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Karen Ross, Secretary

Governor Brown Appoints
Karen Ross Secretary of the California
Department of Food and Agriculture

Governor Brown appointed Karen Ross, 59, of Alexandria, VA, as
Secretary of the California Department of Food and Agriculture.
This position requires confirmation by the California Senate. Ross
has been Chief of Staff for United States Department of Agriculture
Secretary Tom Vilsack since 2010.

Previously, Ross served as President of the California Association of
Winegrape Growers from 1996 to 2009. She was the Vice President of
Government Relations for the Agricultural Council of California from
1989 to 1996. Ross served as a member of the California State Board
of Food and Agriculture from 2001 to 2009.

From 1985-88 she was the Government Relations Director for the
Nebraska Rural Electric Association, based in Lincoln. She directed
the state office in Lincoln of U.S. Sen. Ed Zorinsky, D-Neb., from
1978-85. She was born and grew up on a family farm in western
Nebraska, where her family still farms.

This newsletter is available on the Dairy Marketing website at:
http://www.cdfa.ca.gov/dairy/ca_dairyrev_newsletter.html
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Minimum Class Prices Quota Transfer Summary
California Hundredweight Prices
ornia AU weig ! Quota Transfers November December January
Class December January February
1 No. Calif.  $18.28 $16.45 $16.88 Number of Sellers 3 4 3
So.Calif  $18.55 $16.72 $17.15 Pounds of SNF Quota
2 No. Calif. $16.92 $16.92 N/A Transferred 2,782 5,208 3,919
So.Calif. ~ $17.15 $17.15 N/A Average Price Per
3 $16.87 $16.87 N/A Pound of SNF Quota $450 $450 $448
4a $14.67 N/A N/A
4b $12.22 N/A N/A
Pool Prices Weekly Average
Month Quota Overbase Commodity Prices
December ‘09 $16.17 $14.47
January ‘10 $15.18 $13.48 California | - Mark
hi M ile Exch . y Mar et
February $14.81 $13.11 Week Chicago Mercantile Exchange Man;]l‘gﬁigrmg News
Endi
March $14.11 $12.41 neing Grade AA | Block Cheddar Nonfat Western Dry
ApriI $14.33 $12.63 Butter Cheese Dry Milk Whey
May $14.65 $12.95 Dollars per Pound
12/10 | $1.6120 $1.4515 $1.1973 $0.3925
June $15.17 $13.47
12/17 | $1.6470 $1.3325 $1.1940 $0.3925
July $15.94 $14.24 12/24 | $1.6525 $1.3225 $1.1309 $0.3928
August $16.54 $14.84 12/31 | $1.6575 $1.3305 $1.1896 $0.3938
September $17.25 $15.55 17 $1.8380 $1.3510 $1.2195 $0.4038
October $17.64 $15.94 114 | $2.1000 $1.4705 $1.2372 $0.4088
November $16.45 $14.75 1/21 $2.1000 $1.5125 $1.2309 $0.4125
December $15.42 $13.72
° ° ° ° o *
Milk Production Cost Comparison Summary for California
By Quarter, 2009-2010
North North South Southern Statewide
Coast Valley Valley California Weighted Average
Quarter 2009 | 2010 | 2009 | 2010 2009 | 2010 | 2009 | 2010 2009 | 2010
Dollars per Hundredweight
1st Quarter
Total Costs $22.38 | $19.02 | $16.63 | $13.60 | $16.63 | $13.26 | $15.35 | $12.81 | $16.67 | $13.48
Total Costs & Allowances* | $24.77 | $20.86 | $18.23 | $15.11 | $18.58 | $14.78 | $17.29 | $14.49 | $18.51 | $15.02
2nd Quarter
Total Costs $18.30 | $16.54 | $15.30 | $13.17 | $15.46 | $12.81 | $14.06 | $12.20 | $15.37 | $12.98
Total Costs & Allowances* $20.34 | $18.30 | $17.08 | $14.59 | $17.22 | $14.25 | $1554 | $13.75 | $17.12 | $14.43
3rd Quarter
Total Costs $17.35 | $16.73 | $14.47 | $13.75 | $14.68 | $13.57 | $13.85 | $12.74 | $14.62 | $13.65
Total Costs & Allowances* | $19.08 | $18.47 | $16.01 | $15.20 | $16.26 | $15.06 | $15.21 | $14.29 | $16.17 | $15.13
4th Quarter
Total Costs $18.23 $14.09 $13.91 $13.46 $14.05
Total Costs & Allowances* $20.11 $15.68 $15.50 $14.89 $15.63
* Includes an allowance for management and a return on investment
| eon ety Page 2
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Alfalfa Hay Monthly Weighted Average Prices

Week Ending January 3, 2011 - Week Ending January 21, 2011

Petaluma Escalon-Merced-Modesto-Turlock Northern-Intermountain Areas FOB Prices  Tracy-Patterson-Stockton-Lodi-Modesto FOB Prices
Low/High  Average Low/High  Average Low/High | Average Low/High | Average
Supreme | $225/$225 $225 Supreme | $220/$240 @ $225 Supreme | $160/$175 = $168 Supreme | $185/$200  $193
Premium N/A N/A Premium $208/$242 $223 Premium N/A N/A Premium N/A N/A
Good $215/$218 $217 Good $200/$220 $213 Good N/A N/A Good $200/$200 $200
Fair N/A N/A Fair $160/$215 = $184 Fair 140/140 $140 Fair N/A N/A
Tulare-Visalia-Hanford-Bakersfield Western Fresno-Madera FOB Prices Chino-Los Angeles-San Diego Imperial Valley FOB Prices
Low/High | Average Low/High | Average Low/High  Average Low/High | Average
Supreme N/A N/A Supreme N/A N/A Supreme N/A N/A Supreme = $170-$170 | $170
Premium = $215/$220 $217 Premium N/A N/A Premium $218/218 $218 Premium = $160/$180 $170
Good $215/$230 = $223 Good N/A N/A Good N/A N/A Good $150/$180 = $162
Fair $150/$175 $168 Fair N/A N/A Fair N/A N/A Fair $120/$170 $149
Monthly Total ADF NDF RFV TDN-100% | TDN-90% | CP-100%
Tons FOB 50,586 Supreme <27 <34 >185 >62 >55.9 >22
Tons Delivered 12,550 Premium |  27-29 34-36 170-185 60-62 | 545559 | 20-22
Source: USDA Market News, Moses Lake, Washington, Good 2932 36-40 150-170 >8-60 525-545 1820
(509) 765-3611, www.ams.usda.gov/LSMarketNews Fair 32-35 40-44 130-150 56-58 50.5-52.5 16-18

ADF = Acid Detergent Fiber; NDF = Neutral Detergent Fiber; RFV = Relative Feed Value; TDN = Total Digestible Nutrients.
Alfalfa Hay Update

Northern California: All classes of domestic alfalfa were traded mostly steady with very good demand and very light
supplies. Retail and stable hay remained mostly steady. Inventories are very limited for all types of barn hay.

Southern California: All classes of domestic alfalfa were traded steady with good demand and moderate supplies.
First cutting of the year is ongoing in many southern areas. With a great need for hay, the prices are firm and buyers are
overlooking hay quality.

California Cost of Production, Total Feed Cost, by Quarter

Based on California Production Cost Survey, January 2003 through September 2010
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Source: CDFA Dairy Marketing Branch
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Average Cost Per Ton Fed, by Quarter
Grains, Minerals, Supplements & Milk Cow Alfalfa Hay
Third Quarters of 2006-2010, in Dollars Per Ton
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Dairy Cow Culling Activity (Weekly) Federal Order

— , — Minimum Class I Prices
Week Region 9 U.S. Dairy | West Region _ _
Ending Dairy Cows Cows Price Range Hundredweight Prices
Head $/cwt. Regions Dec. Jan. Feb.

11/19/10 15,100 57,900 $44-$53 Phoenix, Arizona $19.31 $17.55 $18.24
11/26/10 14,100 45,600 $46-347 Portland, Oregon $18.86 $17.10 $17.79
12/03/10 16,800 61,300 $44-$51 Boston (Northeast) $20.21 $18.45 $19.14
12/10/10 15,900 59,900 $37-$51
12/17/10 16,900 59,400 $46-$54 o ° e °
romaio | 14800 20,800 4 526 National Dairy Situation and
12/31/10 16,400 52,500 $47-$53 Outlook — USDA Estimates
01/07/11 20,000 67,400 $47-$56

Milk Production

Monthly: Compared to 2009, USDA estimates overall
milk production across the U.S. was up by 2.5% in
December 2010 compared to December 2009. USDA
reports that California milk production increased 2.7%
compared to December 2009 (on 14,000 less cows
and 65 more pounds per cow), Among other western
states, compared to December 2009, Arizona was

up 8.1%; New Mexico was up 3.4%; and Washington
was up 4.0%. None of the top 10 states reported a
production decrease. The largest increase was reported
by Colorado at 10.9% growth in milk production (on
7,000 more cows and 85 more pounds per cow).

! Region 9 includes AZ, CA, Hl and NV
2 West region includes AZ, NV, UT, CA, ID, OR and WA

Source: USDA Market News: Report LM_CT168 and ML_LS795

December Milk Production

USDA estimates U.S. milk production for December 2010
in the top 23 milk producing states at 15.0 billion pounds,
up 2.8 percent from December 2009. Production per

cow in the top 23 milk producing states averaged 1,794
pounds for December, 33 pounds above December 2009.

For the U.S. overall, comparing

Quarterly: For the fourth quarter of 2010 compared
December 2010 to December 2009:

to the third quarter of 2010, U.S. milk cow numbers

+27
Arizona

The number of cows on farms was 9.136 million head,
up 54,000 head

Production per cow averaged 1,769 pounds, 32 pounds
more than December 2009

Three of the top twenty-three milk producing states
showed a decrease in milk production

December Milk Production in the Top 23 States

(% Change from 2009)
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decreased to 9.120 million head, milk production per
cow decreased to 5,220 pounds; the net effect was
decreased milk production to 47.6 billion pounds.
USDA projects that for the first quarter of 2011
compared to the fourth quarter of 2010, U.S. milk
cow numbers will decrease to 9.125 million cows,
production per cow will increase to 5,320 pounds; the
net effect would be increased milk production to

48.5 billion pounds.

Milk Prices

Comparing the fourth quarter of 2010 to the third
quarter of 2010, U.S. average milk prices increased to
$17.73/cwt. USDA projects that for the first quarter of
2011, U.S. average all-milk prices will be $16.25-16.65/
cwt.; Class 4b prices will be $13.60-14.00/cwt.; and
Class 4a prices will be $15.70-16.20/cwt.

Utility Cow Prices

Comparing the fourth quarter of 2010 to the third
quarter of 2010, average U.S. utility cow prices were
down $3.97/cwt. to a national average of $54.93/cwt.
USDA projects that utility cow prices will average
$56-58/cwt. in the first quarter of 2011.

Information from the USDA-NASS publication “Milk Production”
and the USDA-ERS publication: “Livestock, Dairy, and Poultry
Outlook.”



USDA Milk-Feed Price Ratio

USDA reports that the milk-feed ratio for December was
1.97, down from the milk-feed ratio from November
2009 of 2.23. The current ratio of 1.97 means that a dairy
producer can buy 1.97 pounds of feed for every pound
of milk sold. Whenever the ratio meets or exceeds 3.0, it
is considered profitable to buy feed and produce milk.

The corn price used to calculate the ratio in December
was $4.94 per bushel; the price of baled alfalfa hay was
$121 per ton; the price of soybeans was $11.70 per
bushel.

The all-milk price used to calculate the ratio was $16.80
per hundredweight, down from $17.90 in December
2009.

FDA Compliance Program to Target
900 Dairy Producers

The U.S. Food and Drug Administration (FDA) plans to
test milk samples from 900 dairy farms in an effort to
stem illegal drug residues in dairy cull cows, according
to a National Milk Producers Federation (NMPF) memo
sent to associate members. The 900 producers will be
selected from a pool of 1,800 producers who have had
a tissue residue violation in a dairy cull cow in the past
three years.

The FDA is delaying implemention of the program to
allow more time to gather comments and input from all
industry stakeholders.
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2011 Assessment Rates Established
For the CMAB and the CMMAB

The Department recently approved the 2011
assessment rates applicable to the California

Milk Advisory Board (CMAB) and the California
Manufacturing Milk Advisory Board (CMMAB).
These two producer-funded programs conduct
dairy promotion and research activities on behalf of
California’s dairy farmers.

The 2011 CMAB assessment rate for market milk and
the 2011 CMMAB assessment rate for manufacturing
milk have both been set at ten cents ($50.10) per
hundredweight. These rates are unchanged from the
2010 rates.

As in the past, these assessments will be collected from
the first handlers who purchase or otherwise acquire
possession of milk from producers. Each handler shall
in turn deduct such assessments from payment owed
to their producers.

These assessments are authorized separate and apart
from the fifteen-cent ($0.15) assessment of the National
Dairy Promotion and Research Board (NDPRB), but
qualify California milk producers for a credit toward the
NDPRB assessment.

Please call the CDFA Marketing Branch at (916)
341-6005 if you have any questions about these
assessments.

CWT Continues to Export Cheese

Cooperatives Working Together (CWT) reactivated the
Export Assistance program on March 18, 2010. Since
then, CWT has assisted members in making export
sales of Cheddar, Monterey Jack, and Gouda cheese
totaling 35,183 metric tons (77.6 million pounds) to 27
countries on four continents. In addition, sales of butter
and anhydrous milkfat totaling 14,968 metric tons (33.0
million pounds) have been made to nine countries on
three continents.

The Export Assistance program was reactivated when
economic analysis indicated that sizeable Cheddar
cheese inventories overhanging the market were
hampering a recovery in producer milk prices.
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UC Davis Will Launch New Milk
Processing Laboratory

Excerpt from UC Davis News Service

The University of California, Davis (UC Davis)
announced it is nearing completion of an
environmentally sophisticated milk-processing
laboratory located at the UC Davis campus. The
new 800-square-foot laboratory, operated by the
Department of Food Science and Technology, has
been created for flexibility in teaching and research
involving traditional dairy food products as well

as milk components that have the potential for
improving human health. The new laboratory was
designed to state and federal dairy-grade standards,
i.e. the milk-based products processed there will
be fit for human consumption so that they can be
sampled for sensory and nutritional evaluation.

The new Milk Processing Laboratory is expected
to attain Leadership in Energy and Environmental
Design (LEED) Platinum (the highest rating)
certification from the U.S. Green Building Council.

The laboratory will support research in a variety of
areas including separation of milk components into
functional ingredients, processing of milk that has
been modified by the type of feed provided to the
cows, and processing of milk from cows that were
bred for specific characteristics.

The new laboratory will feature dairy-grade floors,
walls and ceilings; eight utility stations with chilled
and hot water, culinary steam and broad electrical
capabilities; an advanced air-filtering system; and
isolated drainage. Equipment will include a raw

milk cooling tank, milk separator, milk pasteurizer,
milk homogenizer, ultraclean milk filler, and a
membrane separation system. The equipment will
require a minimum amount of energy and water and
generate negligible waste.

“The new Milk Processing Laboratory also will
complement the Dairy Products Technology Center
pilot plant facilities at Cal Poly, San Luis Obispo, to
better serve the state’s dairy industry,” said James
Seiber, chair of the UC Davis Department of Food
Science and Technology.

Environmental Features:

- Solar power generation fueled by rooftop photo
voltaic cells. The cells will provide all of the facility’s
power at peak load.
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Large-capacity system for capturing rainwater

and conserving water. The stored rainwater will be
used for landscaping and flushing toilets, per LEED
specifications.

Maximum use of natural light.

Use of recycled glass in the flooring.

Interior paneling recycled from a 1928 wooden
aqueduct.

Use of lumber that was harvested from sustainably
certified forest operations.

World Ag Expo
Coming In February

The 44th Annual World Ag Expo 2011, Tools for
Agri-Business, will run Feb. 8-10 at the International
Agri-Center show grounds in Tulare, Calif. An
estimated annual average of 100,000 attendees from
52 countries are expected to attend World Ag Expo
this year. The expo is the largest annual agricultural
show of its kind with 1,600 exhibitors displaying
cutting-edge agricultural technology and equipment
on 2.6 million square feet of show grounds.
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U.S. Mailbox Milk Prices

Milk Mailbox Prices in Dollars per Hundredweight

April ‘10 May June July August September  October
California’ $12.93 $13.25 $13.64 $14.33 $15.04 $15.99 $16.50
USDA? $14.51 $15.08 $15.39 $15.81 $16.51 $17.81 $18.67

1 California mailbox price calculated by CDFA.
2 All federal milk market order weighted average, as calculated by USDA.

Milk Mailbox Prices for October 2010
Northwest
States l

New Mexico
$17.06

Western
Texas

$18.01 .,
Q .

N\ M N

Western 4
Pennsylvania

In October 2010, mailbox milk prices for selected reporting areas in Federal milk orders averaged $18.67 per cwt., up $0.86 from
the previous month average, and up $4.38 from October 2009. The component tests of producer milk in October 2010 were:
butterfat, 3.72%; protein, 3.13%; and other solids, 5.73%. On an individual reporting area basis, mailbox prices increased from
the previous month in all Federal milk order reporting areas. Mailbox prices in October 2010 ranged from $21.80 in Florida to

$17.06 in New Mexico.

1adeq papAday
PINTAOS[ =]  umpawng
HLIM 3LNIHd @ eﬂ
a0

Aobeaepo®@Alrep :jrew3
Kirep/noBea-ejpa MMM :31ISOa\
1699-T¥€ (9T6) Xed '8865-T+€ (9T6) duoUd
:youeug bunaxep Aireg

ATIN-Cr17-9T6-T Blulojifed apIsInO
0677€-€05-008-T Elulojed ulylmn
:uonewJojul Buroud YN

Aobed eipo®@Alrep 01 [rews
ue puss Jo ‘ggeS-TiE (9T6) 1e Buel n
Jo Jaddeq uarey 01 sisanbal uondiasqns
10 sjuawwod Aue 193l1p aseald ‘Alyiuow
MmaInay Alleq eluloiied ayl saysiignd
youelg bunaxren Alreq ainynouby
pue pood jo uawuedaq eluloyed ayl

71856 VO ‘Olusweloes
183allS N 0¢¢T
youelg bunayreN Aireg

21N noLBy pue poo4 Jo Juawiedaq eluiojed

eﬁf\





