Agricultural Council
" of California

The Honorable Karen Ross, Secretary
California Department of Food and Agriculture
1220 N Street

Sacramento, CA 95814

May 22, 2015

Dear Secretary Ross:

Agricultural Council of California (Ag Council) represents approximately 15,000 farmers across
California from small, farmer-owned businesses to some of the world’s best-known brands.
California’s dairy cooperatives - California Dairies, Inc. (CDI), Dairy Farmers of America (DFA)
and Land O’Lakes, Inc. (LOL) - are part of Ag Council’s membership and represent over 75% of
the milk produced in the state. CDI, LOL and DFA strongly support the hearing proposal
submitted by Western United Dairymen (WUD), Milk Producers Council (MPC) and California
Dairy Campaign (CDC) to modify the sliding scale that values dry whey within the Class 4b milk
pricing formula. Furthermore, on behalf of its dairy cooperative members, Ag Council also
supports the proposal submitted by the producer trade associations.

Dairy farmers across the state are experiencing escalating operating costs. While on-farm costs
are on the rise, milk prices are not responding similarly. Prices have recently decreased by $5 -
$6 per hundredweight and are running below milk production costs. California continues to be
the most environmentally regulated state in the nation, and we expect on-farm operating costs to
continue to rise. The historic drought merely adds to the burden being shouldered by California
dairymen and dairywomen. The short-term solution being offered by WUD, MPC and CDC will
assist California’s dairy families by providing additional revenue and milk price stability in the
short-term. Increasing the Class 4b price also improves price alignment with surrounding states
and increases California dairy producers’ mailbox price.

California’s dairy cooperatives have invested significant resources in an effort to permanently
bring California’s Class 4b formula in alignment with the Federal Order Class III price. The
cooperatives remain focused on this effort, and we believe that the proposal submitted by the
producer trade associations is consistent with the Federal Order effort. The trade associations’
proposal fills a short-term gap that is needed until a determination is made on the Federal Order.

Ag Council urges you to adopt the proposal by WUD, MPC and CDC. Thank you for your
consideration of this request.

Sincerely,
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Emily Rooney
President




