Title 3. Food and Agriculture
Milk Pooling Branch

15-DAY NOTICE OF MODIFICATIONS TO THE REGULATION TEXT
AND
DOCUMENTS ADDED TO THE RULEMAKING FILE

NOTICE IS HEREBY GIVEN of proposed modifications to the originally proposed text relating
to the action described in the Informative Digest published in the California Regulatory Notice
Register on August 15, 2014 [Register 2014, No. 33-Z; Notice File No. Z-2014-0804-02] pertaining
to the Milk Producers Security Trust Fund. Any person who wishes to comment on the proposed
modifications may do so by submitting written comments postmarked beginning May 19, 2015 and
ending June 3, 2015, to the person indicated in this Notice.

NOTICE IS HEREBY GIVEN that the California Department of Food and Agriculture, Milk
Pooling Branch, has added the following document to the rulemaking file pursuant to the
requirements of Government Code sections 11346.8 (d), 11346.9 (a) (1), and 11347.1:

1) Updated/Amended - Initial Statement of Reasons
The above listed document is available for public inspection at the Department’s Gateway Oaks

location: 2800 Gateway Oaks Drive, Suite 200, Sacramento, CA 95833 from
May 19, 2015 to June 3, 2015, between 8:00 a.m. and 4:30 p.m.

If any person wishes to submit comments regarding the modified text or the document added to the
rulemaking file, written comments must be submitted to the Department postmarked from May 19,
2015, to June 3, 2015, to the following person:

John Lee, Chief

Department of Food and Agriculture
Milk Pooling Branch

1220 N Street

Sacramento, CA 95814
John.lee@cdfa.ca.gov

(916) 900- 5012

(916) 900-5340 fax

All written comments received (or postmarked) by June 3, 2015, which pertain to the modified text
or the document added to the rulemaking file, will be reviewed and responded to by Departmental
staff as part of the compilation of the rulemaking file.

Please Note: Any written comments are to be limited to the recent modifications to the proposed
text as shown in the enclosed document and/or the additional material to be added to the
rulemaking file as described above. The Department of Food and Agriculture is not required to
respond to comments received in response to this notice or other aspects of the proposed
regulation.

Written comments already received for this proposal during the initial public notification period
beginning August 15, 2014, and ending at 5:00 p.m., September 29, 2014, will become a part of the
Department’s official rulemaking file.

A back-up contact person for general questions relating to the regulation process:
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David Hillis, Research Manager
Department of Food and Agriculture
Marketing Services

1220 N Street

Sacramento, CA 95814

Materials relating to this proposal may be found at the following Internet address:
www.cdfa.ca.gov/Regulations

The modified text is shown as:

New Text = Bold and double underline
Deleted Text = Bold, strikeout, and double underline

Written comments must address the modified text only.

3 CCR § 2100
8 2100. Definition of Beneficial Ownership Interest.

{a)-For purposes of Milk Producer Security Trust Fund (hereinafter “Fund’) coverage criteria for
milk shipped by a producer to a handler, as set forth in Food and Agricultural Code Section 62580,
the term “beneficial ownership interest” shall be defined as set forth in {5} (a) of this Section.

(a) Except as otherwise provided by law, any person or any other legally constituted business entity,

or any form of cooperative ownership, shall be deemed to have a beneficial ownership interest in a

handler by:
(1) Owning an interest in the stock, profits, losses, debt or equity of the handler, as

evidenced by legal or requlatory documents, such as by-laws, financial instruments,
securities, liens, accounting reports and statements, tax filings and forms, licenses and other
comparable records; and
(2) Serving as an officer, director, partner, or manager of the handler or otherwise occupying
a position with a handler that confers the authority to influence or create policy which
affects the handler’s business decisions.
(b) For the purpose of determining cooperative beneficial ownership interests, cooperatives shall be
treated as producers for all transactions involving the handling of their member’s milk in bulk form,
and shall be treated as handlers for all transactions involving non-member bulk milk.
(1) A cooperative shall possess a beneficial ownership interest in any handler or other
cooperative in which it possesses an interest as set forth in subdivision (a).
(c) A beneficial ownership interest in a handler attributable to any person or legally constituted
business entity as provided in subsection (a) shall also be attributable to anyone possessing a
controlling interest in the entity.
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Note: Authority cited: Section 407, Food and Agricultural Code. Reference: Sections 62580-and
62587, Food and Agricultural Code.
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