Organic Stakeholder Working Group
March 2, 1:30-4:00 p.m.
Embassy Suites, Seaside

The purpose of the working group is to review the program and provide recommendations to the
department for how to maximize the efficiency and responsiveness of the State Organic Program to
industry needs.

AGENDA
1:30 p.m. - Welcome and Introductions
1:40 p.m. - Historical overview and program functions as they exist today
2:00 p.m. - Review Program Budget and Revenue
2:20 p.m. - Survey responses from registered producers
2:50 p.m. - BREAK (10 min)
3:00 p.m. - Identify opportunities for improvement

3:40 p.m. - Discuss projects for the Department to consider in the future









USDA National Organic Program (NOP)

Develops and implements the national standards
Organic Foods Production Act of 1990

I
Accredited Certifying Agencies (ACA)
accredited by the USDA
certify that products meet the national standards

California
State Organic Program
(SOP)

-Enforce both State and
Federal regulations _
-assume the NOP’s
authority in the state of CA
-Registration is required in
addition to certification
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STATE ORGANIC PROGRAM

IMPORTANCE OF DATA COLLECTION

It is important to collect a number of specific organic operation details such as site locations, commodity
categories, and acreage; in order to respond to health and pest emergencies in a timely manner.

Without the essential information collected for organic registration, it is extremely difficult or virtually
impossible to identify specific organic land and site locations that may be exempt from spraying or other
treatments. This data is also used to identify locations that may harbor a known pest or health problem.

The following are some examples of how detailed registration data from organic registrants was
used/requested during health and pest emergencies, and other urgent situations.

e California Department of Transportation: Caltrans spraying along interstate 5. March 2016

e Curly Top Virus: Location of grazing lands infested with insect pest for spray treatments.
June 2015

e Mosquito/Vector Control: Local mosquito and vector control agencies accessing organic
property information to identify land in their jurisdictions that would be impacted by spraying to
control West Nile virus. May 2015

e Avian Flu: Notification to all organic poultry operations of outbreak and Quarantine measures
from state Veterinarian. January 2015

e Curly Top Virus: Location of grazing lands infested with insect pest for spray treatments.
June 2015

e LBAM: Identification and location of property potentially affected by and pesticide treatment
for this invasive pest. June 2009

The organic industry and ultimately the consumer, can be adversely affected by the lack of control and
spread of out breaks, and the impacts of treatment methods selected to mitigate these problems. The
collection of this detailed information is not only important to the organic industry, but also to the
California agricultural industry as a whole.

In addition to providing key data for emergencies, the data collected from organic registrants is
necessary to help determine sources of pesticide and GMO contaminations.



ATTACHMENT |

ORGANIC PROGRAM

2015-2016 PROPOSED BUDGET

2013-14

Approved
Expenditures

2013-14

Actual
Expenditures

2014-15

Approved
Expenditures

2014-15

Acutal
Expenditures as
of June 30, 2015

2015-16

Proposed
Expenditures

PERSONAL SERVICES

Salaries 354,651 367,444 410,915 346,276 437,107
Benefits 121,847 157,305 171,404 152,532 213,125
TOTAL PERSONAL SERVICES 476,498 524,749 582,319 498,809 650,232
OPERATING EXP & EQUIP

General Expenses 8,500 2,981 5,000 6,803 5,000
Printing 2,500 18 - - 1,000
Communications 500 620 1,250 1,712 750
Postage 8,000 8,337 7,500 7,442 7,900
Travel: In-State & Out-Of-State 35,000 14,416 35,000 15,684 35,000
Training 2,000 165 1,000 1,524 1,000
Facilities Operation (GWO Rent) 22,000 18,600 24,500 55,879 56,055
Cons/Prof Serv-Interdept - 390 550 463 450
Information Technology (Supplies) - 2,942 3,500 5,166 3,250
Other items of Expense (County Contracts) 400,830 193,362 380,000 71,659 380,000
Miscellaneous Expenses (Ag Supplies, etc) - 6 1,400 1,745 -
Database Charges - 52,242 50,000 20,263 50,000
Credit Card Service Charges - 12,054 10,000 11,230 15,000
Chem Lab 60,000 120,000 180,000 110,000 180,000
Attorney General Fees 200,000 40,925 75,000 270 50,000
TOTAL OP EXP & EQUIP 739,330 467,058 774,700 309,840 785,405
Departmental Services

Direct Charges 85,000 - -

Indirect CHG - Branch 75,000 90,135 165,776 171,244 126,000
Indirect Cost - Exec/Admin - 70,727 79,000 76,162 88,432
Indirect Dept Cost - IT 10,000 45,474 50,000 48,808 56,000
Indirect Costs - Div 40,000 25,660 35,000 33,880 38,364
Central Admin Services - 1,727 1,800 1,505 1,596
Pro Rata 40,000 32,867 33,000 35,682 36,000
Indirect CHG Recovery - - - (13,943) (4,928)
TOTAL DEPARTMENTAL 250,000 266,589 364,576 353,336 341,463
Budget Adjustment Unallocated - - - -

TOTAL PROGRAM COST 1,465,828 1,258,396 1,721,595 1,161,985 1,777,100
Gas Tax (Sect 224) (16,000) (14,786) (12,500) (14,520) (14,520)
Fed Fund Budget Act

Direct Charge Recovery (from cost share) (64,372) (70,013)
Year-End Closing Exp/Credit

TOTAL PROGRAM BUDGET 1,449,828 1,243,610 1,644,723 1,147,465 1,692,567
ACTUAL REVENUE 1,363,219 | 1,320,000* 1,415,014 1,375,000*

*Projected Revenue




State Organic Program
Survey Results

March 02, 2016



CDFA Survey Results

* Survey was sent to 3,962 operations
registered with CDFA at the time

* 652 responded

* 89% of respondents were certified

* 11% of respondents were non-certified

* 80% of respondents were Producers \}dfa
—_—

CALIFORNIA DEPARTMENT OF
FOOD & AGRICULTURE



CDFA Survey Results

Respondent Demographics How Does That Correlate to CDFA's
Registrants?
11%
15%
89% 859
Certified Operations MNon Certified Operations

Certified Operations MNon Certified Operations



CDFA Survey Results

This section represents current activities of
the SOP



Pesticide Residue Testing

Pesticide Residue Testing

* 14 % not important or
slightly important

_ » 86% stated overall important

* 34% stated extremely important

14%
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Separated by Certified and Non-Certified

Pesticide Residue Testing

All Producers

* 42 % of non-certified operations stated
Extremely Important

* 32% of certified operations stated
Extremely Important

Certified
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Spot Inspections

Spot Inspections

19%
- -
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Not Important Slightly Important Moderately Important Very Important = Extreme ly Important

Complaint Investigations

Complaint Investigations

10%

o 10 20 30 40 50 60 70 80 90 100

Not Important Slightly Important Moderately Important Very Important  ® Extremely Important

19% stated not important or slightly
important

81% stated moderately important to
extremely important

10% stated not important or slightly
important

90% stated moderately important to
extremely important



Assess Monetary Penalties

Assess Monetary Penalties

26%

_ -
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Grower Mediation Option

Grower Mediation Option on Actions by Certifiers

10%
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26% stated not important or slightly
important

88% stated moderately important to
extremely important

10% stated not important or slightly
important

90% stated moderately important to
extremely important



Due Process

Due Process Upon Denial or Revocation of Registration/Certification

9%
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Separated by Certified and Non-Certified

Due Process upon Denial or Revocation of Registration/Certification

All Producers
Non-Certified

Certified
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Not Important Slightly Important Moderately Important Veryimportant  ® Extremely Important

9% stated not important or slightly
important

91% stated moderately important to
extremely important

44% of non-certified operations stated
extremely important

31% of certified operations stated
extremely important



Providing Statewide Outreach

Providing Statewide Outreach

16%
- o
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Providing Published Data

Providing Published Data Reports

15%

- T
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100

16% stated not important or slightly
important

84% stated moderately important to
extremely important

15% stated not important or slightly
important

85% stated moderately important to
extremely important



Providing Training to Stakeholders

Providing Training to Stakeholders

e 15% stated not important or slightly
important

15%

* 85% stated moderately important to
- extremely important
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CDFA Survey Results

The following section represents potential
areas of activities that could be undertaken
by the SOP



Technical Assistance

Establish Framework That Allows Organic Farmers to Receive Technical
Assistance and Information

15%

_ w
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|dentify Areas for Organic Research

Identify Areas for Organic Research Priorities

20%
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15% stated not important or slightly
important

85% stated moderately important to
extremely important

20% stated not important or slightly
important

80% stated moderately important to
extremely important



Provide a Clearing House of Information

Provide a Clearing House of Information, Research Findings, Practices, and
Techniques

17%
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Forum for Exchange of Grower Practices

Create a Forum for Exchange of Grower Practices

22%

- "
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17% stated not important or slightly
important

83% stated moderately important to
extremely important

22% stated not important or slightly
important

78% stated moderately important to
extremely important



CDFA Survey Results

This section represents results of the
registration process and data collection



Online Registration

Do you Currently Utilize the Online Registration Process

Satisfaction with Online Registration

Satisfaction with Overall Experience Using the Online Registration Process

10%

35% stated they do not use the online
registration process

65% stated they do use the online
registration process

10% stated they are dissatisfied

90% stated they are satisfied



Registration Status Updates

Registration Status Update

14%
- nl
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Print Valid Certificates

Print Valid Certificates

10%

Not Important Slightly important Moderatel ly Important Very Important  ®Extremely Important

14% stated not important or slightly
important

86% stated moderately important to
extremely important

10% stated not important or slightly
important

90% stated moderately important to
extremely important



Gross Sales Data

Gross Sales Data
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35% stated not important or slightly
important

65% stated moderately important to
extremely important

21% stated not important or slightly
important

79% stated moderately important to
extremely important



Site/Parcel Information

Site/Parcel Information

* 27% stated not important or slightly
important

- * 73% stated moderately important to
extremely important



CDFA Survey Comments

A FEW COMMENTS FROM RESPONDENTS

Lodia

CALIFORNIA DEPARTMENT OF
FOOD & AGRICULTURE



CDFA Survey Comments

“I produce only one commodity. So data on other
commodities is not important to me. | play and grow
by the rules. Therefore spot inspections and
enforcement is important to me.”



CDFA DATA

* Houses company and site production data for ALL organic
operations in California

* A single source for outside agencies to reference in
emergency situations

e Data is used to protect organic land from inadvertent
applications of prohibited materials

* Not limited to commodity and sales data



CDFA Survey Comments

“As this aspect of our industry grows we need all the
help we can get to keep a level playing field. We
don't need new rules, just keep enforcing the ones
we have. Food safety must always be a part of all of
over site.”



CDFA Survey Comments

“I love the ability to renew online, but just wished that it saved my
commodities list from last year’s registration, since | have to re-enter
my entire list, which is several pages, and like probably other
farmers, doesn't change much from year to year.”

 Renewal applications save all data from the prior year and does not
require the re-entry of any data except prior year sales values.

* Operations who are asked to re-enter registration data may have
completed a new application by mistake.



Thank you
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