Exhibit A

Proposed Changes to the Quota Implementation Plan (QIP)

Additions are shown in bold and deletions are shown in strikethrough-

Actual recommended changes to QIP language for the referendum:

Article 1. Definitions
“Act” shall be known and may be cited as the “Food and Agricultural Code”.
“Assessable milk” means market milk received from California producers at a California plant.

“Assessment” means money collected to administer a stand-alone quota program or to fund
quota premiums.

“Bulk market milk” means milk, cream, or skim milk, other than packaged products, from market
milk sources.

“Dairy ranch” and “dairy farm” are synonymous to mean a commercial production facility which
produces milk.

“Family Transfer” means the transfer of quota between spouses, direct lineal descendants and
their spouses, direct lineal ancestors and their spouses, and registered partners.

“Handler” means any person who operates one or more plants in California or that engages in
the operation of selling, marketing, or distributing in California of Bulk Market Milk he or she has
produced or purchased or acquired from a producer, or a duly incorporated cooperative
association of producers which has authority from its individual producer members to market
their milk and receive payment therefore.

"Hardship” means a challenge to the management and operation of a dairy due to the-operation
of-thisplan conditions beyond the control of the producer; such as, fire, floods, storms,
and other acts of God, or from federal and State eradication programs for disease
control.

“Manufacturing milk” means milk, cream, or skim milk, the source of which did not have the
approval of any public regulatory or health authority for disposition as market milk.

“Market milk” means milk, cream, or skim milk that is produced in conformity with applicable
regulations of the appropriate public regulatory or health authority for disposition as market milk.

“Milk” for purposes of this Plan, means the lacteal secretion from one or more cows, including
the milk fat, solids not fat, and fluid carrier portions thereof, each to be computed and accounted
for separately.

“Milk fat or fat” for purposes of this Plan, means the fatty portion of milk.
“Month” means any one of the 12 calendar months.

“New producer” means any person qualified as a producer who does not have quota and meets
all the requirements for new entry.



“Person” means any individual, business unit, or organization.

“Plants of governmental agencies” means any governmental agency that produces, processes,
and consumes in its own facilities only its own production.

“Producer” means any person, including members of cooperative associations, that
produces market milk in the State of California from five or more cows and-includes-members-of

cooporoiivus conociadions

“Producer Review Board” means a review board appointed by the Secretary composed of no
less than 12 members to advise the Secretary in the administration of this Plan.

“Qualifying period production” is the lesser of 150 pounds of fat and 375 pounds of solids-not fat
or the average daily production of fat and solids not fat marketed to a milk plant located in the
State of California during the 91-day period of September, October, and November immediately
preceding the date of application or initial allocation, whichever is less.

“Quota” means a daily allocation of pounds of fat and solids not fat contained in market milk for
the purpose of receiving a payout from funds collected from an assessment on all market milk
produced and delivered in California. Nothing in this Plan is intended to affect the amount of
quota owned by producers as of the date of implementation of this Plan.

“Quota eligible days” means the number of calendar days in the month less the number of days
on which a producer is degraded in accordance with procedures established by an appropriate
public regulatory or health authority.

“Quota milk” means that amount of fat and solids not fat contained in milk delivered by a
producer during the month which is not in excess of the quota of such producer multiplied by the
number of quota eligible days in the month.

“Quota Premium” means money paid to producers based on their ownership of quota.

“Quota Revenue” means revenue collected from producers of market milk, for the sole purpose
of paying a premium to holders of quota.

“‘Receive milk” means to convey milk physically into a milk plant where it is utilized within the
plant, or stored within such milk plant and transferred to another plant for utilization.

“Secretary” means the Secretary of the California Department of Food and Agriculture and his
or her authorized designee.

“Solids Not Fat” means any milk solids that are not fat and will be measured using the standard
milk testing methods used in a Federal Milk Marketing Order.”

Article 5. Hardship Consideration

Section 500. Producers may request relief from hardship to the Producer Review Board, include
the basis for which the review is requested, and the extent of relief requested.



The Producer Review Board may request the applicant to submit additional information or
documents as it deems necessary and appear for oral interview. The Producer Review Board
shall submit its recommendation in writing to the Secretary, along with its findings. The
recommendation shall include support of the request, denial or partial relief and indicate the
extent of relief recommended and the effective date for such relief.

The Producer Review Board recommendations shall be subject to approval or modification by
the Secretary, who shall notify the producer in writing of the decision within 15 days after
receiving the recommendations from the Producer Review Board.

Hardship requests will be limited to provisions regarding: (a) eligibility for pool quota; (b)
pool quota allocations and assignments; (c) provisions regulating transfer of pool quota;
(d) loss of pool quota; and (e) other matters relating to assignment or use of quota.

Article 7. Computation of Handler Obligation

Section 700. A quota assessment shall be due and payable as directed by this Plan. Failure to
pay any such assessment on time may result in the additional assessment of penalties and
fines and court action for the collection of the assessment.

Assessments shall be collected from the handlers of market milk. A handler that pays any such
assessments for and on behalf of any producer may deduct such producer assessments from
any money which is owed the producer by the handler.

Section 701. The net obligation of each handler shall be computed by multiplying the pounds of
solids not fat handled by the quota assessment rate, and deducting an amount calculated by

multiplying the pounds of quota solids not fat by $0-195 reduced-by-the-applicable regional
quota-adjusters: $0.7115.

The quota of active member producers of a cooperative association shall belong to the
individual producer, but shall be assigned to the custody and control of the cooperative
association. A cooperative association may combine the quotas assigned to it by members and
nonmembers into one quota for purposes of accounting for milk marketed, provided the quotas
of the nonmembers may be so combined only if such cooperative association accounts to the
nonmembers on a patronage basis.

Section 702. Handlers shall remit payment owed to the Secretary and the Secretary shall remit
payment to any Handler owed money pursuant to this Plan on the 16th of each month.

Section 703. Funds in the Milk Pooling Equalization fund from the operation of The Pool Plan for
Market Milk shall be used to manage the cash flow needs of the Quota Implementation Plan.




Article 9. Quota Revenue Assessment and Program Administration Assessment

Section 901. The Secretary shall review and/or adjust the quota premium assessment rate as
needed. The rate of assessment shall be computed by dividing the quota premium paid to

producer-—netof Regional-Quota-Adjusters; for the most recent 12 month period by the pounds

of assessable solids not fat produced in those 12 months.

The initial assessment rate shall not exceed $0.0436 per pound of solids not fat (approximately
$0.3800 per cwt, assuming 8.7 pounds of solids not fat per cwt).

Section 902. The Secretary shall review and/or adjust the program administration assessment
rate as needed to cover the cost of administering the Quota Implementation Plan. The initial
assessment rate shall be $0.0030 per hundredweight of assessable milk, but not to exceed
$0.0200 per hundredweight.

Article 10. Reports and Payments to Producers

Section 1000. Handlers shall provide each individual producer from whom milk was received or
diverted to California plants during the preceding month with a written report on or before the
19th of the month. The report shall include the following:
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(a) The amount of milk, milk fat, and solids not fat received from the producer or diverted;
(b) The amount of product paid for as quota solids not fat and the revenue;

(c) The dollar value and applicable rate of quota assessment deducted from the producer; and

Section 1001. Handlers shall pay a premium to producers who own quota computed by
multiplying the preducers producer’s monthly pounds of quota solids not fat by $0-495-minus
any-deductionfor regional-quota-adjuster $0.775.

Section 1002. All assessments shall be adjusted through the handler's obligation account for the
month following the notification by the secretary of the assessed amount.

Section 1003. Handlers shall deduct a fee from payments made to producers for all milk
received or diverted each month in an amount calculated by multiplying the pounds of solids not
fat handled for the producer by the quota revenue assessment rate. Handlers shall also deduct
a fee from payments made to producers for all milk received or diverted each month in an
amount calculated by multiplying the hundredweights of milk by the program administration
assessment rate.

The amount of such fee shall be paid to the Secretary on or before the 16th day following the
last day of the month in which such market milk was received or diverted. In the event the
handler fails to pay this fee, the handler shall pay a penalty amount which shall be equal to 10
percent of such unpaid fee. All monies received under the provisions of this section shall be
deposited in the State Treasury to the credit of the Department of Food and Agriculture Fund.

Section 1004. The Secretary shall have access to and may inspect the records of handlers upon
reasonable notice.



