STATE OF CALIFORNIA RONALD REAGAN, Governor

CALIFORNIA DEPARTMENT OF AGRICULTURE

1220 N Street

Sacramento
95814
May 15, 1968

TO THE PERSON ADDRESSED

Enclosed is a fourth draft of the proposed pooling plan
for fluid milk and a notice reopening the public hearing
to consider this pooling plan.

This fourth draft has been developed after taking into
consideration all of the testimony and evidence received
to date.

We urge all interested persons to attend the hearing.
However, in accordance with our announced procedure,
those of you who wish to express your comments in writing
regarding the enclosed plan are invited to do so. In
order for your written comments to be considered, they
must be received no later than June 10, 1968.

Sincerely
W.(j;éilt, Jr.

Assistant Director
Marketing Services

Enclosures
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CALTFORNTA DEPARTMENT OF AGRICULTURE
PROPOSED
MILK POOLING PLAN

Article 1. Dﬁlinj tilons

Section & IQQ The definitions contalned in Chapter 2 and
Chapter 3, Part 3, Divislon o1 of the Agricultural Code govern the
construction of this Plan.

Section @ 10L. "Act" shall be known and may be cited as the
"pgricultural Code

Sectlion 3 102, "Person' means any individual, firm,
corporation, purCPa ship, trust, incoipzrated or unlncorpordicd
asscclation, uonvlofxb cooperative associatlon, nonprofm
coopﬂ*"’ RN ting assoclation, nonprof it corporation, or any

T or organizatlon.

Section 4 "Director" means the Director of the California
Department of culture or any empioyee of such Department duly
assigned by him or delegated to perforn the functions reguired
pursuant to this Plan.

"producer' means eny person, as de
Lursy r than an exempt producer-distributor
oF one who prc ‘tified or guaranteed rew milk and docs not
elect to be subject to this Plan), that produces fluild milk in the
State of Californla [rom jvc or more cows in conformity with the
applicable health regulations of the place in . which 1t 1is sold as
market milk and whose bulk fluld milk cr bulk fiuld cream is
received at a puo$ planb o diverted by a handler purs ant to
SecLLon- by 11“ he nonpreflt cooper ative assoclatlion

in any ] , association fungcioﬂ§ as a producer
przuanb to 500L4k3 QLUXL of” Lh“pt :

1Yty
puu SRV S

Seetion & 105, "Handler' means any person functioning in one

of the following capacltlies:

(a) A person (other than a cooperative a association) who
operates one Or more pool plantsg Or operates any other
plant which disposes of fluid milk roducts directly or
indivectly 1n The pool arca;

(b) A duly incorporated cooperatlve association of producers
which operates one oOr more pool plants and has authority
from its individual producer members to market theilr
miil and rece Evp pdymcni uhe1e ‘or in 1its cwpacity as ‘the

PG G P G a dls ibutor purs suant to
on 61832 OL Chap er 2 ln bh operation of such




(c) & duly sted federation of cooperative assoclations
3 ] o 1ts member coopera-
thelr mllk;

Tive &%SOQJ{LIJU

ed) A cooperatilve assoclation in it@ capacity as the marketing
agent for producer milk with 1 spﬁ(t to the milk of 1its
member producers which 1€ m&ikeuk and recelilves payment
therefor under authority of contracts or agreements with
its individual members, which mllk is not receilved at a
plant operated by the cooperative or diverted therefrom.

Section 7 106. "Pool plant” means:
(a) {ny milk recelving, procegsing, bottling, or manufacturing
(\\cepu the plant of an exenmpt producer-distributor
' fnw state or 100&} governmnent up@ncy)

i { in the pool area which

receives £1Uid milk Trom one or rB?C dairy farmers in

California who hold market mil
in ordcr to qualify under this

1k permits, provided that,
5 Pufagxapj, after this
Plan hes been in effect for five months such plant must
NGO R enba-nhieh—do-nob—alt- L-%o shall make
110 of its quota milk available for Class 1 use and must
actually dispose of no 1CSH than the percentages or
amounts specified below of its pool milk or any one of
the corponents suck including milk received
from other ﬁaﬁdﬂ(ﬁ

()3 wa INEIE

e as Class 1 milk o retail
the pool arca or as net shipments
hieh use such mwmilk for Class 1

__‘,4

ci.L‘JL><>L Stions:

(1) During each of the months of August through
November, 30 percent; :

awt- During each of the

1}}1W.(7L ph July, 1O percent;

months of

Dacem

{3) During sny month when the director declares that an
adeguate guantity of fluld milk 1s not availlable in
any area any handlexr may be required by the director
to make all of his guota milk avaellable for use as
Class 1 milk;

provided that, bhandlers operating more than one plant
may, upon &onnlofcimp to and approval by the director,

he pwrannzﬂ to combine any of his pool plants which

are closely assoclated so far as actual operations are
concerned for purposes ol computing the above percentages
or amounts.

D



Lfornla which does not receive
ners but which processes,

in Cal:

(b) Any plant located
filuld mllk from daley fa
pack O Manu ctures milik or milk products or
Imitation mllk, 1f Class 1 milk is disposed of from such
plant to retall or wholesale customers In the marketing

ST

>

area.
Section 8\107 "Base means the historlcal period of

fluid mil
the first day of
Decembeir,

ion for usage the pool area beginning with
v, 1966, and ending with the last day of
1866, both days inclusive,

Section 9 108, "Production base otherwise known as "base",
means the guantity computed by the dilrector pursuant to Paragraph (a),
(b) or (c¢) of this Section, subject to the rules contained in

Article 2 hereof.

(a) The total pounds of fluid milk marketed by the producer
to distributors in the pool area. during the b(>e porjod
4:; Ltde debymk e 3

ST (& L

50 R s - % BO3 shall be
dividnd by the number of actu 51 ddyu of pioouculon 56
marketed but not less than toirty days; or

(h) The amount specifiled in contracts with distributors cr
the allocation to m@mbevo of cooperﬂtive aﬁﬁ)ClubiO
whlch contracts or allocationsg provided that the

distributor or coopgx@u¢»e assoclation was required Lo
accept a larger amount of fluid milk Crom such producer
o than the producer actually produced during the base
4.0 eperdiod; provided that a producer who elects to have bls
o base computed pursuant to this Paraf”z)h shall furnish

documentation or proof conc¢rnjnb his contract or

allocatlon to the director within thirt y days 10370\ g

official notlce to The producer of hls assignment of
production base. The amount computed pursvant to this
Paragraph shall be subJect to approval by the director
and shall be established on a dally average basis for
the entilre-i8l. perio ,and shall not take into
consideration any acLqufpleucti@n of milk by the
producer; or A

bt

L

(c) A producer located south and east of San CGorgonio Pass
may elect In lieu of the base computed for him pursuant
to agiraph (a) or (b) of this Section to have a base
computed by multiplying the pounds of fluld miil delivered
by such producer to disteibutors during the calendar
months of December, 1005, and January and February, 1966,
by 4 and the result divided by 365. The electlon pursuant
to this Paragraph must be stated in writing and delivered
to the director not later than thirty days aflter the
producer is officially notified of his production base
a8 computed pursuant to Paragraph (a) or (b) of this Sectilon,

-3




Sectlon 40 109, "Class 1 usage base' means the quantity
computed by the director equal to the pounds per day of fluid milk
marketed by a producer to distributers in the pool area and assigned
to Class 1 during the base por;od (including any fluild milk sold
for Class 1 use to a Unlted States military Iinstall atlon), provided
that a producer whose milk was noL received by a fluild milk
distributor during a portion of the base period shall have his
Class 1 usage base computed by dividing the total of his milk
assigned to Class 1 during this period by the number of days durlng
which he marketed fluld milk any of which was assigned to Class 1,
or by thirty, whichever ls larger, and provided further that the
amount comnuted pursuant to this Section may not exceed the producerts
production base. A producer clecting to have his production base
computed pursuant to Paragraph (c¢) of Section 9 108 shall have his
Class 1 usage base computed by multiplying the pounds of his milk
assipgned to Class 1 during the period specified in that paragraph
by 4 and dividing the result by 365,

pa—

Section 4% 110. "Pool quota', otherwise known as "quota"
means a guantity eqgual to 1.1 times the Clars 1 usage base, as
determined for the »roducer pursuvant to Section 46 109,

Section 42 111. '"New producer’ means ¢ny person qualified

as a producer under Section @~joﬁ who does rot have a production
base or pool quota.

Section &3 112 "M1i1k", for purposes of thilg Plan, means the
LL€1(311(3(LTI secretlon om one or more cows,; Including the milk fat,
nonfat solids, and 1"luid carrier portions thesreof, each to be
computed and accounted for separately.

Sectlion L 113 ”Llujd milk" means any and all milk that is
produced in conform:ty with applicable health regulations for mavkou
milk of the place wherc such mllk is to be consumed.

v

Section 5 114, "Pool milk" means the fluid milk recelved
by a handler from producers at a pool planf or diverted by a handler
from a producerts ranch to a milk plant other than a pool plant for
the account of such handler, provided that affter this Plan has been
of'fect for {ive months no milk clalimed as so diverted fpom-aniy
o 2000 PRI SR AT §
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such produoew auring tLo morn
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Sectlon 4
milk delivered by" o
excess of the pool quota of such LJ tucer, multiplied by the
number of days in the month, less the number of days on which
such producer was elther degraded by the appropriate health depart-
ment or had milk rejected as specified in Section 62715 of
Chapter 3 of the Agricultural Code.

6 115, "Quota mfly” means that amount of pool guota
a producer during the month which 1s not in

)

@

Section 27 116, "Base milk" means that amount of pool mllk
delivered by a producer during the month which Is In excess of

the quota mllk of such producer but not In excesgs of his production
base, multiplied by the number of days of production delivered or

diverted in the month.

Section 3& 117. "Overbase milk" means that amount of pool
milk delivered by a producer during the month which 1s in excess
of th@ producer's production base or h pool guota, whichever is
muittiplied by the number of days of production dOJLVO’Pd
ted in the month.

Section 49 118, "Pool area' wears all the territory within
the geographic boundaries of the followlng marketing areas as
established by the Director of Agricuiture pursuant to Chapter 2,
Part 3, Division 21 of the Agriculturel Code: Calaveras-Tuolumnne;
Central Coast Countles; Del Norte-Humboldt; Fresno; Imperilal County s
Inyo-Monos Kern County; sra~Merced; North Central Valley;
Northern Sierra; Redwood; Diepo County: San Tuls Obilspo; Saasta-

Tehama; Sisklyou; Southern ropoliten and Ventura-3snta Bartara.

fami.y" mecans elther spouse and
or both or 1hoir legal heirs or
ther pou se, Including trusts
T UF ' are the

Sectlon
the children
t)o Wo m&@@m

Section 24 120, '"Price" mes the minimum price as announced
by the director al which miLLk be accounted for to the pool
by distributors or the minimum pri Dav“ble to producers or

ssociations of producers for quota milk, base mllk, or overbase
mi,}.k.c

Section "Fxempt producer-distributor" means any
person who qua s and who continu Lo ¢ Lify under the
appropriate options to be excluded from the pool pursuant to tThe
provisions of Sectlon 62708 and Section 62722 of the ﬁprioultuT“1
Code and who has not elected pursuant to Article 6 bereof to become
a part of the pool. A person who gqualifies under the standards for
operating outside the pool as contained in the foregoling two
sections of the Code after the effective date of this Plan may

Al

apply to the direcdtor for a determination of his status.

2N
Lo

Section 2% 122, fHUbul“AdLIFﬂ point" mears a pool quota which
is equci to 95 pe

reent of the producerts individual production bage.



Sectlon 123
plant ©o

18e upon reque st

wta milk

3

~

7,

Section 124,  "Month"
into which the year is di

of the twelve calendar months




Article 2, Eligibility for a Productlon Base
and Fool Quota

Section 100 QOQG The director shall compute and establish a
production base anda pool guota for each person who qus iicu as a

producer ouwjnb the basge period, sublJect to the following
requlrements: /

(a) If a producer operated more than one daﬁyy farm holding

valld market milk permits during the entdre base perilod
(or duri the months of Decembery-&_6gg and January and
poe February, !560 for producers whose production base 1s

Paniy

computed under Parasgraph {(c¢) of Section & 108), a
separate productlon basc and pool quota shall be computed
for deliverdies from each such dalry farm. If such farms
were not operated a@riﬂst 21y for the entire base period,
they shall be combined for computing base and quota.,

(b) Only one production base and ocne pool quota shall be
corputed for a single production unit which was joinoly
owred or operated by one or more persons during the
base~fornming perilod.

(¢) No persen producer shall be assigned a production base
or pool guota unless he produced and marketed millk
continuously from December 31, 1966, until the date his

Plan bocumca effective, except that a perseon producen
whe otherwise qualiflied for a production bage and ponl
gucta who enﬁered military service after July 1, 19606,
may be excused from this requirement provided that he
reentered or reenters production within six months aft

.

being released from active military duty.

er

>d millk or guaranteed raw mllk who

() Producers of cert
04 hereof shall have the option

ifie

gualifly under Section & t
to ne included in the plan at the time of the adoption
of the initial pooling plan, provided they s0 state in
an application to the director submitted no later than

2 fective date of the plan. Admission to the pool
plan at a later date by such pwmducerﬁ shall be on the
baslis of tho productlon base and pool guota computed
according to the same procedure provided under
Section ! ,OQ—QQQ_foz producer-distributors,




Article 3. Adjustment of Production Rase
and Pool Quoata

Q@Ct;on @‘quoQ After Augu t 31 and prior to November 1 of
cach year after this Plan '

¢ been in efiect for six months or
more, the director shall esﬁimate the total new Class 1 milk usage
1
of the Agricultural Code. Such estimates shall take Jnio considera-
tion the actual increase 1in Class 1 usage £ox of agll distributors
in the most recent September-August twelve-month per LOd not
previousliy allowed for and shall be adjusted for the directorts
estlimate of the incrcecase in total Class 1 requlrements durling the
next succeeding twelve-month period plus any amount of guota
forfeited or no longer used by other producers In determinii
the new Class 1 milk usa to be asslgned pursuant to this Arti
the director shall not have as an objectlive elther increasing or
decreasing the percentage of the total pool guota milk which shall
be assigned to Claiss 1 use,

8

on a dally baslis for all producers

e

Section 301, The total new Class 1 milk usage, 1f any,
estimated in accordance with Sectlon 200 300 phw L1 be allocated an
pool quota fiym% to producers who ouaLJ s (331~nmont under the
proviglons of Sectlon 200 302, ¢ as follows

(a) No allccatlon shall be made to any producer or cooperative
association whose pool guota 1s equal to or greater than
his equalization point.

(b) A coopercative assoclation which elects to have the “%“e
and guoba assigrments of 1ts producer members or patrons
combinel in accordance with Section 402 502 shall be
consldered as a single producer fov purposcs of these

computaslions.

(o) Eighty percent of the new quota 1k not previously
assigned shall be allocated Lif possible to producers
who established base during the base-Torming period in
accoprdance with the followlng provisions:

(1)

VRS production baae

3 ﬁ»»#%sai‘ 23
esult obtained
} hereof 1)§L

n accordance with Sectlon 62707(e)
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The remainder of the total new Class 1 usage shall be
avallable to allocate as pool ouota along with production
base as specifiled to new producers based on the system

of priority prescribed in bocujon e MOR in accordance
with the following provisionss

(l) A new pTOdUC@”ﬁ~CUgLﬁOd i

e ik 5l (' g
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! 2 shall

to not more
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(3 2) Any such pool guota not assignable under this
Section shall be added to the amount to be assigned
under Paragraph (c) hereof,

(e) There shall be no forfeiture of any pool quota, Including
that assigned pursuant to thils Article, except as provided
under Sections 400fe) 500(n), (Jj) and (k) and 40X{h)

,Q.Q;LL&L ¢

Section R02 302 Producers, includirg pr@ducnrs who are
members of cooperative as Soc”ubions, who cxperlienced obvious
hardship occurring ou*_ng the base-forming period shall have
production bases and 1f necessary pool qucte adjus ted {boned—on
markeb-greowbh-ginee—=Gthe base--pented) as promptly as possible after
the effective date of the Plan. Thercafter, any hardship whilch
occurred during the base-Tforming period uh&Ll; 1f approved by the
review board and the director, be cons ‘d@TGd as ground“ for fhe
dd) tﬁ@nu of prodvci1on base and pool qum as n@“>38< :

LIRS ,r?

Section 203 303. No producer who did not quallfy for a base
and guota by virtue of milk production during the base-forming
period shall be allocated any new base or quota under this Article
except in accordance with Sectilon @@&»%ﬂl(d) untlil all producers
who earned hase during the base-forming period or recelived
hardship adjustments fop that period have reached Ln@?ﬁ egualliz
point. \ny base allocated to new pPOXUCPT pL“%UHnL Lo Sec LIQP

301(d) shall be excluded from any compubtatl on for the assignment
of new gquota puv%unnt to Sectilion _J$~f0’(0) 4, even though uUCh
quota might be transferred to anot ther 1§ OGHC”W or held by a

p"""-oducc:"c:’ Who hos acguired other quota. All ])J.‘*O\):‘LIC(EZ}?S may share
in quota distributed pursuant to Section 20% 301(c)(5).

Section 204 304 Cooperatlive assocliatlons which receilve
allocations of pool quota pUFSUdNu to this Article shall assign
such pool guota to individual oﬁooucer members of such assoclation
subject to the following condltions:

w3 O



(a) No producer may be assigned quota In excess of his
egualization point except as the assoclation re ceLveo
guotd assigned pursuant to Sectlon 203 301(c)(5).

(b) 411 assignments of quots to individual producers shall
be rGILLLQd promptly to he director;

gnment of guota to individual produccr‘ shall
tive on the first of the month next following
ficatlion by the director of the allocation of
guota under this Section, ‘

(¢) The assi
be effec
the notl
new pool

Sectlon & 308 Producers who do not, in the months of
September, October, and November of any year, market a total
amount of pool milk egual to thelr pool aueta% multiplied by 91
shall lose production base equal to the difference betwee

211 the
dailly average amount of milk marketed during those months and
thelr pool quota. Provisions of this Section shall not apply to
producers south and east of San Gorgcnlo Pass or In Del Norte,
Humboldt and Siskiyou Countles. Forfelture of production base
pursuant to ~his Section may be appecled to the director who will
refer such anpeal to the review board upon whose recommendation
the director may walve the forfeiture required under this
provision.

w1l



Article 4, New Producer Entry

Sectlon 300 ﬂpo A new producer, as defined under Section 12
111, who wishes to enter the pool after the effcctive daie of the

pooling plan mey make appllcatlion to the directer on forms provided
by the director.

Section »0& p?l Any new producer applicant who recelves
production base and pool guota pursuant to the provisions of
Article 5 subsequent to his appllcation as a new producer shall
no longer qualify as a new producer and shall therea 2 ter
participate in the pool in The same manner as all other pool
producers,

Section 202 402, The direct shall give prilority to new
producey applications as follows:

(a) Wirst pricrity shall be given tc producers of fluld milk
whose marketing contracts were cancelled prior to the
historical period established for the determination of
production bases and pool quotars, and who have had an
uninterrupted history of commercial production since
such contracts were cancelled.

et
L
~

(b) Second priority shall be gj"

e

sk oy XL, Son S ST o BT WA ool W s W 08
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SRR LR
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3
i

siness as mar 5

e 2
the milk Dl oduct
yn oomjco after December 31,

(c¢) Third priority shall be glven te producers
fron pﬁﬂuJ”“L manufacturi ng grade wmhldk ;viﬁ? Lo T%bu*“f b
~5 to market milk producers after December 21,

4@% £ 0-prodloePs—ho--began
T 03,05 ] 106
T N e e A W
(e d) Applications of new producers quallfied under
'~ Paragr (a), (b) and (c) T%-he@uof will be

processed in sequence beginning with the
person who has been cont: Tin commercial production
for the longest period of unme as documented in such
applications.




Article 5. Transfer of Base and Quota

- The directorts
ano pOuJ quot irom

Section 40% 500. ‘Phe ' L
approval of the trans (cw of pﬁudULCIOH b
one person to another &f-he—ds-— ~lod ..
his determination that such transfer is bona (ide 'WHEC """"""""""""
The Intent and purpose to circumvent or evade any provision of
this Plan, subject to the following conditlons:

Cld

at

(a) A cooperative assoclation of producers may permit

transfers of ﬁroductlou base and pool guota among its
member producers in &CP"“ﬁ&mOO with the bylaws, articles

of 1nc~Vpo:3ojon onr ma‘”oxi apreements of such
association, subject to the provi sions of Paragraphs (Db)
Lhroupn (h) of this Section, provided that such
assoclation notifies the director of such trhnolor
prior to the effective date thereof.

(b) No transfer of production bas: which does not accompely
transfers of guota in accordance with the other
paragraphs of this Section will be permltted except by
a producer who has no pool guota. Such produceir may
transfer a minimum amount of production base equivalent
to the quantitles specifiled in Paragraph \g) of this
Sectlon. :

(¢) Any transfer of a portion of a produc cr*g pool qucta
shall carry with 1t the same guantity of production bose
and the transferor shall lose a pefcentage of his
production bfuo equal to the percentage of his pool guota
which is so transferred. A producer may transfer his
entire quota or base to another person in accordance
with the provisions of this Article, provided that such
transfer shall include the entire base and the éentire
quota of such » producer,

(a) The transfer of producticn base and poo] quota may be
made only to & person (excent a cooperative assocls ation)
who qualifies as a producer or who the hwrector determines
may qualify as a producer, except that the production
base and pool quota of an active producer may be held
in trust, but not otherwise used by another entity, for
the purpose of collater: for financing or liguidation
of assets or facilitabting reorganization of the assets
of a producer,

(e) The transfer of production base and pool quota may not
be made in amounts of less than 300 pounds of milk
equivalent (computed in terms of componrntw thereof) or
the entire production base and pool qucta, whichever 1s

less



()

(h)

(1)

~~
et

Any transfer of production base and pool guota shall
become effective for pool computatlion purposes on the
first day of the month following the day the transfer

is agreed o by the partles involved and approved by
the director.

Any producer may transfer his pool ouota and production
base from one locatlion to another without regard to
whether ph( real property used in such production is
owned or leased by such producer,

L
Eny producer going out of business may sell or transfer
the production base and pool quota held by such producer
Lo any one or more dairy farmers holding valid market
permlits o any person whom the director determines ls

entitled to hold such a permit within 32 GQ days after
discontinuing the production of pool milk. If no transfer
is made within the 36 GO -day period, such base and quota

shall revert to the pool.

Any producer who has acgulired prociction base and pool
guota pursuant to this Section during the precedlng
twelve-month period shall not be e.lglible to transfer
production bhase or pool guota to another producer except
as this may be permitted under the provisions ol

Sectilon COO.ZQQD

Any producer who recelived production base and pool guota
under the hardship adjustment provisions of Sectilion £00
(O( shall DOL be eligible to transier all or any part
‘Lu(‘ roduction base or pool guota assigned to him

uuo@r

rd“hjp p“Qv) sions of Secfion /OQ or any
amduni . "odncu?OM hase ~pool qguota
2 i C ho P ﬁﬁuLé?fwm
wodf'qaou 2, exclusive

rears of 12(‘11
t shall revert

Production base and pool guota lgsued under the hardship
provisions shall revert to the pool for reallocatlion 1n
the event the hojdmu o; such production base and pool

guota discontlinues mil )vumuctlon within the two-year
perlod as provided in y&x&b&dﬁ' (J) b

Any pvoduc&r transferring a portlon legs than his entire
production base and pool quota shall not be eligible To
acgulre production base and pool quobta, ex ept pursuant
to Section 301, within the twelve-month period Following
such transier,

¥

w1l



(m) Transfers of production base and pool quota to a member
or members of the tz maferorts Immediate family shall
not be limited by the provisions of Paragraphs (1), (J),
(k) and (1) of this Section, but the member of the
famlly receliving such base shall be subJect to any
restrictions which would have been applicable had the
base and quota not been so transferred.

Section 49 A productiocn base and pool quota may be
transferred to m a producer, who is not a member of a
cooperative associ utﬁon, to anether or from any other eligible

£l T

person only after compliance with the following:

(a) Application is made on forms approved by the director
for approval of transfer by the holder of production
bas2 and pool quota at least 30 days prior to date of
traw sfer.

(b) Wrltten notice of spproval from the director must be
received by the producer requesting the transfer

A

belore such transfer may become elfective,

(c) Applicants for produCLion base and pool gquota transfers
(transferor and tra 1”100) must certify in the
apvlication that dll mat LoP“ relating to the transaction
have been fully disclosed and documented. Any
misrepresentatlon of f 3“0‘5/ g or falslity in statements by
eliher party shall constltute cause for forfeiture o
all or any portion of the production base and pool auota
uncer consideration for transfer.

Section 402 502. The productlon base and the pool guota of
active member producers of a coop<3aulve association shall belong
to the individual producer but may shall be assigned to the
custody and control of the fquéfa ivo assocliatlon., A cooperative

agsoclation may combine the hases and quotas of members and patrons

asslgned to 1t into a single bhase and quota for purposes of
accounting for milk marketed under this Plan, provided that bases
and guotas of nonmember producers mas sll be assigned to custody
and contrel of the cooperative assoclaltlon and comblnud with other
bases and quotas only when The assoclatlion accounts to such

producers on a patronage basis for milk delivered by them,

Sectlion Af?-pO AlL transfers of production base and pool
quota shall Dbe “oaowuwd by the director in a manner consistent
with the purposes of this Plan, including public disclosure of

the terms of such transfers upon 1

[P ——

~15-



Article 6. Producer-Distributor Options
Section £00 600, A DWOGUO€W*di$t ributor, including a
producer-di butor of certified or guaranteed raw milk, as
defined under Section 62708 of the Agyicultural Code shall not be
subdect to this Plan if his purchases of bulk or packaged {luid
11k, fluid slim millk, or fluid cream do not exceed an annual
average of 50 gallons per day or [ive percent Gf his total fluid
milk sales, whichever is greater, provided that such producer-
distributor had retall sales for his own account of not less than
66 - 9/3 percent of his ‘otal Class 1 sales, unless such producer-
dis tﬁ'buuor makes wriltten appllcation to the director to be
included UUd’P this Plan

Sectlon
i and -
}311I’I)f

L. Aoy pr ooucww -dlstributor who preduees
s0ld less than 200 gallons of f1wic Iil Por
geis, per daily average, prior to the effective date
, shall be exempt from this poofwlman uniess he makes
en woqu ¢ to the director for entry into the pooling plan
by the effective date of such plan.

e Arvy proﬂuccwwdiﬁTributor erddded s
qq@lﬁ“‘ ; fov GkCHDQiOD under Section £00 600 or Sectl b

1 ; s Lo be excluded from the pool y suiocooeut3”
bc dgmittom ¥ pOOl upon written request to the director. Huis
production bhase and pool guota shall then be computed on The basis
of his productlio and Class 1 usage history for the base period
specified herein, o the nmost ””“O”L sive-month July through

December periocd, whichever 1s less,

Section 504 603@ Any producer-distributor guaedified who
qualif] OT e“ougcion from the pool pursuant Lo ecrzon b0 égg

501, but eleet

-t v
o B¢

on Ak ¢ elects to become a part of th
initial pool plan, shal

have the Tight to deduct his entire(pool

%_.J

quota from his 2wn Class 1 sales beflore being requlred to account
to the pool.

and

(=3

; P RN
Cmillk for Clag
irom this pool pﬂwy

I t

;ﬂ:w605° Any DTQQUChD -distributor elaining-exemnpblon
frbm the provislong of any pooling plan by reason of

this Artilicle, who at some subseguent date loses

A

Sect
who 15 exem

the provis
exempbtion by fallure to meet the reguirements for the exemptions

set forth U*WL automatilc v bhe deemed to have applied for and
become sublect to the plan on September 1 following any year ending
August 31 during which the dilrector determines he 1s no longer
entitled to FAGMDU'OU, and his admlttance into such pool shall be
on the bhasls of the production base and pool qguota calculations
pursuant to Section 2 602

w16



Article 7. Hardship and Inequity Consideration

Section 6006 700.  Producers mrv £ile a written request with
the director for relief from an alleged hardship resulting from
conditions beyond the control of the pwoducer; such as, fire,
flood, storms and other acts of God, gad-Ffex or from Federal and
State ersdication p;omwam‘ “ow disease control. Producers may
request & review of inequities resulting from certain pool plan
Lons relative to:

(a) Production base and pool quota allocations and
asgignments.

(b) Eligibility for production base and pool quota.

(¢) Producer-distributor exemptlon provisions.

isione affecting production base and pool guote
fers.

(e) Loss of production base.

Section 664 ?Qlu Any requests for hardship or ineguilty »eview

relative to the initial assignments of production base and posl
guota shall include:

{ -\ . RV S T SO X 20 PO ~ P [ T S N SR S R I
{a) A reguest in writing within 36 G0 days after the inltial

notice of the production base and pool quota has been
received by the producer from the director.

(b} An explanation of the issue or issues for which the
review 18 requested with full details,

(¢) The extent of relief requested.

Section 602 702, All requests for hardship or ineqguity
relief shall be reviewed by members of the producer review board,
The director may establish one or more review boawrds [rom the
twelve-member producer review board and way assilgn a member of
his stafl as a secretary to assilst the board.

Section £02 703, In reviewing a case, each such board may
request th applicant to appear for 0?31 interview and the board

2

12

e
shall s

- CA
ubmit its recommendation in wrlting to the director, along
w.‘th summary of its findings, on each case. The recommendation
shall elither relect the roaueﬂc or indicate the extent of relilel
recommended and the effective date lor such relief

Section 604 704, MThe review board recommendations shall be
subject to approval or modifilcatlon by the director, who shall
notify the producer in wrlting of the declslon.wilthin 15 days

after receiving the recommendations from the review board.

-7 -



Article 8. andler Reports of Recelpts and Utllization
Classificatlion snd Assignment

a0 fa® %) ]\f\'("{ e bl =)
ORI A= PA

Section 1oL fox Iy
EFach handler and
reporit Ho—the—d
Fopr-Lho-py
than the
dell

O I Y

)
l i ,.f;\,«, i

@ Ldowd {om
ﬂ be po&um(rxod no lauer
smittal, or physically
) v ol the month.
1 T ” : c¢tor and shall
contain Che ° fi5 Ainformation d o~ The previous month:

s My

{a) Handlers operating one or more pool plants shall report
for each of such plants the followling:

(1) Total PGC—JPL of pool milk from all indlvidua]
producers by com] s, dwcluding the distributorts
owrt ranch pxowucpiow Hae- ¥ R SADaCC e
!“ s et

Al
T

A
sl

©
i vas'd

shall al;o be shown by

ba* mill and ovcraase

. millk from cooperative

2 In their capaclity as

suant to Section &fe) 104,
& enbed-wndan

“he uObd] pounds and

] shall be listed separatelys
gﬁvquoﬁa mL lk, b(oo mi!k and overbase mill,

acsociations
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(3)

Lc)

nonmember
overbase millk

],.) Pa
AR

. fﬁxif‘\i_j{%
e T

m1}k as reported
hereof shall

i ﬁfguota by the
obhow handlers,

dnlL)Ul b OL

pulk shi WTCWJbu

(a) and {b)

BU 1{ recel

{3)

d or gu
A

onen 1/ as

0 e



(4) Receipts of

source not
&pp;opww

1 items from any
ch meel the

julrements Tor fluld use

in

Jpon STILS
the uOUfCG;

Jmaﬁmlaﬁ

(5)

do not have
din\ogj ion
apgrees does ne el

.Athe QL?ECLOF
of the discributor

as pontained @Q o@cf;,.

‘he Agricuitural Codej

solids-not-fat
fiuid product used

(6) The pounds and milk Lat al
content @Jy jucm othe:
in the plant eifher for the manniacturo of a Class 2
or Class ! < {he production, fortification,

oY Tecons Ciass 1 products;

inventory ¢f all milk, skim milk or
r Class L mylk items on hand in the
they are ir bulk or packaged form;

(8)

5 and planb to planf‘haul or other
have beern =d by the director;

~rmoltu”whlgd

Ae e

=3 ()J. 1[]

[S ATV I A Dy d
(Jh };ub.’\,g) u.;)

(10) Such other in ormaﬁjon gg the director shall reguire

D Tre purpese of Chapter 3 of

m OL’ ler ’LO ofTfectuate Tre purpc

Fach exempt producer-distributor shall report each month
to the director his receipts of fluild milk and other
milk products, from hig own farm and other sources, his
Glass 1 dispositions and such other information as the
director may require.

The ODOW”LOP of sny milk processing or nackaginp plant
not otherwise reguired to report puwabanu to this Sectlon
from whuch L?ass 1 milk is disposed of to retall or
wholesale outlets in the pool area shall submit menthly
reports to the director which shall show the following:

(1) The total pounds and milk fat content of each item
disposed of as Class 1 mllk in the pool area;

(2) The total pounds and milk fat content of l1tems

disposed of as Class 1 mllk In areas oultside the
pool area;

- P



(3) The total pounds and milk fat content and source
of 1ts receipts of ”1uid mlllk or other products
containing mllk fat or nonfat milk solids which
have the applopliaao health department approval
for disposition as Class 1 milk;

(4) Such other information as the director may find
ngc ssary to effectuate the declared purposes of
this Plan.,

AR LNINLED {‘ 1’\ '? o XL LELD ’1 o) '1 L1
e 7 WITTF LETINS LS . hd L e
- o 21
L] RN > pATa RS S s o Mo WAL o X -
CRECT Ol QPSR B G320
oot e 1.6 RN e Wt s e il LR s
,\]&.y L0 oy AN TN lJ LRaLs TLhS

4

Foddow %~I'}QF 113UC1]0Y

2l and
800(b) shall maintain d(.x‘"

T .2
uulilzaclon

or disposition 0l such recel ‘”oHow&Y when

G ondedocm.. ZO0L A alald snanondt. flom
R LV e By l - /\ L L3 O vt Sy AT I

(% a) The tota” pounds and milk fat cortent of each Class 1
product Jdilsposed of to retaill anc wholesale outlets
according to stabilization or otler area where such
distribuition is made, including ¢ separate statement as
to the pounds of nonfat solids vred for fortifying (but
not reconstituting) Class 1 products;

(## h) The total pounds of Class 2 and Class 3 products produced
in the plant during the month and the total milk fat
and solids-not-fat contained therein or represented
thereby;

(% ¢) The pounds and milk fat content and destinatlon of bulk

milk, cream or skim milk transferred in bulk to other
pool plants and the classification claimed therefor,
provided that such clasgification shall be Class 1
unless the recelving plant handler agrees to another
classification in his report submitted to the director
for the month and has such other use avallable for

aasignment te the products transferred pursuant to this
Subparagraph;

(4 d) The pounds and milk fat content and destination of
packaged fluid (Class 1) items transferred to other
on) plantv or nonpool plants all of which shall be

clagsified as Class 1
(5 e) The pounds and mllk fat content and destination of fluid

milk, cream and skim milk or other fluid items translerred
in bulk or packaaed\?orm to exempt producer-distributors
which shall be classified as Class 1;

L K
i



(& k)

The pounds and milk fat content and destinatlon of milk,
aleim milk or cream transferred in bulk or diverted to

nonpool plants and the clalmed classiflcatlon thereol,
yrovided that 1 such oLabsﬁ”ic@uion 1s other than

s 1L the classification of the product shall be
nged at a later .&be 1 the director is unable to
its use In lower priced classes;

The inventory of packaged mllk, cream, skim milk, or
other Class ) items on hand in the planf at the end of
the month which shall be classified as Class 1;

Inveﬁt@rieq of bulk milk, skim mwilk and cream on hand
in the plant at the end of the month which shall be
clagsified as Class 2;

Milk, skim milk or cream or packaged Class 1 items in
transit at the end of the month to other pool plants
which shall be classifled as Class 1;

Disappearance of milk fat or skim milk not to exceed
three percent thereof shall Ye classifled pro rata to
the utilization in and dils po.iiion from the plant with
any excess shrinkage above three percent classified &3
Class 1: provided, however, 3f the operator of the

plant does not make and retaln fu}l and complete reco,ds

of recelpts, use, disposition ai h@ndLjng of all milz
or uwllk products recelved 1in hib plant and lnventorles
thereof, the director may at hls discretion classify

any disappearance of milk fat or skim milk as Class 1,
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£V oy

the u

3 auch recelipt

~
]
N

(&)

saoclation acting as a
h) and 1051 d), shall

dn—-Lhoaase—f Any cooperat
handler umde.rx Paragraphs @

d@duot any amounts marketed a
sroducer to pool plants of

A producer~distributor who gualiflies otherwise as an
exempt pr@obcor»e*utrjbutor but has elected to beconme

a part of the inltial pooling plan may assign the guota
milk reeived from his own farm production to his own
Class 1 use;

Fluid milk or other dalry products approved by the
appropriate health authorlty for fluld disposition in
the Sta.e of California, which are receiveu from sources
ler for his f{luld
- on a pro rata
2 milk EPCDTdinF

W .

outside the State and used by the hand
busines<s, &¢hall be assigned as-pons
basis te Class 1, Class 2, and Class
te the wilization of all pool milk 4
plan irn such handier!s plant;

v, - .

Inventories of milk, skim milk or cream or other Class 1
o? tho

4

items on h and or Iin tram”ﬁc at the hﬂginnlnp
month shall be assligned to mllk in ddfferes
classes in accordance wfuh their classification
prior month to the extent possible;

Certified or guaranteed raw mllk receipts from dalry
farmers who are not producor shall be assigned to any
Class 1 dispositions of such wilk as possible, and any

P@mninuur shall be dSngn@d under Parsgraph (i) hereof’;
Milk, skim milk, or cream or other Class 1 pﬂodu Ls
received iT packaged form from other pool plents shall

be deducted from Classs 1 use:

MLlk, skim mill¥, or cream recelved In bultk form from

anew pOul plants as such plants are deflr

: shall ieducted from“thil(*opnﬂ Classes
?n accordance with 1ts assipument pursuant
2H3) 801(c);

Ao

to &uéu§0n



Nonfat solids in dried or condensed form used in the
production, fortiflcation or reconstitution of Class 1
1tems shall be deducted as possible from Class 3 and
Class 2 respectively with any appropriate monetary

ad justments;

ALl other receipts of milk fat or nonfat milk or £luid
carrvier in any form except pool milk shall be deducted
either from Class 3 or Class 2 use (but not Class 1 use)
according to actual use, provi lded that such Othor recelpts
may not he ambijOd uo a groabor proportion of the Class 2
use in the plant than pool miik in excess ol the remaining
Class 1 uvse unless 1t can be shown that pool milk could
not have been uscd for any specified Class 2 use which

use shall Then be excluded in computing the minimum
proration called for under this Paragraph;

In case any receipt cannot b deducted from the
applopriate classification a3 required under this
Section, it shall be deductcedl at this point from a
dif{erent classification and compensating monetary
adjustment made in accordance with Sectilon 800{e) 900(Db);

The remaining utilization in each class by each
component represents the amcunt of pool milk received
fror producers and cooperatlive associations for which
the handler Will be charged is an obligation to the
pool purasuant ’CO Section QUC, and wkdd h'}l'l include any
amount by which the handler:s dispositions (reported
under Section 704 801) excecded his recelpts (reported

under Section 06 QQQ

Section 1@9 OOQQ PF(@W"; Payroelb-Repertss- Handlers shall

report to the
tThe director

“or_For ch producap @t the time spe ccified by

y
OWS ¢

(a)

4*%.

Handlers shall furnish to the director such information
as he deems necessary for the proper establlishment of a
production base and pool quota for each individual
producer at such time and in the form requested by the
director.
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dSSOC a”iono

uhall submip

1_‘} mn c oowm’dt Lve

;}.OOQ §ie Ee of.

(c) Cooperative asgoclations shall submib ¢ either a copy of
the “ritowonk @ﬁ_palted for under Pardgra h (b) hereol

o) nonmembers

tion as Gthe &1?b tor roqujrou.

Section Fol 5Qﬁ’ pBrokers or agente shall be subject to the
same reporting reculrements as specilied for distributors or may
be regulred to surmlt other types of reports as determined to be

necessary by the director.
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Article 9., Computation of Handler Obligatlion and
Quota, Base and Overbase Pool Prices

Sesbion-800+ The-poelk-obligatlon-of—-cach-handlerLfor-each-of
hig-plantes-—or-fopr-a—gooperative—assosiation—acting as—a—handler
wnder—Seobion-6la)-shall-be-computed-by-the-directoras-followss

Section 900. Fach handler including any cooperative assoclation

acting In its capacity as a handler pursvant to Section 105(D)

shall compute and report the total ation for each of its
in 1ts capacity as a

plants and any CooﬁFFa Sive SSEOGIALION acujhg

handler pursuant to Seclion 105(d) shall compute and report its
total pool obljv( ion cach month at the same time as such handler
ropo”uu pursuant to Section bOQ on forms prescribed bv the director

55 Tollows: T

2

(a) Matbivly—bhe—guanbitios—obf-miltl fat,~n&%{”+ sledm-ma-dde
564 ida—ont—fluid—carpier—eonponeRbt—in-eaeh—6a-5-8—a-5
compuhed SESEY Se-obi-on—Oa{l) timcs Lhe—approp riate
PFLGO—T | each—elass-hy—bthe--directop I v
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Section 902, The

shall compute the total quota pool,

base pool

and overbas )OOL for

the amounts LQpOPbOd purbuunc to Se

" oomponont by The addition ol
tiong G00(a) and 800{b).

Section 903. The director shall compute the class usages

within the

component

total gquota pool, base pool and overbase pool by

parts

uhe“eoi as LO]low
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Compute the total usage of the quota pool by assigning

(b)
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esulting sum of the extensions hereof shall be the
unddju Ted quota pool pricé for such marketing area.

» » o e . - oy L P
ﬁﬁdw&@w&%b,PuGL AR-—-aMOUNRE—a8—-NeE s sapy—bo--reflest--the
s 1-da 4 3
e

'}:) X {'f'"’ti ‘C}"\ " - ‘@'{"“ "’1"{3 %3‘ i:)‘té:‘{‘)m‘) C

Aasndn
9] VI H ¥ e g
@@mpvfal*w%mh peppeet--to—the—gueba—nill—reeedved—in
different—areas—op—gones—of—the-State-during-the—months
odyip—he g re e Lor-—a it Od-h-ONE-5-

Ihid-g—-ameunt—shatd--be-cenpube
The director shall compute the adjusted guota pool price
by oampon9ntu”for each marketing area 1n accordance with
tThe Tollowing procedure: o T o

(1) Dbetermine-the—ecostof vwhole—mildl-Ffor
ap-offielenb—operabor-¥y B B O e CICYEN BN O T
hasds—in-the-tarsesd i R hc road-—-mddde
Lankers—ocommonlky-used—inthe-Sbate Multiply each

N

class percentage as computed pursuant £o Section 903(a)

: pOOJWlQ “prices for each respective class
as computed pursuant to or ¢tion gO01{¢) and add The

ﬁﬂlxlt.) of" these O>Lt011%Lcrls;

Times “To

L

(2) Fhe-direcbor—shall-—snnovnce—a—koeatld
£ PR - - Ay A
Fon-poodk ,,!arausw{%uM+4%n@4\> plante—located
X
> 3

preseribed-areas—{op-ponei—based—on—distance
&
]

L e N v 3 4
betuneen~bhe—primary—prody HMng—areas—and—the—eonsuming
4 C - L . Ry - o -~
areas—of-the-Stata—oeh-Afferential-to-—pefloat
y J b e ey S = [ s -
"Ciﬁ{? VARl (< B C Lormined—unt ap—auk bpana e ek 1’}1 é,'} "

.
1

DA A e i e e O R w1
4o X

'}4 e YR A T AR ke = T SR Ta ke 3 ry\
4T - R [ L S Ny I._‘ N \)-L.llt;‘ L

B ’J.
Multiply the result gbt bed in oubnarapragg (1)
Fareof times the total quota pounds a
computed pursuant to Sec

candirad r-h .

(3) Mad-b- i»{}wflaw{yb@»pc;l

5 O e Gl (03 A AL
g ST A e S A 2o G

NS T VYV T Y e
A % R A = l) LTI

Jaxz e £
L/J 7 W e
PR ~ 1 i 4 o}

fop mpde ;“wil NoH—he—ess

% - X o .30 £ £33 o v R}
ey FEETE e -ad G—on—sublra

. o » h
e ) . e ~ o g
P the tab—vatue--of-gueta—pa

va 4, Yo F) . "y
{ ,- o o] oy - e e 1 4 7
Lde R hey Lhﬂwwév eredita~forp~tocation
3.3 Us « Y0 o ET DT TUE: ik WAt T e WY TGO d ‘i\tml 2\
A, =y _t’ SSTURNT &N w\»t)\:—‘v\z 5 ‘-"‘L J-J / *

5

alculatxors&AdeLafminc
bOde nxu value of pool
the

Lotal VmJUG computed, DFLOP (] dny aLJowable
deductions, pursu iant to section 1001, Paragraph (1),
If the ¢ com)uicdwﬁursutnb o Seotion 90;&21 is
the greater, add the diifference to the amoun
‘con 1)11% ed }>1JLVF*17

it o Eecxion GO4(D)(2) hereof. If
the value computed pursuant to pcvuxon 901 (p).ﬁe the
lesser, subtract The dJI .once from the dmouuf

computed pursuant to Sectilon G4BT 2) hereol.




(4)  pdd not
che

le than half of the balancg on hand in

f_oue;,l;i.zati fund for the respective

SR
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as computed pursuant to Sectlon 90z;
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Section 905. The director shall and announce a base
pool price for each of the components atb the same time
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Article 10, Reports and Payments to Producers
and Egua ”¢4ation of Returns

On Qj before the last day of each month,
all ﬁeroonu dCLlnb ' = un@eﬁ'gur‘uunu to Paragraoh-o{art
Section 105(a) shall glve a written report on-or--beferpe-the-dath

Gyl egen-month to cach individual producer and each cooperative
asgociation acting as a handder producer under pursuant to

Section &{fe) 101 from whom pool milk Is received during the

preceding month, which report shall show all relevant information
concerning the payments due such person including the following:

(a) The amount of product delivered;

(b) The amount of product paid for (in each component) as
guota milk, base milk and overbase milk, at the
respective prices, as announced by the director;

(¢) The dollar value and applicable rate of each author’zed
deduction made from the gross payment;

(d) Any premiums showing basis of computatlon and amouny;
(e) Adjustments for previous months, if any;

(f) Other information as may be required on forms acceptable
to the director.

Section 9% 1001. -Paymenbe-bo-Preduecers- Kach handler chall
pay individual producers or cooperative assoclations acting as
handders producers uvnder Qursuant to Sectlion &le)- IQM from whom

milk 1is received or diverted by such handler at no less than the
rates herein speciflied and no ldber than the dates indlcated:

b—day—of—aeaeh-monih- &Hw&dv G-
e ped--hy —sueh-produeer—or

(a) On—er-belfops
parment--Lor
P

aooperabdas 3990“’:;;ﬁn durdpa—the—LirstAb5-days—af—the
month-atb—a-—-rabae—s Sy Rete ReFeS S qwgl to—Ehat—whichds
expeebod—to-preovoil—{fon-the-entire—monthr—bub-—no-dess
Fhan—the B RORER S
QPRI AL he—guoEa—017
“asn pww’,s v\= h@ww?ﬁ@@d&%%w%@ﬁ@%
Cop-rom-b G- Er 2RO e G
bo-seeblens or before the 15th

e month, ea\h han k pay cach producer
TR ] value for milk Teceived during the last
hal of the preceding menth., This payment shall be at

a rate not less than Lkm\ A[}\‘lcaﬂ>l Class 2 price for
thal month.
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(b) On or before the F5&k last day of the month, each

handlc uhdl] makc fJna] bavment fo cach producor ffor

month di not 1ogu than & v+1fmb”1 oy 11 ﬂl‘h
delivered—by—o-ch-produeer—on ””\“fxJi%ntr%Vﬂk~d§5%4jnﬁa3%FLQH%
dupine—the—-preceding—-month-at the rates specifiled below
subject to deductions for advance payments made under
this Paragraph and Paragraph (a) hereof, for aebual-eost
applicanle charges of hauling the milk from ranch to
plant efFfirsbaecedpts, and for assignments or other
proper charges authorized in writing by the producer or
required pupsuvanbt-to-this-plan under Chapters 1, 2 and
3, plus a payment for the approximate value for milk

reccived during the rirst 15 days of the month.

(1) Quota milk delivered during the preceding month a&

debermined—pursuwani-to—Seetion—1b-op—in-acecordance
. with-notice—received—Lrom-bhe-director-ponsuant—6o

Papaﬂﬁaphf\d}w\§~ : 1@£L+@ﬂ7 shall be pald for
at the quota price estimated announced by the
director in accordance ijh Section €& 904 xS
&éﬁ@%&ﬂdwwei ....... the--logation—of-the-plant /1
svbieet—to—any—dedueticn—compubed- «pu{»lfyuam 5

Paragraph-4 /n\ ofthis-Saech Lf\Y\) 5

w
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N
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Base mlilk delivered during the preceding month
shall be paild for at the base price estimated
announced by the director in accordance with
Section 863 905.

(3) Overbase milk delivered during the preceding month
shall be paid for at the overbase price announced

by the director in accordance with Section 906.

(c) LAlternsbe—provision——to—Seotden-800{d))
The total of any country plant handling allowance e
other—marketing—eharges permitted by the director shall
be computed by components for the handler's plant and
deducted pro rata from payments to producers or
cooperative associations supplying milk to such plant

in accordance with the following procedures:

(1) <Conpube—the-bobat-gueta—midk-received—ab—the—phans
{op—diverted)—Fron-produocers o cooperative
J-atd aG-—ditde—sveh—tobal-dnbo-the-—guets
o g—hyp—eaah—sueh ppod roep—-0r—cooperative

o
X &
e s e Ao R T T I S P ¥ 2 :
assoeiatieon-to—obtaln-pereentoges-whieh-shall—-tota

30064 Divide the total ‘dollar amount of the plant

[l
handang allowance by the total guota my}h rogg&xpg
at the plant (o djverted) Lrom producers or
‘cooperatis

ﬁ”“ov‘&gions to obtain the rate;




(2) Multiply the pereentage rate computed under
Subparagraph (1) hereof Times the quota amount
for each producer. @ -866poRatlie—oss06l SRR Wty
times—bhe—bobad—of-the—plant—v
eharses~ The resulting amounts may be deducted
from Hhe respectilve ;’ymm%@ﬁw%q gross amounts due
producers and-ecoperabive—asseelabions—or-guota

midle as computed pursvant to Paragraph (b) hereof.
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Section 903 1002, Rpoduecer—ikgualizatdon und-— The director
shall utﬁb]ivh and maintain a separate fand known as the Producer
Equalization Fund into which he shall deposlt all amounts recelved
from handlers pursuant to Sections ,Qﬂ 1003 and 906 1005 and out
of which he shall make payments pursuant £o Sections 905 1004 and
906 1005, The amounts in the fund ohall be subdivided into milk
fats+ and nonfat solidss—end—iiquid—esrrier accounts, Should this
Plan be terminated at any time after 1t has become effectlve, any
remaining balance in this fund shall be distributed on a pro rata
basis as determined by the director to producers who are supplying
milk to handlers at the time of such termination.

Section 964 1003. FEach handler shall make payment to the:
director on or before the second day after recelving notice of
any dHOUNC due pursuant to this Section of the amount computed as
followsg: s ed ﬁamﬂm@“n@wﬁﬁt potd—wibhia-five—days—after
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(a) The director shall compute the total gross amount, 1f
any, due from such handler to individual producers or
cooporative associations acting as handlers producers
ilon &Le) 104 at the rates spec cified in
2 ¢Eion 1pOJ(b). ae-adjusbed—Lon
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(b) Subtract the sum computed pursuant to Paragraph (a)
hercof from the pool obligation of such handler computed
pursuant to Section 8@@u9gp if such pool obligation is
larger than the amount owed to producers. The resulting
figure shall be known as the handler's net pool obligation.

fe) The-net—pool-obligebion—compubed-pursvant-to—this
seebion—er—Sectlon-005—shatl-be—adjusted—esoh-—month
-bJ%-ﬂpﬁhM&@€HP3tﬂ-%}&WJK}LG%}bSEHf AL the-guota—er-—base—pri-ces
arnouneed-pby—bhoe-director—pursuant—te-Section-Hoe—-or
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Section 90% 1004, If the pool obligation of the handler as
computed under SLZTIBh 866 900 is less than the amount owed
producers under Section 963L6F 1001(b) the director shall make
payment of any difference to such handler from funds availlable in
the producer equalization fund er by the ek 25th day of the
month or as soon thereafter as funds are dvallaﬁfb, provided that
if adequate S nds are not avallable on the Atk 25th day of the
month, a proportionate distribution of availlable funds shall be

made to all handlers entitled to receive payments.

Section 406 1005, -Adjustment-of-0bligatiens. Whencver audit
by the director OTWEMhandler‘u books or records or other examiration
of his operatlions reveals that the reports of such handler or bhis
payments made pursuant to this Plan were in error, the director
shall promptly notify such handler of the nature and amount of the
error. If the error caused underpayments by such handler Lo
producers or %“he director, the handler shall make payment of the
additional amdunts due no later than 15 days after receiving sich
notice, If the error caused overpayments by such handler to the
director, a rofund of any amount due ihe handler shall be made

promptly.

Section 1006, For purposes of ascertaining the correctness
of reports submitted, the director shall have access (o nd may
Inspect the records o RandIers pursuant TO Section 61930 of
Chapter 2, T
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Article 11. Authority and Dutlies of a Pool Manager

Sectlon 10006 1100, e A pool manager shall have-the—authopdty
$o act for the director to the extent authorized by the director
under the law in effectuating the terms and provisions of this
PTan and shall perform any or all the dutles reguipred authorized
ef by the director in the administration of this Plan. Such dutiles

shall include, but are not limited to, the following:

(a) Maintain records and reports which accurately reflect
the operation of the plan, including the receipt and
dlsbursement of all money handled.

(b) vVerify all reports and payments by each handler,.
including cooperative assoclations, subject to the
provisions of this Plan through audit of the books,
records and accounts of such hardler, and the examination

of his operationg or other verification which he decms
relevanc.

(¢c) Notify zach handler of such information as is necessary
in determining the values for a’l milk utilized and the
obligation of ecach handler under Sections [oTaV/R 1003 and

(d) Announce the wniform—or blend prices for guota milk,
hase milk, and overbase milk apnlicable for each
marketing area.

(e) Notify cach handler of the rate of deduction from
producer payments determined by the director to be
necessary to cover the cost of administering this Plan
and of the time and method of mesking such deductlons,

(£) At his discretion, publicly announce the name of any
handler who has not made payment as required pursuant
to Sections 904,004 -gnd-9056 1001, 1003 and 1005 and
exclude them from the computations involved in
determining quota and base prices if this should become
necessary.

(g) After the director has computed a production base and
pool guota for each producer from information obtalned
pursuant to Section {03{a) 803(a), notification of such

determination shall be glven each of the following:

(1) Individual producers of their production base and
pool quotas; -

(2) Each handler of the production base and pool quota
of individual producers and cooperative associations

acting in thelr capacity as a producer pursuant to

Seotion TO0 Trom whom milk is réceived on a regular
basis:
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(3) Each cooperative assoclation of the production
base and pool guota of individual members and
nonmember patrons of such assoclatlon.



