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1. Call to Order – Roll call  

Chairman Hansen called the meeting to order at 8:15 am.  The following members and 
guests were present: 
 
Kelly Keithly 
Rick Falconer 
Gabe Patin 
Ken Scarlett 
John McShane 
Marc Meyer 
George Hansen 
 

Paul Frey 
Larry Hirahara 
Michael Campbell 
Tad Bell 
Betsy Peterson 
Connie Weiner 
Deborah Meyer 
 

John Heaton 
Sue DiTomaso 
Robert Stewart 
Tim Tidwell 
Allen Van Deynze 
Robert Price 
Jim Effenberger 
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2. Administration of Oaths  
Chairman Hansen announced the reappointments of Board members McShane, Choate, 
Falconer and Hansen.  He then introduced the Board’s newly appointed public member 
Michael Campbell.  Appointed members agreed to serve from April 1, 2011 through 
March 31, 2014. John Heaton administered the oath to the new members present.  

 
3. Acceptance of minutes from November 4, 2010 meeting  

Chairman Hansen noted two corrections to the minutes; 
 Removal of Kent Bradford from the list of attendees 
 Correction of fiscal years on page 8. Funding of SBC is good through June 2013.   

 
Kelly Keithly motioned that the corrected minutes be accepted. 
Rick Falconer seconded the motion. Motion carried. 
 

4. Seed Services News – Items of Interest 
Heaton provided each Board member with copies of new articles that reported on the 
following important issues.  
 Value of Plant Breeding – sustained investment in plant breeding is important for 

significant increases of grain and oilseeds. Requires a continuing investment. 
 Some farmers are finding it difficult to find conventional seed. PVP is important to 

the development of more varieties. 
 An article about seed producers launching a preemptive strike against Monsanto 

regarding disputes involving contamination from GE plants. Heaton cited the article 
as evidence of how important it was for CA legislators to pass AB541 and place 
Article 2.6 in the CA Seed Law in order to deal with such disputes.  
 Member Paul Frey commented that the issue for the filing parity is really more 

involved with overturning patent law than the concepts presented in the article. 
 A graph about which smaller organic food companies are owned by larger food 

companies.  
 An article about the fact that people don’t realize there are genetically engineered 

organisms all around them. 
 A personal genome machine that may have technology applications for plant 

breeding 
 False marking can create a liability.  Packaging should not give the impression that a 

seed variety is patented. 
 USDA names new members for Plant Variety Protection Board. 

 Heaton noted that a speaker at the ASTA meeting discussed an industry concern 
that basic germplasm development is not happening because the PVP may not be 
robust enough. There is some discussion about providing certificate holders a 
period of protection before breeders can begin to use their PVP varieties in 
breeding programs. 

 An article about USDA outsourcing the review of biotech studies. The idea is that 
through outsourcing the review, USDA can reduce the delays for approval of GM 
crops. 

 An article about USDA APHIS’ seed re-export procedures. Heaton commented that 
the North American Plant Protection Organization (NAPPO) worked hard on this 
effort and he believes it was recently also adopted by OECD.  
 It was noted that CDFA employee, Jim Lawrence, attended the recent meeting of 

ASTA to explain the procedures for seed re-export. Jim explained in detail that it 
is the responsibility of the company requesting inspections to identify any 
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additional pests that may be required for issuance of a re-export certificate. He 
emphasized the importance of having some sort of official communication from 
the importing country, which states the additional pests are actually a 
requirement. 

 An article reporting that the lab at CalWest Seeds just became a USDA Accredited 
Seed Lab. 

 An article about a seed liability bill being considered in India. The article was 
presented as an example of measures that are sometimes taken when a country does 
not have adequate seed testing and enforcement programs to ensure that quality seeds 
are being delivered to farmers.  

 An FAO article about the formation of a seed testing network in Africa. The author 
argued that Africa missed much of the green revolution because they did not have 
viable testing and enforcement programs for major crops. Poor seed quality has 
plagued African farmers for years.  

 
5. Seed Biotechnology Center Activities Report   

Sue DiTomaso provided a PowerPoint slide presentation to highlight the recent activities 
at the UC Davis Seed Biotechnology Center.   

 Personnel changes 
 Jamie Miller accepted a new position as Corporate Relations Analyst for 

the campus 
 Dr. Martina Newell McGloughlin joined the UCD SBC. She will 

continue her work on international biotechnology and various other 
projects.  

 Sue introduced Rale Gjuric, who is the Director of the Plant Breeding 
Academy and the SBC Education Director.  

 Courses 
 Seed Business 101 has been very well received. The focus of the 

program is on five major areas of a seed company. 
 Research and Development 
 Seed Production 
 Operations 
 Seed Sales and Marketing 
 Administration 

 In February, the SBC sponsored a Seed Biology, Production and Quality 
Course. There were sixty six participants. 

 Allen Van Deynze will be offering a Breeding with Molecular Markers 
course in February 2012. He is also offering the course at other locations 
with collaborators of his SOLCAP Grant.  

 Plant Breeding Academy 
 The SBC is currently in PBA3 of the domestic program.  
 The PBA has had fifty two participants to date 
 Class one of the European PBA has 14 participants and the SBC is 

currently accepting applications for European -PBA2 class 
 SBC is currently exploring a PBA model for Asia 

 Seed Central  
 Mike Campbell and Francois Korn are presently working on a joint 

project with the Seed Biotechnology Center and Seed Quest to promote 
the region around UC Davis as an area of seed and plant science 
innovation and excellence.  
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 Outreach 
 Developed website and educational materials about biotechnology and 

sustainability.  
 Utilized a display at Capital Ag Days, Picnic Day and the County fair, to 

present the role of seed biotechnology and sustainability . 
 Organized networking events that showcased research  
 Worked on redesign of CSA Logo 
 Provided scientific advice and policy analysis for APHIS and various 

other organizations. 
 Research 

 Dr. Allan Van Deynze presented some results from a study on the 
movement of bees and alfalfa gene flow. The study has been accepted for 
publication. 

 SBC is utilizing technology developed by Ravi and Chan and striving to 
produce haploid lines in various crops. 

 Developed a central website for relating plant breeding projects and 
USDA projects. 

 Dr. Bradford co-authored a paper about a genetic locus and gene 
expression patterns associated with the priming effect on lettuce seed 
germination at elevated temperatures. 

 Dr. Bradford is continuing his research on lettuce thermotolerance. 
 Dr. Bradford is also working on a project with HortCRSP and USAID to 

demonstrate novel methods for drying and storing seeds by using 
desiccant beads made of clay 

 Financial 
 Sue DiTamoso provided a summary of the 2010 SBC expenditures. She 

noted that CDFA switched the funding mechanism from a contract to a 
three year grant that will assist with core expenditures for 2010, 2011 
and 2012. 

 SBC Advisory Council noted that current administrative salaries are 
about $296,689. If the SAB/CDFA grant was the only source of funding 
for just Allan and Sue, the grant funding would not quite cover their 
current full time salaries. A projection for 2011-12 showed that after 
salary adjustments, the grant would only cover about 86% of Allan and 
Sue’s adjusted salaries. The SBC will continue however, to work 
diligently on cost sharing. 

 Next Steps 
 Continue to focus on educational programs that serve the needs of the 

seed industry 
 Support development of Seed Central 
 Update the strategic plan 
 Focus on coexistence in agriculture 
 Continue building the research program.  

 
6. Summary of Activities by the Seed Laboratory and the Seed Services Program 

Activities of the Seed Laboratory  

Deborah Meyer provided an initial draft of the seed lab’s annual report titled “2010 
ANNUAL REPORT OF THE SEED SCIENCE LABORATORY” [attachment 1] to 
summarize the workload of samples received by the lab for the last two years. She 
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noted a 16% increase in samples from 2009 to 2010.  Service samples generate about 
$30,000 each year. Seventy-five percent of the services samples are vegetable seeds.  
 
A chart [figure 2 of attachment 1] depicted the various kinds of seed submitted for 
regulatory testing during FY2009.  
 
Member Paul Frey asked if a sample pulled by a government official for testing 
before export is an official sample or service sample?   
 
Deborah replied that such a sample is a service sample; one that was pulled as a 
service to the company. Service sample reports are sent to the company, not the 
enforcement program.  
 
Member Michael Campbell asked about the cost to process a normal sample.  
 
Deborah explained that fees are only associated with service samples and not the 
other kinds of samples, such as regulatory or quarantine samples. She explained that 
fees are based on a rate of about $60 per hour and the time required for testing 
depends upon the tests requested.  
 
Member Campbell commented that the fees listed in the regulations seem low.  
 
Deborah agreed but explained that the fees for the California Seed Lab are higher 
than any other state’s fees. She noted that the fees were set by the Department, which 
then placed them into the regulations.  If the fees are increased, it is likely that firms 
will use labs in other states, thereby reducing revenue to the California seed lab.  
 
Member Paul Frey asked what portion of the 4200 tests, are regulatory. 
 
Deborah replied that about 45 to 50% of the tests performed are for regulatory 
samples. 
 
Member Hanson noted that from 2005 to 2009, there was a reduction of total tests by 
about one-third. He asked for an explanation. 
 
Deborah explained that the reduction in total tests can be attributed to fewer 
quarantine samples being submitted by counties and firms no longer participating in 
the origin point inspection program; mainly firms in Oregon that used to be sampled 
by the Oregon Department of Agriculture, which sent the samples to CDFA.  
 
A handout summarizing the kinds of crops that were sampled for regulatory 
compliance monitoring, tested and noted for labeling violations was provided to the 
Board [attachment 2]. Another chart depicting the number of samples and violations 
in each county was also reviewed [attachment 3]. 
 
Deborah Meyer noted the lab is also working on a project for USDA APHIS to 
develop a lucid key for weed seed identification.  There is concern about shipments 
of grapes being rejected by other countries because of weed seeds that are hitch-
hiking on the grapes, as well as on other commodities. 
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Activities of the Seed Services Program  

Heaton reported that the Seed Services Program currently has one seed compliant in 
progress. A meeting for mediation has been scheduled for May 12, 2011. The 
complaint involves poor germination of a sugar beet seed lot. He noted that the case 
actually started in late 2009.  It exemplifies how seed complaints have a timeline that 
is completely different than what is prescribed in the regulations. Heaton noted that 
he may have trouble obtaining authorization to travel to Imperial Valley for the 
mediation, due to the current state budget situation. 
 
Heaton also reported his involvement in a review of the National Seed Health System 
(NSHS) and recent participation at a meeting in Little Rock, Arkansas with the 
USDA/NPB Strategy Team. The big problem for the NSHS is funding. It is important 
for the industry to maintain the NSHS because it allows accredited entities to perform 
certain inspections necessary for the export of seeds during an era when it is 
becoming more difficult for government programs to provide the inspection services. 
 

7. Seed Services Finances  

Out of State Trip Proposals  

Heaton provided a list of out of state trips for FY2012. He explained that most of the 
trips are to national meetings that staff in the Seed Services Program and the seed lab 
should attend.  The list is approximately one-half of what was requested for the prior 
year. He noted that for FY2011, the whole Pest Exclusion Branch was only 
authorized to spend $6,700 for out of state trips. The bulk of the approved trips were 
for the Seed Services Program and staff in the seed lab; $4,350. Heaton stated that the 
Department would probably not get approval for the proposed list of trips totaling 
$22,000 in FY2012, but he felt it was essential to request approval for the trips 
anyway.  
 
Heaton emphasized that the trips are very important so staff can participate at 
national meetings and develop systems that are urgently needed by the industry. One 
example is the process being developed by the Association of American Seed Control 
Officials (AASCO) to accredit seed sampler trainers. Without accredited seed 
sampler trainers, the industry will have to rely on government seed samplers, which 
are becoming fewer because of budget cuts.  
 
Member Gabe Patin motioned that the Board accept the out of state trip proposals. 
Member Kelly Keithly seconded the motion.  Motion carried. 

Fund Condition Report for the Seed Laboratory 

Heaton provided the Board with a fund condition report for the Seed Lab – Ag Fund 
(PCA 13016 – attachment 4). He reminded the Board that this account is only used to 
deposit revenue collected from service samples, and the only expenditure is the 
payment for the bond debt. Since the bond payment is approximately the same as the 
revenue collected, the cash balance of this account is not expected to change much. 
Last year it was noted that the cash balance appeared to be growing. Heaton noted 
that the reason for that apparent growth was due to some reporting errors in the 
financial statements that he was provided from the accounting system.  Those 
mistakes have been identified and were addressed in the present report.  
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Of note was the failure of the prior year financial statements to capture the Plant Lab 
Bond Debt payment. In addition, there was an error in total revenue collected due to 
revenue from other labs being mistakenly deposited into the seed lab account. Once 
those corrections were made, the cash balance for PCA 13016 at the beginning of 
FY2011 became $89,493 and was projected to be $89,042 at the beginning of 
FY2012. If revenue continues to offset the bond debt payment, it appears that the 
cash balance of PCA 13016 will remain around $89,000 until the bond debt is 
completely paid off in FY2012 (more specifically May 2013). 
 
Member Gabe Patin asked how the revenue from service samples would be used once 
the bond debt is paid. 
 
Heaton replied that the revenue would be used to offset expenditures of the seed lab 
prior to calculation of total lab expenditures. This subtraction occurs per the MOU 
before Heaton calculates the final amount of support to transfer from the Seed 
Services Program to the Seed Lab.  
 
Deborah Meyer commented that she heard that once the bond debt is paid off, the lab 
may begin to incur a rent charge. Heaton wasn’t sure if the rent would be in addition 
to the facilities and utilities charges already being incurred. 
 
Member Kelly Keithly motioned to accept the fund condition report for PCA 13016. 
Member Rick Falconer seconded the motion. Motion carried. 

Fund Condition Report for the Seed Services Program 

Heaton reported that the beginning cash balance of the Seed Services Program for 
FY2008 was $824,587 [attachment 5]. This cash balance has grown however, since 
the program has implemented expenditure reduction measures for several years and 
has also experienced higher than expected revenue collections. The beginning cash 
balance for the current fiscal year (FY2011) is $1,532, 617.  
 
The bulk of collections in the Program come from an assessment on reported sales. 
The reported sales for FY2010 were $497,134,286, which is a 4.6% increase over the 
prior year. 
 
Five hundred twenty-one companies obtained authorization to sell seed in FY2011. 
Heaton estimated that total expenditures for the Seed Services Program during 
FY2011 will be $1,275,000.  
 
He noted that for projected sales in FY2011, the collections from assessments should 
be about $1,556,000. This estimate of revenue collection is based on a 20 year trend 
line for reported sales, which is projected to be 12% higher than seed sales reported 
for FY2010. Heaton expressed some reservation and concern about the projection but 
he wanted to stay with the estimate based on the twenty year trendline. His concern 
about a shortfall led to his development of a worksheet [attachment 6] to assist 
companies in accurately identifying their sales. The worksheet was mailed to 
companies one month before the renewal period. He is hopeful that the worksheet 
will bring reported sales to the projected level.  
 
Although expenditures for FY2012 were originally projected to be $1.7 million 
during the Board meeting of May 2010, the furlough program and other cost saving 
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measures have created significant savings. Heaton highly doubts expenditures will be 
anywhere near the originally projected $1.7 million. This means that the cash balance 
will continue to grow and that the Seed Services Program will start FY2012 with a 
cash balance of approximately $1.9 million; assuming the assessment rate of twenty 
eight cents per one hundred dollars of reported sales remains in effect. 
 
The point Heaton emphasized to the Board is that the cash balance is still projected to 
grow even though the Secretary recently cut the assessment rate from thirty two cents 
per hundred dollars of sales to twenty eight cents. 
 
Heaton also reviewed the reserve requirement for the Seed Services Program and the 
balance of the Seed Services’Ag Trust Fund. He explained that the Secretary may 
designate a certain percentage from each program’s budget be deposited into the Ag 
Trust Fund. The aggregate money from all the programs is then available if any of 
the programs have an emergency. The money draws a small amount of interest.  
 
The Program’s cash balance is more than adequate to fulfill the reserve requirement.  
 
Member John McShane motioned that the Board accept the Fund Condition Report 
for the Seed Services Program. Member Marc Meyer seconded the motion. Motion 
carried. 

Seed Laboratory Level of Funding – MOU 

Heaton provided a handout for the Board to review his estimate of the level of 
funding that should be provided to the seed laboratory [attachment 7]. He estimated 
that for FY2012, the total expenditures by the seed laboratory would be $977,128 
which is a one percent increase over the prior year estimate. This means the Board 
would need to approve an MOU in the amount of $488,564 which is slightly higher 
than what the Board approved for FY2010.   
 
Heaton noted that the actual amount the Seed Services Program paid per the MOU in 
FY2009 was $379,000, which was considerably lower than the $497,000 approved. 
This means that the lab’s expenditures were actually $118,000 lower than what was 
projected in FY2007 for FY2009. Heaton stated that the savings were a result of 
furloughs and other cost saving measures. 
 
Member Ken Scarlett asked if the Seed Services Program is continuing to fund fifty 
percent of the Seed Lab’s expenditures. 
 
Heaton replied that for several years the Board has agreed to pay fifty percent of the 
lab’s total expenditures even though the law (FAC 52356) says funds collected from 
assessments shall only be used to cover one-third the cost of testing regulatory 
samples. He added that the one half level of funding was based on the report that 
approximately one half of the tests performed by the lab are for regulatory samples.  
 
Member Paul Frey inquired about how cuts in the general funds will affect the lab. 
 
Heaton stated that he has heard that the lab will suffer a $210,000 cut in general 
funding for FY2011. 
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Deborah Meyer stated that she was told the lab will lose all of its general funding 
over the next two years. She read in the newspaper that the seed lab will receive a cut 
but the details have not been communicated to the staff. 
 
Member Paul Frey asked if the Board or the California Seed Association should 
advocate on behalf of the Seed Lab. 
 
Tad Bell commented that when the Governor released his budget in January 2011, it 
requested that the Department of Food and Agricultural take $15 million general 
funding cut in FY2011 and then another $15 million general funding cut in FY2012. 
This request was made prior to Secretary Ross coming to CDFA. Consequently the 
Governor asked for a consortium of agricultural groups to look at ways to shift 
funding away from the general fund. So basically in about a three week period, a 
small group of folks who had working knowledge of CDFA, worked with Nate 
Dechoretz and Bob Wynn to evaluate the general funds used by all the Divisions, 
which is about $96 million.   
 
Tad summarized some of the other cuts already outlined in the Governor’s budget. 
He noted that the Pierce’s Disease Program will receive a cut of just over one million 
dollars. Since that Program has adequate revenues, they will simply shift some of 
their reserve to support their cut. Another strategy being used by other programs is to 
charge fees for services that were previously covered by general funds.  
 
There has been some discussion to place a surcharge on every phytosanitary 
certificate issued in order to generate funds to cover the loss of general funds for the 
seed laboratory. This is being explored in the larger context of all of the services 
being provided by the Pest Exclusion Branch so that phytosanitary certificates can be 
issued. 
 
Deborah Meyer commented that the seed laboratory already charges a fee for 
samples that need to be tested before a phytosanitary certificate can be issued. 
 
Another example Tad noted was a $1.9 million cut to the Border Inspection Stations 
and a strategy to hire seasonal employees to cover that cut. He also mentioned that 
the LBAM project will take a cut of $700,000. 
  
The Weed Management Program was eliminated through a $1.5 million cut. That 
effort will now have to be supported by the counties. 
 
Anything that was not deemed essential function or mission critical was subject to 
cuts. The $205,000 cut to the seed lab is supposed to be offset through efficiencies. 
 
While this scenario is not good, there is a possibility in the future that the Secretary 
will be asked to prepare for the complete elimination of general funds, which is 
presently around $96 million. 
 
Chairman Hansen asked Deborah Meyer if she could identify savings to offset the 
$205,000 cuts.   
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Deborah stated that if the lab did not fill two vacant positions, the savings would be 
approximately $150,000.  She would have to look for additional savings to make up 
the difference for the first round of cuts. 
 
Chairman Hansen noted that the Seed Services Program has adequate reserve to 
cover the remaining shortfall, if necessary. 
 
Member Ken Scarlett felt the industry should only fund the percentage of lab 
activities that are critical to the seed industry. He questioned whether analyses of 
quarantine samples are that important to the seed industry. He emphasized that the 
lab needs to identify what is essential to the seed industry, not to the entire state.  
 
Deborah agreed and stated that she has already done this and passed the information 
to the Department’s administrative staff. She explained that some of the lab’s 
activities are to support the Department’s broader mission, and not just the activities 
of the seed industry, such as analysis of feed mill samples. 
 
Tad Bell suggested that the Board can make recommendations to the Secretary. There 
should be a clear articulation of what the lab does for the industry and that other 
activities need to be paid for by fees from the other industries that use those services. 
This may involve a representative from the Seed Lab or Board communicating the 
cost of those services to the affected group or industry. 
 
Member Marc Meyer noted that the Board has no idea what the costs of other 
activities conducted by the lab are. He stated that it would be critical to identify those 
activities and the costs associated with them. 
 
Deborah Meyer replied that the lab serves the industry and will be responsive to the 
priorities the industry identifies. 
 
Tad Bell noted that when the CSA Board was surveyed about which services of the 
seed lab are important to them, they basically identified everything the lab does. 
Some activities are obviously more important to different companies than other 
activities. It is important however, to communicate that to the industry. 
 
Member Kelly Keithly urged the Board to be careful about eliminating certain 
activities because their importance may not be obvious until they are no longer being 
performed. There is generally a reason why certain things are being done routinely. 
 
Chairman Hansen requested that Deborah Meyer develop a definitive list of essential 
activities performed in the lab.   
 
Deborah suggested that it might be useful to survey the lab’s clients so they can 
identify the essential activities they use. 
 
Chairman Hansen agreed and instructed Deborah Meyer to proceed. He requested 
that the survey be completed in one month. 
  
Betsy Peterson commented that it is important to determine how much other 
activities cost, so that the industry can assist CDFA in finding a way to fund activities 
that are not as essential to the industry but important to CDFA. 
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Chairman Hansen asked Heaton if the lab is currently in an emergency financial 
situation or if this is the status we are anticipating for next year.  
 
Heaton replied that for fiscal year 2011-12, the Board previously authorized a 
maximum payment to the lab of $481,553. By comparison, in fiscal year 2009, the 
Seed Services Program only transferred $379,000 to the lab. This means that the lab’s 
total expenditures in fiscal year 2009 were about $760,000.  If we assume the current 
expenditures remain about the same as fiscal year 2009, the Board would need to 
consider providing about $279,000 more than the maximum amount of $481,553 
previously approved for fiscal year 2011 in order to completely fund the lab at the 
baseline level of FY2009 expenditures. The Seed Services Program has more than 
this in reserve if it became necessary to cover more expenditures of the lab.  
 
Heaton added that the Board simply needs to make a recommendation to the 
Secretary that a certain amount of the funds collected from assessments be used to 
fund the seed laboratory. Heaton stated that even with the lower assessment rate on 
sales in FY2010, he believes the collections after July 2011 will be more than 
adequate to cover the expenditures of the Seed Services Program and most of a larger 
MOU with the lab, if that is what the Board decided.   
 
Member John McShane inquired how closing the Seed Lab would affect the Seed 
Services Program. 
 
Heaton replied that he would not feel comfortable relying on outside labs to test 
seeds for purposes of seed law enforcement. He noted that the reputation of the state 
seed lab saves him time because it provides firm authority for his enforcements. 
 
Tad Bell suggested that the Board provide a copy of the budget recommended by the 
Board and a letter hi-liting several activities and expenditures that the Board wishes 
to see, such as out-of-state travel for staff to attend important meetings. It may also 
be useful to note the importance of the seed laboratory for the seed industry in 
California, and that the Board is looking at the proposed reductions and will work to 
come up with a plan to evaluate the functioning and revenues of the program. He 
stated it’s important to let the Secretary know that the Seed Advisory Board is 
engaged.  
 
Chairman Hansen directed John Heaton to work with CSA and the Board to draft 
such a letter.  
 
Member Paul Frey asked Tad Bell if the Secretary is reaching out to CSA for advice? 
 
Tad replied that he, Chris Zanobini, Dennis Albiani and the consortium are very 
engaged with the Secretary; looking at revenues coming into the Department. One 
idea previously mentioned at CSA meetings, is a proposal by the Citrus Industry to 
put a surcharge on all nursery stock sales to support the entire Pest Prevention 
System; generating approximately $60 million for the Plant Division. This would 
mean a tax on seed sales, which is an idea not supported by the seed industry. 
 
Member Ken Scarlett motioned that the Board approve the proposed MOU between 
the Seed Services Program and the Seed Lab. The level of funding should not exceed 
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one-half the total expenditures of the seed lab in FY2012. The Seed Services 
Program should therefore provide a maximum of $488,564 to the Seed Lab in 
FY2012. 
 
Member Rick Falconer seconded the motion. Motion carried. 

Seed Services Proposed Budget 

Heaton directed the Board’s attention to a handout titled Seed Services – Sales, 
Assessment and Funding [attachment 8]. It provided the data for a graph comparing 
reported sales and program budgets over the last 18 years [attachment 9]. He stated 
that the graph may be useful for the discussions that the industry needs to have about 
funding the Seed Services Program and the lab. 
 
Board members were also provided a handout titled “Proposed Budget for FY2012” 
[attachment 10]. The total amount is actually lower than what was approved for 
FY2011. The reduction in the proposed budget reflects savings in expenditures 
primarily due to furloughs. Categories of expenditure were comparable to the prior 
year’s budget. The proposed budget included the $488,564 recommended for partial 
funding of the seed lab in FY2012. The total budget amount proposed for the Seed 
Services Program in FY2012 was $1,577,396.  Heaton noted that this amount was 
based on a trendline projection from the graph depicting sales and funding over the 
last 18 years. It included expenditures for seed subvention to the Agricultural 
Commissioners ($120,000), UCD Seed Biotechnology Center ($200,000) and the 
state seed lab ($488,564). In addition, there were some large expenditures for Pro 
Rata and various division costs.  
 
Heaton noted that the trendline is projecting reported sales for FY2011 to reach $549 
million. This would generate approximately $1.54 million dollars in assessments. 
Although this amount is slightly lower than the proposed budget, Heaton was not too 
concerned because the Program has been under budget for several years, mainly 
because expenditures such as vehicle purchases don’t always occur. He believes that 
even with a budget of $1,577,396 the actual expenditures will only be in the 
neighborhood of $1.4 million.  This means the Program will add about $150,000 to 
the reserve, even after the cut in the assessment from $0.32 to $0.28 per $100 of 
sales.  
 
Member Ken Scarlett motioned that the Board accept and recommend the approved 
budget, totaling $1,577,396. 
 
Member Falconer seconded the motion.  Motion carried. 

Recommendation for the assessment rate 

Chairman Hansen noted that according to the projections provided, an assessment 
rate of twenty-eight cents per one hundred dollars value of reported seed sales would 
generate assessment collections that are about $21,000 less than the proposed budget. 
He asked the Board if this was a concern. 
 
Heaton stated that other fees would cover the $21,000 shortage and that the Program 
has demonstrated a pattern of being significantly under the budget approved by the 
Board. He reminded the Board that the proposed budget also has items that are for 
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unforeseen circumstances and which frequently are not spent; such as vehicle 
purchases in case of auto accidents and out-of-state travel expenditures. Heaton did 
not think the expenditures in the proposed budget will actually exceed the collections 
in the final accounting. 
 
Member Scarlett commented that he saw no reason to allow the Program's reserve to 
continue to grow to almost $2 million. He motioned that the Board recommend the 
Secretary reduce the assessment rate to twenty-five cents ($0.25) per $100 of 
reported seed sales. Member Marc Meyer seconded the motion. Several members 
agreed with the motion before Chairman Hansen called the vote. The motion passed 
unanimously. 

 
8. Legislative Report  

Betsy Peterson reported that several groups worked very hard to make the Legislators 
aware of Ag Day at the Capital. Various Legislators spoke at a breakfast and numerous 
industry people attended so they could later visit the Legislators in the Capital. CSA, the 
California Crop Improvement Association and the UCD Seed Biotechnology Center were 
present with booths at Ag Day, representing various interests about seed.  
 
There was also an evening event for some of the freshman Legislators to meet some of 
the Board members. Betsy reported that these new Legislators were very anxious to learn 
about the seed industry.  
 
Tad Bell added that Secretary Ross is finalizing her selection for Deputy Legislative 
Secretary and she is very interested in sustainability, particularly efforts concerning 
coexistence. 
 

9. Nominating Committee Report  
Chairman Hansen noted that member Marc Meyer was appointed Chairman of the 
nominating committee during the November 2010 meeting. He reminded the nominating 
committee that three members have terms set to expire on March 31, 2012. Consequently, 
the Board should be looking for nominations for three seats occupied by: 
 
Ken Scarlett Gabe Patin Larry Hirahara 
 
During the November 2011 meeting, the Chairman will request nominations for the three 
expiring terms. The Board will then be able to vote on the recommendations, after which 
time CDFA staff will follow-up with the important notification of vacancies and request 
appointments of eligible applicants by the Secretary.  
 
In addition, the Board should start thinking about nominations for new officers.  The 
current meeting (May 2011) is the halfway point for the present slate of officers. 
Chairman Hansen’s two year term is set to expire in May 2012. The nominating 
committee should also identify candidates for President and Vice Chair at the next 
meeting in November 2011. The Board will then vote for new officers during the May 
2012 meeting. The new Chairperson will assume responsibilities after the May 2012 
meeting, conducting their first meeting in November 2012.  

 
10. Closed Executive Session  

Chairman Hansen inquired if there was a need for a closed executive session. There were no 
requests.  
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11. Reconvene Executive Session 

Not necessary 
 
12. Public Comment  

Chairman Hansen asked if there were any additional comments from the public in attendance.  
None were made.  
 

13. Other Items – Next Meeting Date 
Chairman Hansen tentatively set the date for the next meeting on Thursday 
November 3, 2011 at 8:15 a.m.. The location will most likely be at the CDFA Plant 
Diagnostic Center unless there are timely requests to hold the meeting elsewhere.  

 
14. Adjournment  

John McShane motioned for adjournment. 
Rick Falconer seconded the motion. Motion carried. 
Chairman Hansen adjourned the meeting at 11:50 a.m. 
 

15. Attachments 1 through 10 
 
 
 

Respectfully Submitted 
 
John Heaton 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 










































