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Update on Rules for Data Disclosure and Publication...

Over the past few years the change in the concentration
of dairy entities is making it difficult to publish dairy
production, sales and manufacturing cost data while
maintaining the confidentiality rules and disclosure
guidelines that the Dairy Marketing Branch (Branch) and
the USDA follow when publishing data. These rules and
guidelines were established to protect producers’and
processors’ individual data and market share information.
The only exception to publishing confidential data is
when written consent is obtained.

As a result, the production data for Cheddar and
Monterey Jack cheese that appears in the Dairy
Information Bulletin now violates the established rules
and guidelines. Fortunately the Branch has obtained
permission to publish this data.

The data collected for the 40-Ib. block Cheddar cheese
sales used to determine the f.0.b. cheese adjuster in

the Class 4b pricing formula is also impacted by these
disclosure rules. The Department has received a waiver

to publish this data in 2012. Beginning in 2013, the
production and sales data will not be able to be published
in the same manner as previous years.

2012 CMAB and CMMAB Assessment Rates Established

The Department recently approved the 2012 assessment
rates applicable to the California Milk Advisory Board
(CMAB) and the California Manufacturing Milk Advisory
Board (CMMAB). These two producer-funded programs
conduct dairy promotion and research activities on
behalf of California’s dairy farmers. The 2012 CMAB
assessment rate for market milk and the 2012 CMMAB
assessment rate for manufacturing milk have both been
set at ten cents ($0.10) per hundredweight. These rates
are unchanged from the 2011 rates.

As in the past, these assessments will be collected from
the first handlers who purchase or otherwise acquire
possession of milk from producers. Each handler shall
in turn deduct such assessments from payment owed to
their producers.

In addition, the same disclosure rules also apply to the
release of the annual Manufacturing Cost Study data which
is instrumental in determining the cheese make allowance
in the Class 4b pricing formula. The disclosure rules affect
the upcoming cost study in 2012, as the data will not be
able to be published in the same manner as previously
released. Alternative solutions for publishing both the
sales and manufacturing cost data are being explored by
industry leaders and the Branch.

In recent years, the Branch has not been able to publish
data for dry whey, Parmesan cheese, frozen yogurt, and the
number of cows/total milk production for certain counties.
In the future, the disclosure rules will likely impact the
publication of production data for additional dairy
products, such as cottage cheese and yogurt.

Moving forward, based on the confidentiality issues and
as the profile of California’s dairy industry continues to
change, it is apparent that the publication and release of
data that are vital elements of the milk pricing formulas
will be affected. The Department will continue to work
with the California dairy industry to address these issues
and come up with alternative solutions.

These assessments are authorized separate and apart
from the fifteen-cent ($0.15) assessment of the National
Dairy Promotion and Research Board (NDPRB), but qualify
California milk producers for a credit toward the NDPRB
assessment. Please call the CDFA Marketing Branch at
(916) 900-5018 if you have any questions about these
assessments.

Please Note: Look for upcoming changes to the layout of
the Dairy Marketing and Milk Pooling website home page:
www.cdfa.ca.gov/dairy This will help the Department
website pages to be more consistent and streamlined.
Please call if you any questions, 916-900-5014.




California Minimum Class Prices

Hundredweight Prices

Class December January February

1 No. Calif. $20.67 $19.88 $18.52
So. Calif $20.94 $20.15 $18.79

2 No. Calif. $18.42 $18.42 N/A
So. Calif. $18.65 $18.65 N/A

3 $18.37 $18.37 N/A

4a $16.59 N/A N/A

4b $15.14 N/A N/A

California Pool Prices

Pool Price October November December
Quota $18.91 $19.31 $17.80
Overbase $17.21 $17.61 $16.10

Quota Transfer Summary
Quota Transfers November December January
Number of Sellers 4 1 6
Pounds of SNF Quota

Transferred 2,525 150 5,681
Average Price Per

Pound of SNF Quota $469 $475 $456

Federal Order Minimum Class Prices

Hundredweight Prices

Class | December January February
Phoenix, Arizona $20.82 $21.15 $19.38
Portland, Oregon $20.37 $20.70 $18.93
Boston (Northeast) $21.72 $22.05 $20.28
Class Il $18.77 N/A N/A

USDA Milk-Feed Price Ratio

USDA reports that the milk-feed price ratio for December
2011 was 1.88 (up from 1.87 in November 2011). The
current ratio of 1.88 means that a dairy producer can buy
1.88 pounds of feed for every pound of milk sold. The
prices used to calculate the December 2011 milk-feed
price ratio: corn was $5.44/bushel; baled alfalfa hay was
$199/ton; soybeans were $11.10/bushel; all-milk price
$19.80/cwt. (down $0.60 from November 2011).

Prices used to calculate the milk-feed price ratio are based on U.S.
prices and don't necessarily reflect California prices.

USDA Dairy Cow Culling Activity (Weekly)

Week Region 9% | U.S.Dairy | West Region 2
Ending Dairy Cows Cows Price Range
Head $lcwt.
12/02/11 16,700 61,000 $50-$62
12/09/11 16,900 61,600 $60-$65
12/16/11 15,400 60,200 $59-$61
12/23/11 15,800 59,600 $57-$67
12/30/11 15,100 51,500 $63-$65
01/06/12 15,100 58,200 $59-$66

T Region 9 includes AZ, CA, Hl and NV
2 West region includes AZ, NV, UT, CA, ID, OR and WA

Source: USDA Market News: Report LM_CT168 and SJ_LS714

Milk Mailbox Prices in Dollars per Hundredweight

April '11 May June July
California $17.51 $17.72 $19.80 $19.67
USDA? $19.66 $19.58 $20.88 $21.74

1 California mailbox price calculated by CDFA.
2 All federal milk market order weighted average, as calculated by USDA.

Milk Mailbox Prices for October 2011

September  October

$18.61 $17.89
$21.39 $20.10
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California Milk Production
Average Daily Basis: 2009, 2010, 2011
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USDA Commercial Cold Storage Report

Butter Total Cheese Nonfat Dry Milk

Month 2010 | 2011 | 2010 | 2011 | 2010 | 2011
In Million Pounds

January 168 119 588 638 274 98
February 203 139 599 620 201 124
March 196 144 602 611 176 124
April 206 142 610 621 153 150
May 212 170 615 622 155 166
June 198 190 627 618 179 190
July 194 188 640 647 201 193
August 155 166 634 643 166 167
September 130 151 637 633 141 151
October 109 130 639 615 123 144
November 70 94 625 584 128 146
December 82 105 631 601 145 -

Source: USDA, Farm Services Agency, NASS Cold Storage and Dairy Products.

(As published in the Dairy Market News)

National Dairy Situation and
Outlook - USDA Estimates

Milk Production

Monthly: USDA estimates overall milk production across
the U.S. was up by 2.5% in December 2011, compared
to December 2010. USDA reports that California milk
production increased 3.8% compared to December
2010 (on 30,000 more cows and 40 more pounds of
milk per cow). Among other western states, compared
to December 2010, Arizona was up 3.6%; New Mexico
was up 2.0%; and Washington was up 4.7%. The largest
increase was reported by Indiana at 6.3% growth in milk
production (on 3,000 more cows and 75 more pounds
of milk per cow).

For the U.S. overall, comparing

December 2011 to December 2010:

« The number of cows on farms was 9.221 million head,
up 80,000 head

« Production per cow averaged 1,796 pounds, 29
pounds more than December 2010

« Four of the top twenty-three milk producing states
showed a decrease in milk production

Utility Cow Prices

Comparing the fourth quarter of 2011 to the third
quarter of 2011, average U.S. utility cow prices were
down $2.57/cwt. to a national average of $63.54/cwt.
USDA projects that utility cow prices will average
$65-67/cwt. in the first quarter of 2012.

Top Ten Milk Production States - Dec. 2011

(Percent Change from Same Month/Previous Year)

1. California +3.8% 6.Texas +4.1%
2. Wisconsin +2.6% 7. Minnesota +0.8%
3.1daho +3.4% 8. Michigan +4.2%
4. New York +0.2% 9. New Mexico  +2.0%
5. Pennsylvania -0.2% 10.Washington  +4.7%

Information from the USDA-NASS publication “Milk Production”and
the USDA-ERS publication: “Livestock, Dairy, and Poultry Outlook.”

Alfalfa Hay Monthly Weighted Average Prices

Both F.O.B. and Delivered Prices Displayed - Week Ending January 6, 2012-January 20, 2012

Region 3: San Joaquin, Calaveras, Stanislaus, Region 4: Madera, Fresno, Kings, Tulare,

Region 5: Kern, Northeast Los Angeles, and

Region 6: Eastern San Bernardino, Riverside,

Tuolumne, Mono, Merced, and Mariposa. and Inyo. Western San Bernardino. and Imperial.

FOB Low/High ' Average| |FOB Low/High | Average| |FOB Low/High | Average| |FOB Low/High ' Average
Supreme $285/$325 $285 Supreme N/A N/A Supreme $304/$320 $312 Supreme $290/$300 $298
Premium $270/$300 $283 Premium $300/$300 $300 Premium $280/$300 $292 Premium $275/$290 $281
Good $275/$275 $275 Good N/A N/A Good $270/$270 $270 Good $250/$275 $258
Fair $250/$260 $253 Fair N/A N/A Fair N/A N/A Fair $240/$255 $247
Delivered = Low/High Average| |Delivered Low/High | Average| |[Delivered | Low/High | Average| |Delivered Low/High @ Average
Supreme $325/$325 $325 Supreme $335/$335 $335 Supreme N/A N/A Supreme $320/$340 $330
Premium $300/$315 $308 Premium $315/$325 $320 Premium N/A N/A Premium $310/$335 $318
Good $265/$300 $288 Good N/A N/A Good N/A N/A Good $285/$310 $294
Fair $270/$285 $278 Fair N/A N/A Fair N/A N/A Fair $260/$285 $273

Source: USDA CO Dept. of Ag Market News, Service, Greeley, CO, (970) 353-9750, www.ams.usda.gov/mnreports/ML_GR311.txt
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California Milk Cow Hay and Grain Commodity Mix Prices’
1 Quarter 2007 through 3" Quarter 2011, in Dollars Per Ton
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BMilk Cow Hay

1/ Survey of average price for hay & grain mix fed by California producers.
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OGrain Commodity Mix

Data Source: CDFA Dairy Marketing Branch

« The third quarter of 2011 showed that the Grain Commodity Mix costs and the Milk Cow Hay costs

were the highest over the five-year period shown.
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