Elvin Hollon
10220 N. Ambassador Drive
Kansas City, Missouri 64153
June 4, 2015

Mr. Hyrum Eastman

California Department of Food and Agriculture
2800 Gateway Oaks

Sacramento, CA 95833

Post Hearing Brief - Dairy Farmers of America

In the Matter of: Amendments to the Stabilization and Marketing Plans for Market Milk for the
Northern California and Southern California Marketing Areas

Regarding: A Hearing to consider temporary amendments to the Class 4b pricing formula

Dear Mr. Eastman and the Hearing Panel:

At the Hearing I presented a forward looking analysis of the two proposals submitted for the Hearing. The
Hearing Panel requested some additional information about the analysis. Specifically they requested that the
t-statistic for each individual variable of the whey price projection equation which indicates the significance
of that variable to the predictive ability of the equation. The data requested is presented below.

SUMPBMARY QUTPUT - NFDIW & Whey
Regression Statistics

Multiple R 0.935620863
R Square 0.875386399
Adjusted R Square 0.872817046
Standard Error .129021929
Observations 100}
ANOVA $ ,

df 55 - MS
Regression 2 11.34313614] 5.671568072
Residual 97 1.614725847] 0.016646658
Total 94 12,95786199

Coefficients | Standard Error

Intercept -0.087402856 0.053220886 2.
X Variable 1 0.47710713]  0.048572844] 587351
X Variable 2 1.227692218]  0.103656111): 3




Note that the intercept value is not significant and it was included in the calculations underlying table submitted at
the Hearing. Using the same equation without the intercept value leads to the same general result. However, the result
comparison noted in the Hearing as the added value to the producer price resulting from The Producers proposal
versus the DI proposal for the period July — December 2015 of 35 cents more for The Producers proposal and 5 cents
for the DI proposal would become the same 35 cents for The Producers proposal and 12 cents for the DI proposal. For
the entire period shown May 2015 — December 2016) The Producer proposal would result in 37 cents more towards
the producer price and 15 cents from the DI proposal. A replacement Table 3 is attached to this brief.

i‘m’_ﬁb o
Elvin Hollon
Dairy Farmers of America, Inc.



zto ¢ S€0  $ wveo  $
1a dl any

SUIUOIAI XIS SYIUOIAI XIS SUIUOIAI XIS

1d@2191u] INO /M STOZ £00T

29@q

noN

o

dag

8ny

Inr

unf

Aein

ady

IBN

q3d
uer-9T

REl]

AON

0

das

Sny

Inr

unf

Aeny

<o $ ST0 $ LEO S adetany
61T'0 $|teo s|ovo S oo s$|¢€90 sleeco S T€96°0 s | 6zLeT $ | 00050 S L06T'T $|o00zvo s |ostvr S 910¢ 29d
6T°0 s|te0 $|ovo S o sl€90 s|€zo S 1€96°0 s|ezieT $ | 00050 S geLT'T $|oozvo s |sueT S 910¢ NON
6T°0 s|teo sjovo S o $|€90 sl€zo [ 1€96°0 s|6zieT $ | 0005°0 $ OvLT'T $]00Zr'0 S |008ET S 910¢ 10
6T°0 s|teo s|ovo [ A [ X0 s|ezco S T€96°0 s|6zLeT $ | ooos0 S svot't $|oozro s |009sT S 9T0¢ das
610 s|teo s|ovo $ o s|€90 s|l€co S T€96°0 s | 6zLeT $ | ooos0 S TI89T'T $| 0020 S |SL9€T S 910 Sny
6T°0 B LA s|ovo S vr'o sl€90 sl€eo S T€96°0 s | 6zLeT $ | ooos0 S Z6ST'T $|00Zv'0 S |O6GVE'T S 910t Inr
610 s|sto $| g0 S o $]090 sleeco S 6¢88°0 $|cziet $ | ooos0 [ Leer't $|oorvo s |€oosT S 910¢ unf
610 s|sto [ X0 S o $|o090 s|€zo S 67880 s|euiet $ | 000s°0 S 88TT'T $|oorvo s|oo6zt s 910¢ Aeiy
120 s|vro s|s€o0 S LEO s|sso sl€zo S 97080 s|vistt $ | 00050 $ L180'T $|o0z0v0 s|o0zZ'T S 910¢ 1dy
120 s|vro s|seo S LE0 s18s0 s|€zo S 92080 s|viszet $ | 00050 S 290t $|seoro s|oozzT S 910¢ 1BIAl
8T°0 s|zto $|seo S LE'0 s|sso sjozo S 92080 s |oo6TT s | szevo S 9/S0't $|oses0 s | oozt S 9T0¢ qod
610 s|€to s|eeo S €€°0 slzso slozo 3 veelLo s|e6z1'T s | sLevo S 1820°'T $ | £€8€0 S |00LT'T S 9tT-uer
610 slero s|zeo S €€°0 s|eso sfozo S veelLo s$|e6z1'T s | sLevo S v600'T $|ovee0 s |szzrTr S ST0Z J3d
o slero s|s€o [ €€0 s|sso sjozo S veel o $ | 90611 s | sLevo S 0T20'T S| SZ6E0 S |00ETT S ST0C NON
o A s|s€o S €€°0 s|sso slozo S veels o $ | 90611 s | scevo S Zet0'T $|oz6g0 s |000T'T S ST0C 10
o slero s|seo S €€°0 $|sso sjozo S veelLo $ 1 906T°T s | sLevo S 7000'T $ | 0S6€°0 S| 0080°T S ST0Z dag
L0 sjoro s|ceo S €€°0 slo090 sleeo S veelL o s|eceiet $ | 00050 S 6T00°'T $|00IP'0 S |0SHO'T S S10C any
0€0 s| o0 s|Lg0 S 0€'0 s|o090 sl€eo S 12190 s|eiet $ | 00050 S 08860 $|0sry0 5 |0£00°T S ST0C nfr
€€°0 s o0 s|ovo [ 0€'0 s|€90 $|eeco S 1Zv9°'0 S| 6zLET $ | 00050 S €646'0 $|08Zr'0 S| EIS60 S S10t unf
6€°0 s| oo $|orvo S 0€°0 s1690 s|€eo S 12090 S | sver't $ | 000S°0 S 09660 $|0Ski0 S| SZv6°0 S ST0Z Aeyy
wso'T S| vssvo S STOZ V-I| SYIUOIN ¢
S6EE'T S| 82450 S| S/VTOTV-IN| SYWOIA ZT
v8LS'T $|96290 $ ¥T0Z a-f| sYuoln ¢t
T94€'T $|68L50 $ €T0Z A-I| SYIUOIAI ZT
LE0E'T S| 6EL50 S ZT0Z a-f| SYIUON ZT
23uaJa4id |esodoud |esodoud |esodoud |esodoud jesodoud 1a sannesadoo) ayy, jua.nIn) 201d saaning saaning 2211d DdM | @214d ASym
1a sannesadoo) ayL 1a sannesadoo) ayL | wuaun) uonnguuo) uonnquuo) uonnqrIuo) 2dM Aoy Wa4N UqIyxg UqIyYxg
juawanodw | Juswanosdwy juswanoldug uonezi|in qy %9 - 2311d 18Inpo.id ayl o} Asym Aaym Aoy payaafoid JIND JIND Bunesy Buniesy
(H) (9) (4) (3) (a) ) (a) (v)

1yS1ampalpuny 1ad sjua)

uolNqLIU0) WYSIPMPIPUNH 134 SIUB)

(N)

()

(1)

(V)]

()

()]

G/8' a1enhsy

(STOZ ‘627 AN JO Se seoud saining)

(269£22°T + AIHM) + (LOTLLY 04 INAAN) + ¥£80°0- = DdM
|esodo.d yoeg wou] 9d1id 193npoid 2y o3 Juswanosdul| jo uone|ndje)

€ ajqeL




