5-DE=-22A1 4 258 FHUM FReODUCERS DAY FLILIL) £ 2nd Shss .2

WAILLING ADDRESS: PO, BOx 1231 + FAESMNO, CA 837151231
ETREET ADRHESS 124 F BELMONT -« FRESNO. DA 10700 1438
PHONE (208) 264-5583

(Via Facsimile)

Branch Chief

Dhairy Marketing Branch
Depertment of Food & Agriculture
1220 N Swreet, Room A-224
Sacramento, Ca 95814

Dhear Mr. Heari:

Please refer to the attached letter dated November 2, 2000, Please note that the same
situation exists today.

I would appreciate your including our requests in your hearing folder for the upcoming
hearings you have schediled on June 28, 2001 in Ontario, CA and again on July 2, 2001 in
Sacramento, CA.

As for the enclosed CDFA Exhibits I, IT and I, because they are not current there may be
some updated information available from the CDFA.

Thank you for your help in this matter and if you have any questions or concerns, please
do rot hesitate 1o call me. '

Thank you.
Sincerely,

E4 Ladedy

Richard A. Shehadey
President

RAS/dy

Encl.

Locally Lwmed Fram | nnal Farms
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0‘ November 2, 2000
BY FACSIMILE
918-8587-2261
Mr. Dave Ikan
Branch Chief
Dairy Marketing Branch
Bepartment of Food & Agriculture
1220 N Street, Room A-224

Sacramentn, CA 95814

Dear Mr. Tkari:

As.e concept for improvement to the transportation aliowance system and 10 help move
milk to the Class I plants in the major receiving areas, we propose the following:

Optior I:

Being that Northern Califorma is basically one market area today for
both finished product and raw milk supplies, the current transportation
allowancs system should be eliminated and thus creating an equal playing

field for all Class I processors. It 1s inequitable to have special inceatives
for some but not for ﬂl fiuid processors.

ion I

Add Frespo Countv to the qualified “receiving areas”. This concept is
only equitable sitice these plants are competing in the same market for
raw product againgt the rapidly expanding mumber of cheese plants in
the state, many within 50 miles of Fresno.

The two Class I planta in Fresno receive approximately 45,000,000 1bs.
permonth. I you apply. an average of 12¢ per bundred weight of milk
teceived, we are disadvantgged by $54,000 per month in Fresno County.

In order to achieve equity with Sacramento, Shasta, Solano and the Bay
Areq recetving areas, Fresno County should be added as 2 qualifier
receiving ares.

Lozally Dwned From Letsl S
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Mr, Dave Tkan
November 2, 2000
Page Two

There is no need to mo-state all the qumbers as the CDFA. has already done thar.

Attached ere some CDFA exhibits that show the impact of having Presno included, based
on various mileage schedules.

Thank you for your consideration of these proposals, hopefilly an equitable solution can
berachieved.

Sincerely,

0. 1 hliody

Richard A Shehadey
Pragident

RAS/dg
Encl,
i Lim Costa

Chuck Poochigian
Mike Briggs -
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CDFA_EXHIBIT 1
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Table 3. Average [ost of ﬂm per Moach Using. Vasious Ranch—to—Plans Raec Sch:ﬁ;ulu and
Focenrial Arezs.”
, Estimazed Cost Uning Raw Schedule for.. . (eex Table 1)
anzm Sacramcnrn Solano Eahfem {cabifsrnia BayAces |
,,_.-—-’" Los Angeles 8353918 © $517.22 765,693 = [3399.608- | 6020
Bay Area $96.313 $136,215 $219,060 N Y
Sacramento 1396235 - 132,620 $61,008 - e ETT—
Eslano : '$26.848 §40.606 -, 360,455 —~ £51,041
" W— . $44.460 $55.250° §55.250 598,541
TR San Dicgo $32.760 £45,232 $54,530 - $66,7a8
Bokarsfiald $1,489 $2.178 $4,266 — $3.465
Cumine $2.804 33,891 $6.598 - 86,475
Rivzrside $17,664 324,491 541,313 — - 540,704
Chino $3,23% §5,331 $8,550 - $7.472
Peraluma 513341 517,544 £27,593 £29,929
Modexo 10,254 15,745 $34,353 - 324 44y
Tulare $10,184 514,369 525,593 — 522,643
Major toil $600.532 $853,146 1,215,994 £399,696  £1,236,570
Misc Toral F58.968 383,547 $148.265 - $135,728
LA TS e .
All Areag £658,500 .saacs £92  $l3645y - e $1.372,297

“Averape conts based on all eigible rancisipplant mith movemens from June, Seprember and Desember lj‘j'j?
andl Murch 2000,

*Los Angeles rave, modifiedd Sex Tabls | for devails.

Juns, September and Diccmber 1998 and March 2000 acocal tansportation allvrees goce 55.350&#
manth. L
15
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Ranch=to—Plane Rate Schadules and Costs of Cperation for Various Roceiving, Aveas

Table 1. Rate Schedulas for Four Rocuiving Ares
Milggc Zons  Kats Milessme fone  Ras
0 - 60 milax $0.09 0 — 44 miles 30.11
» & miles  $012 %40 -99 miles $016

: > 9 miles $0.21

Saueharn California
(medified}

Mileage Zans Rate

O— 44 milm g0.1%
44,1 -~ 74 miles 36.16
741 — 149 miles L0882
»>148 mijes 50,58

Bay Ares
Mikge Zoae R
A= Prmier  $0.20
G T miles 5524
> 1% males B0.30

Snmu.-ﬂﬂm Samncr:  Cortenr

Vemburs, Lac Anpoder

Comma Caxow,_Alameda Santn ‘
Clawe, Fan Frantiseo, Sancs {rox,

Loy Curreny

Table 2. Rate Schedule for Southamn Celifarnia

Reoaiving Arca
Rare

{4 — 74 miles £0.00

V41 =149 miles 5032

4.} = 149 mies £6.30™
T n b9 mles 058"

»149 miles $a.30"

Rietning Countize Oravge. Venmere, Loe Angrics

“Fpr Mreonp, Kinge, Kierm and Tuivre _

* Far all tounties other than Fremo, Kingy, Kirn and Tidare

“FO.00 if Tngpavicl, dmyw, Lo Augetzs, mﬂ. Orennge, Riseraide, S

Bortwe  Currént
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Poreee of Milk Recoived ar Class ) Plants by Recciving Area and Milesge Bracke:
Average distances baped on all whigi bl varvhetomn b sl vpvemons From _fune,
Lravmnelonm -MJ Drermbrer IOHP. mrma Maxacd 2528,

Soachern Catifornix Footeo
« 25 miles 801 145

A0 oo Elar




