June 3. 2008

Mr. David Ikari, Chief

Dairy Marketing Branch

California Department of Food and Agriculture
1220 N Street

Sacramento, CA 95814

Dear Mr. lkari:

In regards to our petition dated May 1, 2008 requesting amendments to transportation
allowances and credits that will be addressed at a State public hearing in July 1, 2008, we
would like to rescind our request for a change in transportation credits pursuant to Section
300.2 of the Stabilization and Marketing Plan.

We will therefore be testifying for changes only to transportation allowances pursuant to
Section 921.2 of the Pooling Plan for Market Milk. New updated data will be provided on the
significant increase in hauling costs since our petition that will result in higher adjustments
than previously requested.

We look forward to providing the industry our actual supporting cost data at the upcoming

hearing.

Sincerely.

Gary.. Korsmeier

Special Advisor to the Board
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