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DWR Perspective on California 
Water Markets 



DWR’s Transfer Evaluation Process 

 Ensures real water supply from water transfers 
 Facilitates RESPONSIBLE water transfers 

 Water transfers currently operate on a free market system 

 Agreements negotiated between willing sellers and willing buyers 

 DWR does not participate in negotiations 

 WC 1810 - unused conveyance capacity must be made available  
• No injury to legal users of water 
• No unreasonable effect to fish, wildlife, or other instream beneficial uses  
• No unreasonable impact to the economy or environment of county of origin 



Ensuring Real Water Supplied From 
Transfers 

 DWR and USBR jointly prepare Draft Technical 
Information Document for Water Transfers (DTIWT) 

• Contains information that DWR/USBR need to make 
determinations of “no injury” 

• Is updated as needed (typically annually in November for 
subsequent water year) 

• Is based on lessons learned from previous transfers 
 

 Buyers and Sellers are invited to workshop in fall: 
• Hear explanations for needed changes  
• Discuss potential changes, and 
• Offer comment and suggestions 

 



Ongoing Facilitation by DWR 
 2012 contract between DWR and USGS to provide 

services related to the GGS 

 Continuing work for 2012 Task Orders: 
 Trap development and enhancement 
 Occupancy study 

 Future Task Orders: 
 Conduct comprehensive literature review and synthesize information  
 Develop Conceptual Model and Research Framework for baseline 

knowledge repository for future work related to GGS ecology 
 Assess impacts of riceland idling on GGS 
 Identify minimization and mitigation measures as necessary  

 
 

 



Ongoing Facilitation (cont’d) 

 Rice water use study 
 2-year study underway (in second season) 
 Improve accounting of real water supplied by cropland idling  

transfers 
 Help provide assurance of sustainable transfers over long term 
 May evaluate other crops in future for transfer use 

 Groundwater modeling tool refinements planned to: 
 Evaluate impacts from groundwater substitution transfers  
 Ensure better management of those transfers for long-term 

sustainability 



Existing and Future Impediments to 
Water Markets 

 Restrictions from Biological Opinions 
• Restricts conveyance of SWP/CVP water 
• Limits period to move transfer water (July through September) 
• Transfers now compete with other, higher-priority conveyance 

obligations during transfer window 

 Other Potential Restrictions 
• Delta Plan (as of September 5, 2012) 

 Long-term transfers are defined as “covered actions” and subject to 
Plan requirements. 

 January 1, 2015 sunset date for exemptions of temporary transfers 
(1 year or less) from Plan requirements 

 State Water Resources Control Board –  Potential for 
new Bay-Delta flow objectives  



Future Opportunities 

 New facilities or improving existing facilities  
 DWR primary focus – Bay Delta Conservation Plan (BDCP) 

facilities 

 Potential for additional storage 
• New facilities (e.g., Sites Reservoir and Temperance Flat) 
• Raising levels on existing dams 

 Limited funding 

 Controversial regarding benefits 

 
 



Future Opportunities 

  
 East/West conveyance in the San Joaquin 

• Potential to adapt existing facilities? 
• Build new conveyance system(s), but who would pay? 
• How would this fit with the San Joaquin River Restoration 

efforts?  

 Potential for reoperation of existing facilities to help 
facilitate storage, water movement, and flood control 

 

 



Take Away 

 What many call “institutional impediments” or “barriers” 
to water markets or transfers are actually required by law 
to assure no injury to other legal users of water or the 
environment 

 DWR works very hard to facilitate water markets within 
the scope of these legal obligations 

 DWR continues to work to find creative solutions to 
complex issues including those of water supply and 
transfers 
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