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National Commodity Price for Butter Rises Sharply ...

May milk production across the U.S. and California
continued to be higher than last year levels. However
hot, dry weather in much of the U.S in late June/early
July may slow down milk production and reduce

the solids content, possibly causing cheese yields

to decline. The heat of summer should improve ice
cream sales and butter and cheese demand remains
steady. The school vacation season should enable
more milk to be diverted to producing other dairy
products, such as ice cream.

The minimum price of milk, established by the
Department each month, is the price that dairy
processors must pay for milk used to produce dairy
products. National commodity prices, primarily butter,
Cheddar cheese, and nonfat dry milk, are significant
factors in determining the minimum milk price (See
national commodities prices chart on page 2).

The national commodity price for Cheddar cheese
increased slightly, however the Grade A Butter price rose
sharply compared to last month. Consequently, the prices
for whole and reduced fat increased, while lowfat and
skim milk decreased: whole milk increased five and six
tenths cents per gallon; reduced fat milk increased one
and four tenths cents per gallon; lowfat milk decreased
one and four tenths cents per gallon; and skim milk
decreased three and two tenths cents per gallon.

*See lowest reported lawful retail milk prices on page 2.

The table below shows individual prices for the four
types of fluid milk by container size and the price
changes from the previous month. The prices listed
represent the minimum price paid by processors for
the milk only - no other processing costs are included.

Minimum Prices for the Four Types of Fluid Milk
by Container Size for August 2005

Northern California Gallon 1/2 Gallon Quart Pint 1/3 Quart 1/2 Pint
Whole Milk $1.362 $0.681 $0.341 $0.170 $0.114 $0.085
Reduced Fat (2%) $1.217 $0.608 $0.304 $0.152 $0.101 $0.076
Lowfat (1%) $1.129 $0.564 $0.282 $0.141 $0.094 $0.071
Nonfat (Skim) $0.837 $0.418 $0.209 $0.105 $0.070 $0.052
Southern California
Whole Milk $1.386 $0.693 $0.346 $0.173 $0.115 $0.087
Reduced Fat (2%) $1.240 $0.620 $0.310 $0.155 $0.103 $0.078
Lowfat (1%) $1.152 $0.576 $0.288 $0.144 $0.096 $0.072
Nonfat (Skim) $0.861 $0.430 $0.215 $0.108 $0.072 $0.054

Price Changes from the Previous Pricing Period

Gallon 1/2 Gallon Quart Pint 1/3 Quart 1/2 Pint
Whole Milk $0.056 $0.028 $0.014 $0.007 $0.005 $0.004
Reduced Fat (2%) $0.014 $0.007 $0.004 $0.002 $0.001 $0.001
Lowfat (1%) $0.0144 $0.007V $0.004\V $0.0024 $0.001V $0.001\V
Nonfat (Skim) $0.0324 $0.0164 $0.008V $0.004V $0.003¢  $0.002V

Price Information Lines: (800) 503-3490 within California; (916) 442-MILK outside California
Phone (916) 341-5988; Website: www.cdfa.ca.gov/dairy; email address: dairy@cdfa.ca.gov

California Department of Food and Agriculture (CDFA)

A.G. Kawamura, Secretary




Minimum Prices for the Milk Component of
Various Manufactured Dairy Products

The minimum prices for the raw milk
component used by processors in

manufacturing dairy products are listed in the

table to the right. No other costs incurred by
the processor are included, such as:

$2.25

$2.00

$1.75

$1.50

$1.25

Dollars Per Pound

$1.00

$0.75

* milk quality premiums,

* milk composition premiums,

* competiveness for availability of
milk premiums,

* transportation costs,

* plant processing costs,

* service charges

* marketing costs
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Lowest Reported Lawful

Retail

Prices for Milk

July 2005

Two-Pack Single Gallon

Northern California

Whole Milk $4.69
Reduced Fat $4.49
1% Lowfat $4.49
Nonfat/Skim $3.69
Southern California

Whole Milk $4.59
2% Reduced Fat $4.35
1% Lowfat $4.35
Nonfat/Skim $3.55

$2.35
$2.25
$2.25
$1.85

$2.30
$2.18
$2.18
$1.78
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