March 30, 2016

The Honorable Karen Ross, Secretary
California Department of Food and Agriculture
1220 N Street

Sacramento, CA 95814

Dear Secretary Ross:

California Dairies, Inc. (“CDI”), a full-service milk processing cooperative owned by 385
California-based producer-members, offers its support for the proposal on whey valuation
within the Class 4b milk pricing formula as submitted by Western United Dairymen, Milk
Producers Council, and California Dairy Campaign. Furthermore, on behalf of CDI, I
commend you for calling the hearing on your own motion and keeping the hearing focused
on only alternative methods for valuing whey in the Class 4b milk pricing formula.

The proposal supported by CDI is logical, has a strong economic basis, and mirrors
previous positions taken by CDI with regard to whey valuation within the Class 4b milk
pricing formula. It is also consistent with the producer-led effort to pursue a federal milk
marketing order in California. The proposal corrects the well-known deficiency in the Class
4b milk pricing formula by instituting an expanded dry whey value look-up table that
emulates the whey values achieved in federal milk marketing orders. The proposal will be
presented and fully explained at the upcoming April 11, 2016 hearing and [ urge you to give
the proposal due consideration.

Sincerely,

Dr. Eric M. Erba
Sr. VP & Chief Strategy Officer
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