
Mr Chairman and members of the panel; 
  
I would like to thank you for the opportunity to make this post hearing brief. 
  
I have enclosed a copy of Fraser & Torbet's 2011 Cost Study for California and other states that you 
asked for.. 
  
At the hearing you asked several times whether the cheese plants were running at levels that stressed 
their facilities, 
or whether they had a burdensome supply of milk......Let me remind you that they order a certain amount 
of milk. If they  
want to run extended schedules, they can. All they have to do is order more loads from the coops.If they 
don't want to  
run as long, they simply order less milk. 
  
They are NOT balancing plants. The coops ship them whatever loads they want and process the rest in 
the coop 
owned plants. At this point the coops will try to take a perishable product and make it into a longer lasting 
or  
non perishable product.These plants will run either temporarily or at varying capacity to handle the excess 
milk. 
This is expensive, because we have to build facilities for the most amount of milk we expect during the 
whole year. 
We will be making and storing product in a declining market.We will have to move this product sometimes 
at reduced prices in order to make payroll to our producers. 
  
The cheese plants are insulated from these costs.They can simply order less milk or no milk at all  when 
the market 
is declining.The coops have all started either base programs or production history programs to deal with 
times like  
these when we have excess milk. We have all the incentive to keep our production within our 
manufacturing capacities. 
If we don't WE dump the milk, NOT the cheese plants. 
  
Alot of money has been made in producing for the international markets and our coops are doing an 
increasingly  
better job of marketing our products overseas.To keep these overseas customers we have to have 
product for them  
all the time, not just when we have excess milk. As we gear up for these sales, it would not be fair for our 
customers 
who make cheese to buy our milk at reduced prices just because there is more milk in California than 
what California  
consumes. The coops are simply producing for a different market. 
  
As you know and have heard in testimony from the California producers, they are being treated 
unfairly.The cheese  
companies are trying to make their gravy train run longer. If they were operating in ANY other state, they 
would be  
paying more for the milk going into their plants. 
  
It is YOUR job to make sure we as dairymen are treated fair. I personally think you have let them fleece 
us out of  
hundreds of millions of dollars. NOW is the time to make it right.You have a ffeduciary responsibility to the 
farm 
families within your state to keep things on a level playing field. 
  



You need to ask yourselves if these families would be better off being part of the Federal Order. If they 
are, then you  
need to make the necessary adjustments to keep it within a "Reasonable Relationship" 
Today we are not in a reasonable relationship. We haven't been for some time now. 
  
In Arizona I know of only one dairyman that has gone out of business during the last  four years. In 
California it ia a  
totally different story. And of course if you leave the situation as it is, and you want to reduce the U.S. milk 
supply by 
2%, then 10% of the dairies in California will have to go broke and quit.Texas is up in production more 
than California  
and so is Arizona, as are several othe states. Those dairymen are still getting paid fairly....why can't we?  
I entreat you to adopt the changes proposed by the coalition and get on the road to healing a very 
stressed relationship 
between CDFA and the milk producers in your state. After all when was the last time you have seen the 
producer 
groups of this state come together the way they have for this one cause. 
  
Respectfully; 
  
Arie de Jong 
 




















































































































































