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The Quota Review Committee’s Goal is to provide a 
recommendation on three milk pool Quota options to CDFA 

Secretary A.G. Kawamura on or about August 1, 2007.
The three options are: (1) quota unchanged; (2) modify quota; 

(3) retire quota.
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Quota unchanged: this is the QRC recommendation is based on our evaluation. The QRC 
had less than a required super majority vote (8 of 11) to recommend retirement.

Quota Unchanged: 6 votes

Retire Quota (annuity method or sunset): 5 votes

Modify Quota: not a viable option (unanimous)

Recommended communication to Dairy Industry. Present written communication via the 
CDFA Dairy Review, a concise summary of the QRC decision, rationale, and discussion of 
the process. The detailed support documents showing: (1) the QRC members conclusions 
from the August 9, 2007 meeting; (2) research and analysis presented in the July 27, 
2007; should be made available through the CDFA website.  
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3. Single Payout method (continued):

d. Below is a table using a total issuance amount of $1,090,000,000. Most likely scenario would be rates of 9 to 10 %. 

Amount based on 2,215,977 SNF Quota pounds at $492 per pound. Monthly payment to repay 
$1,090,260,811 loan.

e. Possible Scenario: a Quota retirement bond could be underwritten with a 5 to 10 year term @9 or 10%
approximately $11,500,000 to quota holders today. This means an additional withdrawl of $2,300,000 (20% 
higher) to $11,500,000 (double from today).

f. Translating some of these costs per CWT: 

5yrs at 10%  approximately $0.6278 CWT 
10yrs at 10% approximately $0.3139 CWT

Years

10,521,25314,407,87711,715,99823,164,82010%

9,809,36011,058,15113,810,96322,632,0219%

9,119,37810,419,10013,227,87222,106,5588%

8,452,7809,799,57212,658,85221,588,4717%

7,810,9679,200,24012,104,13021,077,7966%

7,195,2398,621,71311,563,90720,574,5675%

4,542,7536,057,0059,085,50718,171,0140%
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