim) $0.228 $0.114 $0.057 $0.029 $0.019 $0.014

California Department of Food and Agriculture (CDFA)
A.G. Kawamura, Secretary
Price Information Lines: (800) 503-3490 within California; (916) 442-MILK outside California
Phone (916) 341-5988; Website: www.cdfa.ca.gov/dairy; email address: dairy@cdfa.ca.gov
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Minimum Prices for the Milk Component of
Various Manufactured Dairy Products

The minimum prices for the raw milk
component used by processors in

manufacturing dairy products are listed in the June

table to the right. No other costs incurred by July

the processor are included, such as: August
* milk quality premiums, September
e milk composition premiums, October
* competiveness for availability of November

milk premiums, December
* transportation costs, January ‘07
* plant processing costs, February
* service charges March
 marketing costs April
May

National Commodity Prices
May 2006 - May 2007

»

—@—Grade AA Butter -8 Cheddar Cheese —A— Nonfat Drv Milk —&—Western Drv Whev

Super-

Lowfat Premium Generic

Yogurt Ice Cream Ice Cream

($/quart) ($/1/2gal)  ($/1/2gal)
$0.19 $1.14 $0.44
$0.19 $1.14 $0.44
$0.18 $1.13 $0.44
$0.18 $1.13 $0.44
$0.19 $1.24 $0.48
$0.19 $1.24 $0.48
$0.20 $1.29 $0.50
$0.20 $1.29 $0.50
$0.22 $1.28 $0.50
$0.22 $1.28 $0.50
$0.25 $1.35 $0.53
$0.25 $1.35 $0.53

Lowest Observed
Retail Prices for Milk
June 2007

Two-Pack Single Gallon
Northern California

Whole Milk $5.69 $2.85
Reduced Fat $5.59 $2.80
1% Lowfat $5.59 $2.80
Nonfat/Skim $4.79 $2.40
Southern California

Whole Milk $5.69 $2.85
Reduced Fat $5.59 $2.80
1% Lowfat $5.59 $2.80
Nonfat/Skim $4.69 $2.35

iy ju- Buroudjiw/Airep/AobBed ejpd MMM I
:Je 911SgaM 1N0 U0 punoj g OS|e ued 19113|SMaU SIy |

VD ‘Ojusweloes
T8 'ON luwlisd

divd

abelsod 's'nN
[TelN sse|D 1siid

'€6T0-G€2-008-T

aa. bunoejuod Aq o ‘Aobedelpd@Alrep 1e |rewa
Ad ‘8865-Tv€ (9T6) e Jaddeq uarey Bunoeiuod
Aq Yewlo} aAeUIL)R UR Ul 3|Ce|ieA. apew aq

ued uoneslgnd siyl ‘syuswalinbal yay pue apod
JUBWIUIBA0S elUIolED BY} YlIM 89UepIodde U]

71866 VO ‘Olusweldes
19allS N 0¢¢T
youeug bunaxren Aireg
aInnouby pue poo- Jo uawuedaq eiulojed

eﬁf\



