DAIRY FARMERS of AMERICA
December 21, 2005

Mr. David Ikari, Chief

Dairy Marketing Branch

CALIFORNIA DEPT. OF FOOD & AGRICULTURE
1220 N Street

Sacramento, CA 95814

Dear Mr, Ikari:

In a meeting on December 20, 2005, the Board of Directors of the Western Area Council of DFA
approved the submission of this alternative proposal as it pertains to the public hearing scheduled for
January 31, 2006, regarding changes to Section 921.2 of the Pocling Plan.

The specific changes are to the rates established as transportation allowances for the four different
receiving areas listed below,

Our proposal requests the following changes to section 921.2 of the Pooling Plan:

(a) For plants located in the Bay Area receiving area, which shall consist of the counties of
Alameda, Contra Costa, Santa Clara, Santa Cruz, San Francisco, and San Mateo:
(1) From zero through 99 miles $.26 per CWT
Over 99 miles through 199 miles $.31 per CWT
Over 199 miles $.32 per CWT
{b) For piants located in the Sacramento Area receiving area, which shall consist
of the County of Sacramento:
{1} From zero through 59 miles $.14 per CWT
Over 59 miles $.17 per CWT
(d) For plants located in the North Bay receiving area, which shall consist of the counties of
Marin, Solano and Sonomas;
(1) From zerc through 44 miles $.19 per CWT
Over 44 miles through 99 miles $.26 per CWT
Over 99 miles $.31 per CWT
(e) For plants located in the Southern California receiving area, which shall consist of the
counties of Los Angeles, Orange, Riverside and Ventura:
(1) From zero through 89 miles $.11 per CWT
Over 89 miles through 120 miles $.31 per CWT
Over 120 miles through 139 %$.51 per CWT
Over 139 miles ' $.66 per CWT

The above numbers are based on published fuel costs the week of December 18, 2005, Given the
ongoing fluctuations in the cost of diesel fuel, DFA would also ask the Department to consider the
addition of a permanent fuel surcharge formula to the Pooling Plan. Our proposed fuel formula is on

the attached page.

The above changes are essential to the fong-term ability to attract milk te Class 1 handlers.

Sincerely,

Y -

Gary M. Stueve

V.P. Fluid Milk Operations
Dairy Farmers of America
Western Area Council

Western Atea Council
170 N Maple Street * Suite B106 = Corona, CA 92880 » Tel: 951-493-4900 « Fax: 951-493-4901




Darry EARMERS of AMERICA

TRANSPORTATION ALLOWANCE FUEL ADJUSTER

Current Fuel Base Fuel % change for every $.05 change in fuel
[ 2.521 [ 2.107 [ 0700% !
Proposed formula-based

Receiving Area Mileage Brackets Current TA  TA with Current Fuel
Bay Area From zero through 99 miles 0.25 0.26

Over 99 miles through 199 miles 0.29 0.31

Over 199 miles 0.30 0.32
Sacramento From zero through 59 miles 0.13 0.14

QOver 59 miles 0.16 0.17
Shasta From zero through 29 miles 0.13 0.14

Over 29 miles through 49 miles 0.16 0.17

Over 49 miles 0.19 0.20
North Bay From zero through 44 miles 0.18 0.19

Over 44 miles through 99 miles 0.25 0.26

Over 99 miles 0.29 0.31
So. California From zero through 89 miles 0.10 0.11

Over 89 miles through 120 miles 0.29 0.31

Over 120 miles through 139 miles 0.48 0.51

Over 139 miles 0.62 0.66
San Diego From zero through 89 miles 0.10 0.11

Over 89 miles through 139 miles 0.43 0.45

Over 139 miles 0.58 0.61

Retail On-Highway Diesel Prices from the U.S. Department of Energy website (eia.doe.gov).
Base Fuel is fuel cost on date of last hearing, Aug_;ust 4, 2004.




