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CALIFORNIA DEPARTMENT OF FOOD AND AGRICULTURE 

POOLING PLAN FOR MARKET MILK, AS AMENDED 

·Article 1. Deffnitions 

Section 100. The definitions contained in Chapter 2 and Chapter l, Part l, Division 21 of the Food and Agricultural 
Code govern the construction of this Plan. 

Section 101. "Act" shall be known and 11ay be cited as the "Food and Agricultural Code". 

Section 102. "Person" 111eans any indfviciJal, firm, corporation, partnership, trust, incorporated or "'1incorporated 
association, nonprofit cooperative association, nonprofit cooperative 111arketing association, nonprofit corporation, or 
any other business "'1it or organization. 

Section 103. "Director" 111eans the Director of the Califomia Department of Food and Agriculture or any er11>loyee 
of sue~ departllll!nt duly assigned or delegated to perfo1'11 the fin:tions required pursuant to this Plan. 

Section 104. 11ProclJc:er11 111eana any person that produces 11&rket 111flk in the State of California from five or more 
cows in confonnfty with the applicable health regulations of the place in which ft fs sold as 11arket •Ilk. 

Section 104.1 "Dairy ranch" and 11dafry fann'' are synonyllOUS terms and 111ean a cannercial production facility which 
produces market 11ilk. · 

Section 105. "Handler" means any person f"'1Ctioning in one or 110re of the following capacities: 

(a) A person (other than a cooperative association) who operates one or more pool plants or operates any other 
plant from which Class 1 milk is disposed of during the inonth directly or indirectly in the pool area; 

(b) A duly Incorporated cooperative association of producers which has authority from its individual producer 
members to market their milk and receive payment therefore and which operates one or more pool plants or 
operates any other plant from which market milk products are disposed of directly or Indirectly during the 
month in the pool area; 

(c) A cooperative association in its capacity as the 11111rketing agent for producer 11ilk wt.th respect to the 111flk 
of fta lllellt:>er producers which it 111arkets and receives payment therefore \.l'lder authority of contracts or 
agreements with its individual llll!ll'bers, which 11flk fa not received at a plant operated by the cooperative or 
diverted therefr0111; 

(d) A person who operates a 11ilk plant located in the pool area and receives 11&rket milk from one or more dairy 
ranches. 

Section 106. "Pool plant" means: 

<•> Any ■ilk receiving, processing, .bottl Ing, or Rl&rufacturing plant located in California from which Class 1 or 
mandatory Class 2 111ilk products are disposed of directly or indirectly in the pool area which receives market 
milk from one or more producers. 

(b) Any plant located in California which does not receive market milk from dairy farmers nor claim diversions 
of such milk, but which processes, packages, or 111arufactures 111ilk or 111ilk products or imitation 11ilk, if Class 
1 or mandatory Class 2 milk products are disposed of from such plant directly to retail or wholesale customers · 
in the pool area. 

(c) The following plants shall not be deemed to be pool plants and for accounting and seJtlement purposes shall 
operate outside of the pool: 

(1) The plant of an exeq,t producer-handler; 

(2) The plant of any goverrvnental agency, unless such plant notifies the Director it has elected to 
participate in the Pooling Plan no later then 30 days after the effective date of the Plan or 30 days 
after said plant conmences operations. Having been actnitted to the pool pursuant to the request, the 
plant may not subsequently withdrew; 

(3) A plant from which Class 1 or mandatory Class 2 milk products are disposed of to retail or wholesale 
outlets in areas outside the pool area, but not to retail or wholesale outlets (except milk plants) in 
the pool area, nor to any pool plant having such dispositions; 
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(4) Any 111ilk processing plant which is not approved by the appropriate (llblic regulatory or health authority 
for the handling of market 11i lk, provided that such plant receives no market milk except pool mt lk 
transferred or diverted by a handler and provided, further, that such plant notifies the Director in 
advance that it chooses not to be a pool plant. 

Section 106. 1. "Call handler" means any handler as defined in Paragraphs 105(a), (b), and Cd), herein, whose total 
direct and derived solids-not-fat Class 1 usage equals or exceeds 80 percent of such handler's total market millc sol ids­
not-fat received or diverted and whose direct and derived solids-not-fat cnined Class 4a and Class 4b usage does not 
exceed 5 percent of such handler's total 11111rlcet ~illc solids-not-fat received or diverted. The handler's solids-not fat 
Class 1 usage percentage requirement of this section may be increased or decreased by no 1110re than 10 if the Director 
deems it necessary in order to assure that a sufficient nurber of bottling plants may secure an adequate supply of 1111 lk. 

Section 106.2. "S'4ll)ly handler" means any handler that does not qualify as a call handler. 

Section 106.3. "Designated supply handler" means any handler for any month who has been designated by the Director 
as subject to call handler requests in accordance with the provisions of the Stabilization and Marketing Plans, as 
amended. 

Section 106.4. "Procurement region" means a prescribed area in which a call handler and a supply handler are both 
located and in which the call provisions of the Stabilization and Marketing Plans are effective. 

(a) The prescribed areas shall be: 

Procurement Region 1 - Southern California Marketing Area and South Valley Marketing Area. 

Procurement Region 2 - Northern California Marketing Area. 

Procurement Region 3 - Del Norte-Hud>oldt Marketing Area. 

Cb) All handlers defined in Section 105, Subsection (a), Cb), and Cd) of this article shall act as either supply 
or call handlers in the procurement region in which their plant is located. 

(c) A handler defined in Section 105(c) of this article shall be a supply handler for the procurement region in 
which such handler delivers the greatest volune of milk. 

Section 106.5 "Mandatory Class 211 or ''Mandatory Class 2 product" means any Class 2 product which ll'llSt be lllllde from 
market milk. 

Section 107. "Base period" means the historical period of 11111rket Milk production for usage in the pool area whic:h 
shall be, at the individual producer•• option, either the period beginning with the first day of July 1966, and ending 
with the last day of Deceirber 1966, both days inclusive, or the calehdar year of 1967. 

Section 108. "Production base" means the ml!Ol.nt of ,fat and sol ids-not-fat c~ted by the Di rector fot each 
producer pursuant to Paragraph (a), (b), or (c) or this sect ion, subject to the rules contained in Article 2, hereof: 

(a) The total pcKnis del fvered by a producer as ll!lrket 11f lk to plants regulated under one or 1110re of the 
Stabilitatlon and Marketing Plans during the base period aelected by the producer divided by the l'Ul'ber of 
days in such period, except that if the producer did not deliver •rket ■ ilk throughout the entire period 
selected, the total deliveries of market Mille during such period shall be divided by the nurber of days of 
production so delivered in that period but not less than 30 days; or 

(b) The amount specified in contracts with handlers or the allocation to members of cooperative associations which 
contracts or allocations provided that the handler or cooperative association was required to accept a larger 
amou,t of market milk fr0111 such producer than the producer actually produced during the base period selected 
by such producer; provided that a producer who elects to have a base computed pursuant to this paragraph shall 
furnish doci..nent ation of proof concerning such contract or allocation to the Director within 30 days following 
official notice to the producer of the assignment of production base. The amount c~ted pursuant to this 
paragraph shall be subject to approval by the Director and shall be established on a daily average basis for 
the entire base period selected and shall not take into consideration any cnination of actual production 
of milk and contract or allocation in the determination of a production base; or 

Cc) A producer located south and east of San Gorgonio Pass may elect, in lieu of the base computed pursuant to 
Paragraph (a) or Cb) of this section, to have a base computeo by rrultiplying tht:1 ,x-uids of market milk 
delivered by such producer to plants regulated under one or more of the Stabilizatio~ and ~arketinn Plans 
during the calendar months of Deceirt>er 1966, and January and February 1967, by 4 ar,d the result divided by 
365. The election pursuant to this paragraph must be stated in writing and delivered to the Director not later 
than 30 days after the producer is officially notified ')f this prodo.ictiui bast>! as coo~ted pursuant tc 
Paragraph Ca) or (b) of this section. 
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Section 108.5 ''Monthly production base• 111eans that amou,t of pool 11ilk delivered by a producer during the 1110nth 
which is not in excess of the production base of such producer computed pursuant to Section 108, herein, 111Jltiplied by 
the nutt>er of days in the month, less the l'lUd>er of days on which such producer (including producer ment>ers or patrons 
of cooperative associations) was degraded by the appropriate plblfc regulatory or health authority. 

Section 109. •class 1 usage base" means the quantity of fat and solids-not-fat COlll)llted by the Director equal to 
the pculds per day of ffl8rket 111ilk delivered by a producer to handlers in the pool area and assigned to Class 1 during 
the base period selected by the producer (including any market 111ilk sold for Class 1 use to a United States military 
installation or other federal activity), provided that a·producer whose ■ ilk was not received at a market milk plant 
during a portion of the base period shall have a Class 1 usage base cOlll)llted by dividing the total of the milk assigned 
to Class 1 during the period in which such producer delivered market ■ ilk any of which was assigned to Class 1, by the 
numer of days in such period, or by 30, whichever is larger, and provided, further, that the amot.nt COlll)llted pursuant 
to this section IIBY not exceed the producer's production base. A producer electing to have a production base COlll)llted 
pursuant to Paragraph 108(c), herein, shall have a Class 1 usage base COlll)llted by -.,ltiplylng the pounds of 111fllc assigned 
to Class 1 during the period specified in that paragraph by 4 and dividh19 the result by 365. 

Section 110. "Pool quota", otherwise known as •quota", means a quantity equal to 1.1 times the Class 1 usage base, 
as detennined for the producer pursuant to Section 109, herein. 

Section 111. "Nonpool plant" means any milk manufacturing, processing, or packaging plant located in California 
other than a pool plant. 

Section 112. "Mille", for purposes of this Plan, means the lacteal secretion from one or more cows, including the 
milk fat, nonfat solids, and fluid carrier portions thereof, each to be computed and accounted for separately. 

Section 113. "Market 111ilk11 means any and all milk that is produced in confonitity with appl feeble regulations of 
the appropriate plblic regulatory or health authority for market 111ilk of the place where such 111ilk is to be consumed. 

Section 113. 1. "Bulk market milk" means milk, cream, or skim Milk, other than packaged products, from market milk 
sources. 

Section 113.2. "Manufacturing 11illc• means 111ilk, cream, or ski• 11ilk, the source of which did not have the approval 
of any public regulatory or health authority for disposition as 11arket 111ilk. 

Section 114. "Pool milk" means: 

(a) Market 111illc received fr011 producers at a pool plant or nonpool plant; 

(b) Market 11ilk diverted by a handler fr011 a producer's ranch to a pool or nonpool plant for the account of such 
handler; 

(c) Market ■ ilk diverted by a handler (other than a cooperative usocfation) to an out-of-state plant. 

Section 115. IIQuota •ilk• 111eana that IIICQlt of fat and aolida·not-filt contained in pool 11illc delivered by a 
producer during the month which fa not in excess of the pool cµ,ta of such producer COlllpUted pursuant to Section 110 
nul tipl fed by the rut>er of cµ,ta eligible days in the 1110nth. 

Section 115.5. •Quota eligible days" means the numer of calendar days in the month as reduced by the following: 

Ca) The nutt>er of days on which a producer (including producer ment>ers or patrons of cooperative associations) 
is degraded as defined in Section 126, herein, in accordance with procedures established by an appropriate 
plblic regulatory or health authority; 

(b) The nurt>er of days, on which the Director agrees, a producer's milk did not meet the quality requirements 
specified in the producer's contract with the handler and such milk was not sold or uftd for Class 1 purposes 
and was otherwise handled in accordance with provisions of Section 62715 of Chapter 3 of the Food and 
Agricultural Code; 

(c) The remaining days in the calendar month in excess of 15 days when over one-half of the monthly production 
of a producer is diverted directly to a nonpool plant during the months of Septent>er, OCtober, and Novent>er. 
This paragraph shall apply unless suspended by the written notification of the Director. 

Section 116. "Daily production milk" or "daily base milk" means that amount of pool milk delivered by a producer 
during the month which is in excess of the pool quota COIJ1)Uted pursuant to Section 110, herein, of such producer but 
not in excess of the production base COlll)llted pursuant to Section 108, herein. 

3 



Section 116.5 11Pl"oduction milk" OI" "base 111illc11 111eans that amcu,t of pool 111fllc delivel"ed by a pl"oducel" dul"ing the 
inonth which is equal to the 1110nthly pr-oduction base as con.puted pul"suant to Section 108.5, hel"ein, less the 81110Wlt of 
quota Mille delivel"ed dul"ing the 1110nth es c0111p.1ted pul"Suant to Section 115, hel"ein. 

Section 117. "Ovel"pl"oduction milk" 01" 11ove1"base milk" 111eans that 8IIIOU'lt of pool 111illc delivel"ed by a pr-oducel" 
during the 1110nth, exclusive of milk degl"aded in accol"dance with pr-ocedul"es established by the appl"opl"iate Jd)lic 
1"egulatory OI" health authol"ity, which does not qualify as quota 111ilk OI" base ■ilk. 

Section 118. "Pool &!"ea" means all the terl"itol"y within the geogl"aphic bol.rdal"ies of the following mal"ketlng 
areas as established by the Dil"ectol" of Food and Agl"icultu_re pul"suant to Chaptel" 2, Pal"t 3, Div'isfon 21 of the Food and 
Agricultul"al Code: South Valley, Del Nol"te-HI.IN)()ldt, Nol"thel"n Califol"nfa, and Southel"n Califol"nfa, OI" as such al"eas 
may be modified by 11111e1daet1t to the geogl"aphic bol.rdal"ies as established by the Director. 

Section 119. "F•fly tl"ansfel"11 means the transfel" of pl"oductfon base, pool quota, 01" both between spouses and 
persons of lineal consanguinity of the fil"st degl"ee and theil" spouses, as set fol"th ;n Section 252 of the Pl"obate Code. 

. . 
Section 120. "New pl"oducel"" means any pel"son qual if led as a pr-oducel" Wldel" Section 104, hel"efn, who does not have 

a pl"oduction base OI" pool quota and 111eets all the l"equil"ements fol" new entl"y. 

Section 121. "Exeq,t p1"oduce1"-hendle1"" means any pel"son who qualifies and who continues to qualify Wide!" the 
appropl"iate options to be excluded f1"0111 the pool, pul"suant to the pl"ovisions of Al"ticle 6, hel"ein. 

Section 122. "Equalization point" means a pool quota which is equal to 95 pel"cent of the pl"oducel" 1S Individual 
pl"oduction base. 

Section 123. "Fluid item", fol" the pul"pose of this Plan, means milk, cl"eam, 01" skim milk which meets the State 
l"egulations for 1J.18rket milk, and any product included in the definition of Class 1 11flk. All such products are included 
in this definition whethel" OI" not they al"e approved by the appropriate public regulatory or health authority for 
disposition as market milk products. 

Section 124. "Month" means one of the 12 calendar months into which the year is divided. 

Section 125. "Receive milk" means to convey milk physically into a 111ilk plant where it is utilized with;n the 
plant, OI" stored within such milk plant and transferred to another plant for utilization. 

Section 126. "Degraded milk" means any milk produced at a market 111Hk facil f ty which is not produced Wider or 
does not conform to the standards established for the production of 11arket grade 11illc. The degrading nust be done by 
the appropriate publicly authorized regulatory agency charged with the adninfstration of Division 15 of the Food and 
Agricultural Code. 

Such degraded ■ ilk does not include condenned milk or that ■ilk which is not used for hunan cons1.111>tfon. 

Section 127. •IQual ifying period production" is the l~ser of: 

<•> 150 p0l-,ds of fat and 375 pou,ds of sol ids-not fat; or 

Cb) the average daily production of fat and solids-not fat inarketed to a 11ilk plant located in the State of 
California m..iring the 91-day period of Septent>er, October, and Novent>er inmediately preceding the date of 
application or initial allocation, whichever is less. 

Section 128. "Unissued qualifying period production", for the purpose of this Plan, means qualifying period 
production as defined in Section 127, herein, reduced by the initial allocation of production base pursuant to Paragraph 
351Cb), herein, and any subsequent allocations of production base pursuant to Section 302, herein. 

Section 129. "Producer-handler", for the purpose of this Plan, shall be as defined in Article 6 and Article 6.5, 
herein. 



Article 2. Eligibility for a Production Base 
and Pool Quota 

Section 200. The Director shall c~te and establish a production base and pool quota for each producer who 
produced 111arket 111ilk which was delivered to a plant regulated l.nder one or MC>re of the Stabilization and Marketing Plans 
effective in the pool area specified in Section 118, herein, during any base period, slbject to the following 
requirements: 

(a) If a prOC1JCer operated more than one dairy farm holding val id market milk permits during any base period (or 
during the 1110nths of Decenmer 1966, and January · and February 1967, for producers whose production base is 
coq,uted l.nder Paragraph (c) of Section 108, herein,) a separate production base end pool quote shall be 
CDq)Uted, for deliveries from each such dairy farm. If such farms were not operated separately for the entire 
base period selected, they shall be cooi>ined for coq,uting base and quota; 

(b) Only one production base and one pool quota shall be coq,uted for a single production unit which was jointly 
owned or operated by one or more persons during any base-forming period; 

(c) Producers of certified 11flk or guaranteed raw milk who qualify l.nder Section 104, herein, shall have the option 
to be included in the Plan et the time of the adoption of the initial Pooling Plan, provided they so state 
in an application to the Director submitted no later than the effective date of the Plan. Admission to the 
Pooling Plan at a later date by such producers shall be on the basis of the production base and pool quota 
coq,uted according to the same procedure provided l.nder Section 602, herein, for producer-handlers; 

(d) Any person who purchased or otherwise acquired a producer's business or a portion of a producer's business 
after Jin! 30, 1966, and prior to the effective date of this Pooling Plan, shall succeed to the sanie proportion 
of the prOC1JCer 1s production base and pool quote, provided that the same rules concerning eligibility for and 
coq,utation of base and quota amounts shall apply to the business so transferred as though no change in 
ownership had occurred. For purposes of this paragraph, the term "business" shall be deemed to be the dairy 
herd and other physical facilities which made up the business transferred, or ell or any portion of a market 
milk supply contract or allotment which was purchased or otherwismcquired l.nder conditions of continuing 
performance. The transaction by which the business was acquired shall be fully disclosed and docunented on 
forms provided by and filed with the Director. Any misrepresentation of facts or falsity in statements by 
either party shall constitute cause for forfeiture of all or any portion of the production base and pool quota 
l.nder consideration as purchased or acquired. Any disagreement of the producer with the coq,utation of a base 
and quota which involves this paragraph shall be referred to the Producer Review Board. 
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Article 3. Adjustment of Production Base and Pool Quota 

Section 300. After August 31 of each year, and prior to January 1 of the following year, the Director shall 
determine the actual new Class 1 usage of solids-not-fat for the pool area, if any, on a daily basis, as follows: 

(a) The Class 1 usage of solids-not-fat for the most recent Septenber through August 12-month period shall be 
measured against the Class 1 usage of solids-not-fat for the previous highest identical 12-month period; 

(b) The Class 1 usage of solids-not -fat for each 12-month period shall take into consideration the total Class 
1 usage generated by the pool, plus that amount which is execrpted fr0111 pool accountability by producer· 
handlers operating with an exeq,tion under ·the provisions of Article 6 or Article 6.5, herein, and further 
adjusted by the amount of certified raw milk used for Class 1 purposes; 

(c) If new Class 1 usage of solids-not-fat is to be assigned pursuant to this article, a ratio of 1 pound of fat 
to 2.5 pcxr,ds of solids-not-fat shall be used to determine the new Class 1 usage of fat. 

Section 301. The total new Class 1 usage computed in accordance with Section 300, herein, shall be allocated to 
producers as pool quota as· follows: 

(a) Forty percent of the new quota shall be available for allocation in accordance with the following provisions; 

(1) A factor shall be computed based on the production base and pool quota in effect on Deceri>er 1 for those 
producers who have not reached the equalization point, using one of the following methods: 

(i) For those producers who meet the one-year production requirement pursuant to Section 352, herein, 
and who received an initial allocation of quota and production base after Deceri>er 20, 1976 under 
the provisions of Article 3.5, herein, a factor equal to 75 percent of currently held production 
base increased by ll"lissued q.,alifying period production plus the difference between the currently 
held production base increased by ll"lissued qualifying period production and pool quota; 

(ii) For all other qualifying producers, a factor equal to 75 percent of the production base plus the 
difference between the production base and pool quota. 

(2) Divide the factor obtained for each producer under Subparagraph (1), hereof, by the total of the factors 
obtained under Subparagraph (1), hereof, for all producers; 

(3) The result obtained from the computation under Subparagraph (2), hereof, shall determine the percentage 
of new pool quota which is available for allocation to each producer under this paragraph. This BfflOll"lt 
as adjusted by Subparagraph 301(a)(4), herein, shall be assigned to each producer, except that no 
allocation shall be made, under this paragraph, to any producer which will result in a pool quota 
exceeding the equalization point; 

(4) If, after these computations, the pool quota of the milk fat or solids-not-fat con.,onent of any producer 
is less than the equalization point of such producer by no more than 3.5 or 8.5 pounds, respectively, 
both con.,onents shall be increased to the ~lizatfon point therefore; 

(5) The Director shall not be obligated to reduce the new quota available for allocation computed pursuant 
to Paragraph 301(8), herein, by the additional quota assigned pursuant to Subparagr11ph 301(a)(4), herein, 
but shall reallocate one time only the residual quota, if any, occurring because of a producer reaching 
equalization by the operation of Subparagraph 301(&)(3), herein; 

(6) Any new pool quota remaining to be assigned under this paragraph after the assignments herein have raised 
all participating pool quotas to the equalization point shall be added to that available ll"lder Paragraph 
301(b), herein, for assignment. 

(b) Forty percent of the new quota, adjusted by that made available under Subparagraph 301(e)(6), herein, shall 
be al located to the producers whose total production base and pool quota are equal to or above the equalization 
point, such allocation to each such producer to be in the same ratio to the total ..allocation under this 
subdivision es that producer's total holdings of quota beers to the total quote holdings of all equalized 
producers; 

(c) A cooperative association which elects to have the base and quota assignments of its producer-menbers or 
patrons coobined, in accordance with Section 502, herein, shall reassign any new quota to its menbers subject 
to Section 304, herein; 

Cd) There shall be no forfeiture of any pool quota, including that assigne<J pursuant to •his article, except as 
provided under Article 5, herein. 
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Section 302. Producers who qualify lrder Article 3.5, herein, for participation in new pool quota pursuant to 
Paragraph 301(a), herein, shall receive additional production base at the lesser of 111 percent of the additional pool 
quota allocated or their w,issued qualifying period production. Producers reaching ecµillzation l6lder this provision 
will receive additional production base equaling U'lissued qual ffying period production. A producer who qualifies trder 
Article 3.5, herein, wfl l be considered to have reached equalization when quota fa ecµil to or greater than 95 percent 
of the sun of currently held production base and w,issued qualifying period production. 

Section 303. Producers, including producers who are lllel!Oers of cooperative associations, who experienced obvious 
hardship occurring during the base-foraing period shall have production bases and, if necessary, pool quotas adjusted 
as pr~tly as possible after the effective date of the Plan. Thereafter, any hardship which occurred during the base· 
forming period shall, if approved by the Producer Review Board and the Director, be considered as grOW'lds for the 
adjust111ent of production base and pool quota as necessary. 

Section 304. Cooperative associations which receive allocations of pool quota pursuant to this article shall 
assign such pool quota to individual producer aent>ers of such association slbject to the following conditions: 

(a) No inenmer producer 111&y be assigned quota in excess of the equalization point except to the extent that the 
individual llellt>er would be entitled to receive quota as a participating individual lrder Paragraph 301(b), 
herein; 

(b) All assigments of quota to individual producers shall be reported prOIIIPtlY to the Director; 

(c) The assignnent of quota to individual producers shall be effective on the first of the aonth next fol low'ing 
the notification by the Director of the allocation of new pool quota lrder this section. 
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Article 3.5. Allocation of New Producer's Production Base and Pool Quota 

Section 350. Twenty percent of total new Class 1 usage c~ted in accordance with Section 300, herein, shall 
be available for initial cp>ta allocations to new producors as defined fn Section 120, herein. Such allocations shall 
be made available as of February 1 of each year to new producers who (J.lal ify I.Wlder Article 4.5, herein. This amc>Ult shall 
be added to any previous Bffl(Qlt lll8de available pursuant to this section and not allocated. 

In addition, any quota which has reverted to the pool, Wider the provisions of Article 5, herein, shall be allocated 
on a continuing basis to qualifying new producers. This quota will be accla.llated witil such time as there fs sufficient 
quota to issue to the next new producer on the priority l 1st Wider the provisions of Sections 351 and 453, herein. Such 
quota shall be lll8de available for allocation within 90 days after the quota has reverted to the pool. 

Section 351. The new producer's initial allocation shall be: 

(a) Pool quota at the lesser of: 

(1) 95 percent of the cµilifying period production as defined in Section 127~ herein, or 

(2) An amount determined by 11.1l tiplying a factor times 150 poWlds of fat and 375 poWlds of sol lds·not-fat. 
The factor to be used shall be the larger of: 

( i) 40 percent; 

<ff> The lowest factor obtained by dividing the pool quota solids-not-fat of each producer who receives 
an allocation pursuant to Article 3, herein, by that producer's production base of sol ids-not·fat. 

(b) Production base at the lesser of: 

(1) The qualifying period production as defined in Section 127, herein; or 

(2) 111 percent of the pool quota al located. 

Section 352. Producers who received an initial allocation Wider Section 351, herein, shall participate in future 
allocations Wider Sections 301 and 302, herein, after a one-year mininun period of continuous production following 
initial allocation. 

Section 353. Any pool quota received pursuant to Sections 351 and 352, herein, shall be subject to the provisions 
of Article 5, herein. 

Section 354. No allocation shall be lll8de to any producer which will result fn a pool quota exceeding the 
equalization point. 
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Article 4.5. New Producer Entry 

Section 450. A new producer, as defined inter Section 120, herein, who wishes to enter the pool after the 
effective date of the Pooling Plan 11111y make application to the Director at any time on forms provided by the Director 
to establish eligibility to participate in any allocation of new quota to new producers. New quota will be allocated 
within 90 days following the receipt of the application if quota is available. 

Section 451. To qualify for allocation of new quota, a new producer 111JSt: 

Ca) Convert to market milk status according to the standards of the appropriate California regulatory or health 
authority prior to making application, and 

Cb) Have a market milk contract and be shipping to a pool handler prior to 111akfng application, and 

Cc> Have one year of continuous conmercial production prior to making appl fcation, and 111aintain contiooous 
production 111til receiving an allocation of new quota, and 

(d) Satisfy the requirement that at least 50 percent of the fnterest in the dairy operation nust be owned by 
individuals directly engaged in the manage111ent and operation of the dairy, and 

Ce) During the qualifying period, operate a production facility that fa coq,letely separate and apart from any 
other production facility, and maintain a separate productfon facility for a minimum of five years after the 
initial allocation, and 

Cf) Satisfy the requireinent that no individual or person IIBY apply for new quota on 1110re than one production 
facility. 

Section 451.5. In the case of partnerships or corporations applying under the prov1s1ons of this article, each 
individual who is a partner or stockholder OKJSt individually meet the qualifying requirements. 

Section 452. No producer shall qualify under this article for any production base or pool quota if any individual 
or person involved in the ownership thereof has: 

Ca) Transferred or benefited fr0111 the transfer of production base or pool quota, during the preceding ten-year 
period; 

Cb) An ownership interest in another entity which hes production base or pool quota. This Slq)aragraph fa only 
applicable to producer• who c011111erce productlon after JenJery 1, 1976. 

Section 453. The Director shall give priority to new producer applications as follows: 

Ca) Priority will be established based on the date the·applfcatfon is physicaUy received by the Sacramento office 
of the Milk Pooling Branch; 

Cb) For appl icatfons received on the same day, priority will be established based on the total length of time in 
production or time elapsed since a transfer of production base or pool q.,ota, whichever is less; 

Cc) For applications received on the same day with the same length of production time, priority will be established 
based on the total length of time in market milk production. 
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Article 5. Transfer of Base and Quota 

Section 500. The Director's approval shall be obtained before a transfer of procfuctlon base and pool quota can 
be made fr0111 one person to another and the Director's approval shall be predicated on the deter111ination that such 
transfer ts bona fide and not with the intent and purpose to circuavent or evade any provision of this Plan, sl.bject 
to the following conditions: 

(a) A cooperative association of procfucers 11111y per111it transfers of procfuction base and pool quota among its llll!llt>er 
procfucers in accordance with the bylaws, articles of incorporation, or 11&rketing agreement of such association, 
sl.bject to the provisions of this section, provided that such association notifies the Director of such 
transfer prior to the effective date thereof; 

Cb) No transfer of procfuctionbase which does not accCJlll)llf1Y trm,sfers of quota in accordance with the other 
paragraphs of this section will be permitted; 

(c) Any transfer of a portion of a procfucer•s pool quota shall carry with ft the same quantity of procfuction base 
except that if the pool quota exceeds the procfuction base, the pool quota shall carry with it a percentage 
of procfuction base equal to the percentage of pool quota so transferred. In either ease, the procfucer 1111kfng 
a partial transfer shall lose a percentage of the procfuction base equal to the percentage of the pool quota 
which is so transferred. A producer may transfer the entire procfuction base and pool quota to another person 
or persons in accordance with the provisions of this article, provided that such transfer shall include the 
entfre procfuction base and the entire pool quota of such producer; 

(d) The tra.,.fer of production base and pool quota may be lll8de only to a person who maintains a val id RIBrket milk 
permit or who the Director determines may qualify as a· procfucer; 

(e) Procfuction base and pool quota may not be transferred by a transferor fl'J an mnotr1t less than 50 pol.NS of pool 
quota fat or received by a transferee In an IIIIIOl.nt less than 10 pcuds of pool quota fat. This provi ion does 
not apply when the entire production base and pool quota Is transferred to one procfucer; 

(f) Any transfer of production base and pool quota shall become effective for pool Coq>Utation purposes on the 
first day of the month following the day the transfer is agreed to by the parties involved and approved by 
the Di rector; 

(g) Any producer 111&y transfer pool quota and production base from one location to another without regard to whether 
the real property used in such production is owned or leased by such producer; 

(h) Any producer who discontinues marketing fluid 111i lk through a pool plant or cooperative association, as defined 
in Paragraphs 105(b) or 10S(c), herein, for any reason, Including the place111ent of a prociJcer on degrade status 
in accordance with procedures established by a regulatory or health authority or failure of the plant to 
qualify as a pool plant, may within 60 days, locate and conwnence shipments through a pool plant or cooperative 
association, or 11111y, if otherwise qual ff led, sell or transfer the prociJctfon base and pool quota held by such 
prociJcer to any one or more dairy fal'lllers holding valid market ■ilk permits or any person wh0111 the Director 
deter111ines is entitled to hold such a permit. In.the event of failure of a plant to continue to qualify as 
a pool plant, the 60-day period for prociJcers shipping through such handler shall conmenc:e up0li the 
notification by the Director to producers of the plant's loss of pool status. If such prociJction base or pool 
quota is not lll8de active by shipments of fluid milk to a pool plant or cooperative association or is not 
transferred within the 60-day period, such base and quota shall revert to the pool; 

(i) Any prociJcer who has acquired production base and pool quota pursuant to this section during the preceding 
24-month period shall not be eligible to transfer prociJction base or pool quota to another prociJcer except 
as this may be permitted under the provisions of Section 700, herein; 

(j) Any producer who received production base and pool quota under the hardship provisions of Article 7, herein, 
shall not be eligible to transfer all or any part of the production base and pool quota so assigned '-'ltfl five 
years have elapsed after such assigrlllent. Any production base or pool quota held by such producer, other than 
that assigned pursuant to Article 7, herein, may be disposed of (sl.bject to the provi,uons of this section) 
only In their entirety within the five-year period specified and, if they are so disposed of within that 
period, the production base and pool quota assigned under Article 7, herein, shall revert to the pool for 
real location; 

Ck) Production base and pool quota issued under the hardship provisions shall revert to thP. pool for reallocation 
in the event the holder of such production base and pool quota discontinues milk production within the periods 
specified in Paragraph (j), hereof; 

Cl) Any producer transferring a portion of the production base and pool quota shall not be eligible to acquire 
production base and pool quota, except pursuant to Article J, herein, ~ithin the 24-month period following 
such transfer; 
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(m) Family transfers shall not be limited by the provisions of Paragraphs (i), (j), (k), (l), and (p) of this 
section, but the meniber(s) of the family receiving such production base and pool quota shall be slbject to 
any restrictions which would have been applicable had the base and quota not been so transferred; 

(n) A ineri>er of a cooperative association may transfer production base and pool quota, slbject to the provisions 
of the bylaws, articles of incorporation, or 11arketing agreelllef'lt of such association, to any person not a 
ment>er of the same association who is eligible to receive such transfer i.nder Paragraph Cd), hereof, or to 
receive transfer of production base and pool quota from such a person only after compliance with the provisions 
of this article; 

(o) Producers who received an initial allocation of production base and pool quota pursuant to Article 3.5, herein, 
shall not be eligible to transfer any production base and pool quota to any other person within a five-year 
period following the initial allocation. Should such producer discontinue milk production within this five­
year period, the production base and pool quota shall revert to the pool; 

(p) If any indiviciJal who has either an actual or a constructive ownership interest of 1110re than 5 percent of the 
total outstanding (voting and/or nonvoting) stock of a corporation makes • stock transfer to any other 
indiviciJal, said transaction shall constitute a transfer, and such transfer shall be slbject to all 
restrictions provided i.nder this article; 

(q) Transfer by testamentary device or bequest or intestate succession shall be excluded from all transfer 
restrictions iq,osed i.nder Paragraphs (i), (j), Ck), Cl), (o), (p), and (r) o~ this section; 

(r) Any producer receiving new quota allocation i.nder Article 3, ~erein, shall not be eligible to transfer that 
so acquired within the five-year period inmediately following such allocation. 

(1) Should a producer discontinue milk production or transfer all eligible quota, any quota not eligible for 
transfer l.nder this paragraph shall be forfeited; 

(2) Should a producer transfer a portion of the quota eligible for transfer under this paragraph, all 
allocations received i.nder Article 3, herein, NY be retained; 

(3) Any quota forfeited pursuant to this paragraph shall revert to the pool for reallocation. 

(s) Producer-ment>ers of a cooperative association as defined irder Paragraphs 105(b) and 105(c), herein, shall 
be slbject to the restrictions and penalties contained fn Paragraph 500(h), herein, in the event such 
cooperative fails for 60 consecutive days to market a portion of the milk frCIRI its producer-lllellt>ers through 
a pool plant. 

Section 501. A transfer of production base and pool quota 111&y be made to or from a producer who is not a inent>er 
of a cooperative association, or between merd)ers of different cooperative associations only after coq,liance with the 
following: 

(a) Application fa lll8de on fol"IIS approved by the Di rector for approval of transfer by the holder of production 
base and pool quota and R1St be received by the Department by the 15th of any IIOf'lth prior to the first of the 
month on which the transfer will become effective; 

Cb) "l"'itten notice of approval fr0111 the Director nust be received by the producer requesting the transfer before 
such transfer may become effective; 

(c) Applicants for production base and pool quota transfers (transferor and transferee) nust certify in the 
application that all matters relating to the transaction have been fully disclosed and docunented. Any 
misrepresentation of facts or falsity in statements by either party shall constitute cause for forfeiture of 
all or any portion of the production base and pool quota under consideration for transfer. 

Section 502. The production base and the pool quota of active rneri>er producers of a coopera'1:ive association shall 
belong to the indiviciJal producer, but shall be assigned to the custody and control of the cooperative association. A 
cooperative association may c01N>ine the bases and quotas assigned to it by ment>ers and nonneri>ers into one base and one 
quota for purposes of accounting for milk marketed l.l'lder this Plan, provided that the bases and quotas of the nonnent>ers 
may be so c01N>ined only if such cooperative association accounts to the nor111ed)ers on a patronage basis. 

Section 503. All transfers of production base and pool quota shall be recorded by the Director in a mamer 
consistent with the purposes of this Plan, including public disclosure of the terms of such transfers upon request. 

Section 504. Production base and pool quota shall not be leased or rented by one producer to another. 
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Article 6. Producer-Handler Options 

Section 600. A producer-handler, including partnerships or corporations wl th c01111on ownership, where the ownership 
of the procllc i ng entity is sl.bstant i a LL y proportionate to the ownership of the handl Ing ent I ty, had the option, at the 
time of the adoption of the initial Pooling Plan tnier Chapter 3 of the Food and Agricultural Code, to have a procu:tion 
base and pool quota established, or to elect to operate entirely outside of the pool for procu:er payment purposes. 
This option was available only in such cases where the procu:er-handler, on January 1, 1968, exercised coq,lete and 
exclusive control over the operation and 11111nagement of a plant at which such procu:er-handler processed milk received 
from its own milk production facilities, except for purchases in bulk or packaged 11111rket milk, market skim milk, or 
market cream which did not exceed an annual average of 50 gallons per day or 5 percent of total Class 1 sales, whichever 
was greater, and only In such case as the producer-handler had retail sales for its own account of not less than 66-
2/3 percent of its total Class 1 sales. In order to be included at the outset of the Plan, a written application must 
have been filed with the Director no later than June 21, 1969. Thereafter, voluntary achission to the pool was 
permitted. 

Section 600.5. Effective January 1, 1978, a producer-handler who qualified under Section 600, herein, and who has 
continued to operate outside the pool for producer payment purposes, shall be entitled to 11111intain that option, provided: 

(a) Purchases In bulk or packaged market milk, market skim milk or market crea111 do not exceed 25 percent of the 
total Class 1 sales, except that any purchases exceeding 5 percent of such sales shall be from pool sources; 
and 

(b) The procu:er-handler has retail sales for Its own account that are no less than 50 percent of· Its total Class 
1 sales. 

Section 601. Any procu:er-handler who currently operates under the provisions of this section, or any procu:er-
handler who elects pursuant to Sections 604 and 604.5, herein, to operate under this section shall not be subject to 
the Plan provided the following requirements are met: 

(a) The producer-handler's farm production rust average less than 500 gallons per day during each 12-month period, 
September 1 through August 31; 

Cb) Sales must average less than 500 gallons per day during each 12-month period, September 1 through August 31; 

Cc) Ninety-five percent of the farm production and 95 percent of the sales IIIJSt be disposed of to retail or 
wholesale outlets (other than fluid milk handlers). 

Section 602. Any producer-handler, who cµilffied for exeffl)tion under Section 600 or Section 601, herein, and did 
not elect to be included tn the pool at the outset, may sl.bsequently be achitted to the pool upon written request to 
the Director for any month beginning no less than ten days after such request is filed with the Director. A production 
base and pool quota shall then be that computed pursuant to Sections 108 and 110, herein, or that detenalned through 
si ■ ilar coq,utations for the 1110St recent 12-110nth period, whichever Is less. Having once been achitted to the pool 
pursuant to the request, the procllcer-handler 1119y not sl.bsequently withdraw. 

Section 602.5. Any procu:er-handler wh9 cµil ffied and who elected to operate outside the pool for producer payment 
purposes pursuant to Sec.tlon 600, herein, •Y elect, during the 61-day period of August 1 thrQU9h Septeri>er 30, of each 
year, to obtain a production base and pool quota under Section 602; herein; and participate under the provisions of 
Article 6.5, herein. 

Section 603. Any procu:er-handler who cµil ifies for exeffl)tfon from the pool pursuant to Section 600 or Section 
601, herein, but elects to become a part of the initial Pooling Plan, shall have the right, If the producer-handler so 
notifies the Director in advance, to have pool quota assigned to its own plant dispositions. The election to exercise 
this right may be canceled at any time by notifying the Director in advance. 

Section 604. Any producer-handler who begins active operation after the effective date of this Plan and who 
meets and continues to meet the requirements of Section 601, herein, shall be exerrpt from this Pooling Plan provided 
such exerrption is requested in writing prior to the first day of the producer-handler's second ~rational month. Such 
producer-handler shall not have a base and quota assigned. If the producer-handler fails to qualify for exerrption from 
the Plan, the entity shall be considered as a new producer. 

Section 604.5. Any producer-handler having sold all production base and pool quota and who meets and continues to 
meet the requirements of Section 601, herein, shall be exerrpt from this Pooling Plan provided such exerrption is requested 
in writing prior to the first day of the month for which the producer-handler elects to be ex~t. If such a producer· 
handler fails to continue to qualify for this ex~tion, the entity shall be considered a new producer subject to the 
restrictions as set forth in Section 452, herein. 
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Section 605. Any producer-handler who is exeq,t from the provisions of the Pooling Plan by reason of the 
provisions of this article, who at some sl.bsequent date loses ex"""tion by failure to meet the requirements for the 
exeq,tions set forth, shall automatically be deemed to have applied for and become slbject to the Plan on Septed:ler 1 
following arr, year ending August 31 ci.lring which the Director determines the producer-handler is no longer entitled to 
exeq,tion, and adnittance into such pool shall be on the basis of the production base and pool quota calculations 
pursuant to Section 602, herein. Determination of failure to meet the requirements for exeq,tion shall be made each 
month by the Director, except that where amual data are involved, coq:,utations of averages shall be made for each year 
ending August 31. 

Section 606. Each producer-handler who qualifies for exeq,t status and who does not elect to be included in the 
Pooling Plan shall submit docllllentary evidence to the Director on prescribed forms prior to the effective date of such 
Plan and periodically thereafter as required by the Director from which a -determination shall be made of such producer­
handler's qualification for exeq,tion. 
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Article 6.5. Special Producer-Handler Option 

Section 650. A producer-handler, for the purpose& of this articla, 'shall also include, as a separate and distinct 
category of producer-handlers, any producer and any handler who purchases or handles 11111rket milk or market cre1n 
procu:ed by such producer ff they aieet the requirement that all of the ownership of the handler and all of the ownership 
of the producer is owned by the same person or persons and their ownership in the procu:er or handler is at least 95 
percent identical for each person with their ownership in the handler or producer, and shall include any producer­
handler who elects, pursuant to Section 602.5, herein, to bec0111e sl.bject to the provisions of this article. Such 
ownership shall not exceed ten individual persons or owners of equitable interest in a partnership, corporation, or other 
legally constituted business association. 

Section 651. The ownership required by this article NY be through a partnership, corporation, or other legally 
constituted business association so long as the entitin are owned by the s11111e person or persons, and there fs at least 
95 percent identity of ownership for each person with their ownership in the handler or proclJcer. For the purposes of 
this article, a "person" or "personsn includes the spouse, or other persons of llneal _eonsanguinfty of the first or 
second degree or collateral consanguinity to the fourth degree as defined in the Probate Code, and their spouses, and 
includes an adopted child the same as a natural child and kindred of the half blood equally with those of the whole 
blood of the owner and ownerships by persons so related shall be considered single ownership by one person. For the 
purpose of this article, property pledged or hypothecated in any !Rinner to others shall be considered "owned" so long 
as equitable ownership with management and control remain with the producer-handler. 

Section 652. OWnership, as provided in this article, shall have existed at the time of the base period selec.ted 
by the producer ll'"lder Section 107, herein, and at all tfllN!S thereafter. 

Section 653. Except as provided ll'"lder Section 602.5, herein, any producer-handler cpil ffied ll'"lder this article 
may, no later than August 5, 1969, notify the Director of the election: 

(a) To join and operate wholly within such pool; or 

(b) To have the entire original production base and pool quota determined during the base period selected as a 
producer, pursuant to Sections 108 and 110, herein, established as a part of such Pooling Plan, and 
nevertheless elect to operate entirely outside of the pool to the extent of the provisions of Section 654, 
herein. 

Section 654. Any producer-handler who elects to operate pursuant to Paragraph 653(b), herein, shall have its 
entire quota milk, including quota purchased prior to January 1, 1978, deducted from its own Class 1 usage, plus a 
further daily deduction from such usage of 150 pculds of 111flk fat and 375 pouids of solids-not-fat, before being required 
to account to the pool, even though the average Class 1 usage in the pool for that 1110nth •Y be less than 100 percent 
of the quota ■ ilk in the pool. The daily deduction of 150 pow,ds of ■ ilk fat and 375 p0t.l1ds of solids-not-fat shall 
not apply if the producer-handler has transferred procu:tion base and pool quota s•equent to February 9, 1977. 

Section 655. The fact that a producer-handler cpilfffes as to one of its 111llk production operations ll'"lder this 
article does not prevent the producer-handler from operating on an entirely separate nonqualifying basis at other milk 
production facfl ities, and wtth other nonqual ifying persor')S at such other milk proci.lctlon facfl itles. A producer­
handler can neither buy nor sell pool quota and transfer therewith the option granted iaider this article, but this shall 
not prevent the producer-handler fr0111 porchasing or sell fng pool quota or production base as otherwise provided In thl• 
Pool Ing Ph1n. 

Section 656. If at any time, ownership, u defined in thfa article ceases, the producer-handler shall no longer 
be eligible for the option fn this article and shall acc~t to the pool as a separate handler and shall be entitled 
to reentry into producer participation In the pool on the 88111! basis as a producer-handler IIIBY, iaider Sections 602 and 
605, herein, or the producer-handler RIBY elect to become an exerrpt producer-handler provided the entity qualifies under 
the provisions of Section 604.5, herein. 

Section 657. Pool quota exeq,ted under this article shall not be subject to the provisions of Article 9.1 and 
Article 9.2, herein. However, quota milk shipped which is covered by pool quota purchased after January 1, 1978, shall 
be slbject to the provisions of Article 9.1 and Article 9.2. 
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Article 7. Hardship Consideration 

Section 700. Producers may file a written request with the Director for relief from an alleged hardship resulting 
from conditions beyond the control of the producer; such as, fire, flood, atonns, and other acts of God, or from federal 
and State eradication progr8111S for disease control. Producers 111&y request a review of alleged hardships resulting from 
certain Pooling Plan provisions relative to: 

<•> Eligibility for production base and pool c,.iota; 

(b) Production base and pool c,.,ota allocations and assignnenta; 

(c) Producer-handler exewiption provisions; 

(d) Provisions regulating transfer of production bases end pool c,.,otas; 

(e) Losa of production base; 

(f) Other 11attera relating to assignnent or use of base or c,.,ota as specified in this Plan. 

Section 701. Any requests for hardship review relative to the initial assignnents of production base and pool 
c,.iota shall Include: 

(11) A request in writing within 90 days after the initial notice of the production base and pool c,.,ota has been 
received by the producer from the Director; 

(b) An explanation of the issue or issues for which the review is requested with full details; 

(c) The extent of relief requested. 

Section 702. All requests for hardship relief shall be reviewed by med>ers of the Producer Review Board. The 
Director may establish one or more review boards from the 13-med>er Producer Review Board and may assign a staff med>er 
as a secretary to assist the Board. 

Section 703. In reviewing a case, each such Board may request the applicant to appear for oral interview, and 
the Board shall subnit -its recOlllllendation in writing to the Director, along with a sU111111ry of its findings, on each case. 
The reconnendation shall either reject the request or indicate the extent of relief rec:011111e11ded and the effective date 
for such relief. 

Section 704. The Review Board recOlllllendations shall be alJ>ject to approval or IIIOdification by the Director, who 
shall notify the producer in writing of the decision within 15 days after receiving the recOllllll!ndations froa the Review 
Board. 
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Article 8. Handler Reports of Receipts ~nd Utilization; Classification enc! Assig1wnent 

Section 800. Each handler, including nonpool plants, and each producer-hamler shall slbnit a report for each 
1110nth which shall be transmitted by U.S. 1111fl and post11arked no later than the 8th day of the following month, or 
physically delivered to the Dfrector no later than the 10th day of the following inonth. SUch report shall be on fonns 
prescribed~ the Director and shall contain the foll011ing lnforation identified by producer: 

Ca) The pcx.nds and milk fat and sol ids-not-fat content of 111&rket milk received Into the handler's plant; 

(b) The pcx.nds and milk fat and solids-not-fat content of 11111rket milk diverted to other plants; each listed 
separately by name and location. Cooperative associations acting as handlers U'der Paragraph 105(c), herein, 
IIIJSt agree the p(X.nds reported pursuant to this paragraph with the sunnary of the total pool milk 111&rketed 
and reported i.ider Paragraph 801(b), herein; 

(c) The pcx.nds and ai lk fat and sol ids-not-fat content of certified or guaranteed raw 11i lk received into the 
handler's plant or diverted to other plants; the 8IIIOU'lt of such receipts shall be separated between that which 
~lifies as exeq,t certified or guaranteed raw ■ Ilk usage and that which does not •o ~lffy; 

Cd) The llllli>er of milking& degraded in accordance with proceci.lres established by the appropriate plblfc regulatory 
or health authority; 

Ce) The nurber of milklngs rejected as specified in Section 62715 of the Food and Agricultural Code; 

Cf) Any other information the Director deems necessary. 

Section 801. Each handler. including nonpool plants, and each producer-handler and exeq,t producer-handler shall 
subnlt a report for each month which shall be transmitted by U.S. 11ai l and postmarked no later than the 12th day of the 
following month, or physically delivered to the Director no fater than the 14th day of the followfng ·aonth. SUch report 
shall be on forms prescribed by the Director and shall Include the product pow,ds and, where necessary, the milk fat 
and solids-not-fat cciq>onents for the following: 

(a) For each processing plant, the following receipts and other items available for utilization: 

(1) The summary total of the pool milk received from producers, including milk diverted by the reporting 
handler to other plants; 

(2) Bulk market milk received as transfers from other pool plants, and as direct diversions fr011 other pool 
handlers, each Identified by source; 

(3) Packaged Class 1 products received frORI pool plants and plants of exen1pt producer-handlers; 

(4) ·Market •ilk it~ fr011 any source not previously specified in this section which have the approval of 
the appropriate plblfc regulatory or health authority for use in market milk products in the area where 
they are to be disposed of, showing the l"lmlle and location .of the source; 

(5) Milk received fr011 any source, Including pr.oducers, which does not have the approval of any plbl le 
regulatory or health authority for disposition as •rket milk; 

(6) Condensed skill or dry powder, from all sources, used in the fortification or reconstitution of Class 1 
products; 

(7) Packaged Class 1 products on hand in the plant at the begfming of the 111onth; 

(8) Bulk market milk and manufacturing milk on hand in the plant at the begiming of month; 

(9) Any other information the Director deems necessary. 

(b) Cooperative associations which act as handlers pursuant to Paragraph 105(c), herein, shall report, in summary, 
the total pol.nds and milk fat and solids-not-fat content of pool milk marketed fraii producer-ment>ers and 
norvnenber patrons, and any other information the Director deems necessary; 

(c) Producer-handlers qualifying l.nder Article 6 or Article 6.5, herein, shall report the same items as required 
of handlers under Paragraph 801(a), herein, and shall include receipts from the producer-handler's own fam 
production into its own plant; 

(d) The operator of any milk processing or packaging plant not otherwise r"qllired to r~,ort pursuant to this 
section from which market millc items are disposed of to retail or wholesale outlets, other than millc plants, 
in the pool areas shall report the source of its receipts of ~~rket milk or other products containing millc 
fat or nonfat milk solids which have the appropriate public regulatory er health authority for di~position 
as Class 1 milk. 



Section 802. Each handler required to report pursuant to Section 801, herein, shall, on the sane report, show 
the product pcx.nds and milk fat content for the following util izatfon or disposition: 

(a) For each processing plant, the following: 

(1) Class 1 products disposed of in packaged form (includfog dispensers) to retail outlets, wholesale outlets, 
and other plants; 

(2) Bulle market mi lie and 111&nufacturing mi lie utilized in the manufactur.e of Class 2, Class 3, Class 4a, and 
Class 4b products; 

(3) Bulk market 11i llc transferred or diverted to other pool plants, each identified by destination. The 
classification of such items shall be based upon the percentage which the receiving handler's in-plant 
dispositions of each class for the previous IIIOl'lth are to the total of all classes less packaged Class 
1 products received froa other plants, less opening inventory of packaged Class 1 products and less 
receipts fr0111 nonpool sources; 

(4) Bulk market milk transferred or diverted to exempt producer-handlers, each identified by destination; 
such items shall be classified as Class 1; 

(5) Bulk market milk diverted to nonpool plants or other outlets except pool plants and the claillled 
classification thereof, provided that ff such classification is other than Class 1 the classification 
of such milk shall be changed to Class 1 at a later date if the Director Is u,able to verify its use In 
lower priced classes; such items shall be identified by destination; 

(6) Bulle market milk and manufacturing milk transferred to nonpool plants or other outlets except pool plants 
and the claimed classification thereof, provided that if such classification is other than Class 1, the 
classification of such milk shall be changed to Class 1 at a later date ff the Director is u,able to 
verify its use in lower priced classes; such items shall be identified by destination; 

(7) Packaged Class 1 products on hand in the plant at the end of the month which shall be classified as Class 
1; 

(8) Bulk market milk on hand at the end of the month which shall be ~lassiffed but shall be priced at the 
Class 4a level; 

(9) Bulk manufacturing 11illc on hand in the plant at the end of the IIIOnth; 

(10) For plants who have Class 1 in-plant disposition, the disappearance of • i lie fat or skim mi lie not to exceed 
3 percent of the total receipts for the reported month shall be classified on the basis of the percentage 
of the in-plant utilization of the current month, with any excess shrinkage above 3 percent classified 
as Class 1; for plants having no Class 1 in-plant disposition, the total disappearance shall be classified 
on the basis of the percentage of the in-plant utilization of the current month; provided, however, if 
the operator of the plant does not Mice and retain full and coq:,lete records of receipts, use, dispositiori 
and handling of all 11illc or milk products received in the plant and inventories thereof, the Director 
shall classify any disappearance of milk fat or slci11 11illc as Class 1. 

(b) For each cooperative association acting as a handler l.l'lder Paragraph 105(c), herein, the following: 

(1) Bulle market milk diverted to pool plants, each identified by destination; the classification of such items 
shall be based i.,,on the percentage which the receiving handler's in-plant dispositions of each class for 
the previous month are to the total of all classes less packaged Class 1 products received from other 
pool handlers, less opening inventory of Class 1 packaged products and less receipts from nonpool sources; 

(2) Bulk market mi lie diverted to nonpool plants or other outlets except pool plants and the claimed 
classification thereof, provided that if such classification is other than Clas~ 1 the classification 
of such milk shall be changed to Class 1 at a later date if the Director is unable to verify its use in 
lower priced classes; such items shall be identified by destination. 

17 



Section 803. The total product poulds, milk fat and solids-not-fat available for utilization reported by each 
handler pursuant to Section 801, herein, shall be CCXlf)Uted and classified in accordance with its disposition or use as 
reported '-'lder Section 802, herein, and assigned as Class 1, Class 2, Claas 3, Class 4a and Class 4b, or inventory in 
accordance with the following procedures: 

(a) A prOliJcer-handler who continues to qJ&lify under Article 6.5, herein, NY have quota 11ilk, including quota 
purchased prior to January 1, 1978, which is received frOffl its own fann production deducted from its own in­
plant Class 1 usage, plus a further daily deduction fr011 such usage of 150 p0UlCls of milk fat and 375 pou,ds 
of solids-not-fat. (In-plant Class 1 usage shall not include packaged Class 1 products received fr011 other 
handlers, or bulk or packaged market milk disposed of to other handlers.) The daily deduction of 150 p0UlCls 
of milk fat and 375 p0UlCls of sol ids-not-fat shall not apply if the producer-handler has sold prodUction base 
and pool quota stbsequent to February 9, 19n. Any quota milk as authorized for deduction pursuant to this 
paragraph, which cannot be so deducted in excess of the in-plant Class 1 usage 111&y participate in the base 
pool, but only to the extent that the in-plant Class 1 usage is less than this 1110nthly production base as 
detennined from the producer-handler's original production base, plus production base purchased prior to 
January 1, 1978. The balance of such quota milk, if any, RUSt participate in the overbase pool. In no event 
may such a producer-handler participate in the quota pool on any quota milk as determined pursuant to this 
paragraph which cal'VlOt be assigned to its own Class 1 usage; 

(b) Market milk items approved by the appropriate public regulatory or health authority for market milk disposition 
in the State of California which are recei~ed from dairy farmers or milk plants outside the State and used 
by the handler in its market milk business shall be assigned on a pro rata basis to Class 1, Class 2, Class 
3, Class 4a, and Class 4b milk according to the in-plant utilization of the previous month. of all ·the market 
milk items received by such handler; · 

(c) Bulk market milk and manufacturing milk which were on hand as inventory at the begiming of the month shall 
be deducted from the bulk ending inventory in arriving at the net usage for the month; dollar credit shall 
be given for this item equivalent to the previous month's charge; 

(d) Certified or guaranteed raw milk receipts which do not qJ&l ify as exempt certified or guaranteed raw milk usage 
shall be accounted for according to the actual disposition or usage of such milk; 

(e) Class 1 products received in packaged form from other pool plants and from the plants of exempt producer­
handlers shall be deducted from Class 1 use; 

Cf> Bulk market milk received from other pool plants shall be deducted in accordance with its assignment pursuant 
to Subparagraph 802(a)(3), herein; 

(g) Milk received from cooperative associations in their capacity as handlers, '-'lder Paragraph 105(c), herein, 
shall be deducted as determined under Subparagraph 802(b)(1), herein; 

(h) Nonfat · ■ ilk sol ids in dried or condensed form from any approved source used in the production or fortiffcatfon 
of Class 1 items shall be deducted from the class originally assigned to solids in that form. 

Nonfat milk sol ids in dried fonn derived fr011 sources outside of the pool area which have not been assigned 
a usage classification pursuant-to the Food and Agricultural Code of Cal lfornia shall be considered as having 
a Class 4a classiffcatfon for the purposes of acCCU1tfng to the pool; 

( 0 All other receipts of mflk fat or sol ids-not-fat or fluid carrier in any fonn, except pool milk, not previously 
deducted under this section shall be deducted either from Class 2, Class 3, Class 4a, or Class 4b use (but 
not Class 1 use) according to actual use, provided that such other receipts may not be assigned to a greater 
proportion of the Class 2 or Class 3 use in the plant than pool milk in excess of the remaining Class 1 use 
represents of the total remaining receipts, unless it can be shown that pool milk could not have been used 
for any specified Class 2 or Class 3 use which use shall then be excluded in computing the mininun proration 
called for under this paragraph; 

(j) In case any item cannot be deducted from the appropriate classification as required under this section, it 
shall be deducted at this point from other classifications as available; • 

Ck) The remainder represents the utilization in each class for which the handler will be charged as an obligation 
to the pool pursuant to Article 9, herein; 

Cl) Packaged Class 1 products on hand at the beginning of the month shell be deducted from Class 1 lJse . 
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Section 804. arotters or agents ,nay be subject to the s11111e reporting requfreaents as specified for handlers or 
may be required to submit other types of reports as detennined to be necessary by the Director. 

Section 805. Quota and base ■ ilk, as defined in Sections 115 and 116.5, herein, respectively, shall be allocated 
on a pro rate basis over the 111arket milk produced and shipped to each plant receiving such producer's 111ilk. 

Section 806. Al l records, including source doc1.111ents, and any work sheets used to support the f nforrat f on 
required to be reported to the Director pursuant to this Plan, shall be retained by the handler for a period of three 
years begimfng at the end of the 111onth to which such records pertain. If within such three-year period, the Director 
notifies the handler in writing that the retention of such records or specified records is neceBSary in connection with 
legal proceedings or a court action specified in such notice, the handler shall retain such records or specific records 
until further written notification from the Director. The Director shall give further written notification to the 
handler pr0111>tly upon ter111ination of the litigation or when the records are no longer required. 
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Article 8.1. Adjustment to Handler Obligations for Plant to Plant Transfers 

Section 810. Each handler entitled to adjustmentR for plant to plant transf~rs, who fs located within a supply 
county, as set forth in Section 300.2 of the Stabilization and Marketing Plans, shall submit a report for each month 
which shall be postmarked no later than 45 days following the end of the month. Such report shall set forth adjustments 
to the handler's pool obligation as specified in this article. 

Section 811. The following shall be shown for transfers for which a transportation credit is provided for under 
Section 300.2 of the Stabilization and Marketing Plans: 

(a) The pol.xis and milk fat content of market milk, market ski111111ilk, and market cream transferred in bulk form 
to each plant located in a cotnty designated as a deficit county Wilder Section 300.2 of the Stabi l izatfon and 
Marketing Plans and the classification assigned under the provisions of Sections 802 and 812 of the Pooling 
Plan for Market Milk; 

Cb) The COll1]Utation of the transportation credit for market 111ilk and Nrket ski111 milk (excluding condensed ski111 
milk and 111&rket cream) based on the rates in Section 300.2 of the Stabilization and Marketing Plans. 

Section 812. Handlers who transfer market milk and market skim milk (excluding condensed skim and market cream) 
in bulk form from a pool plant located in a county designated as a supply county to another pool plant located in a 
county designated as a deficit county, as set forth in Section 300.2 of the Stabilization and Marketing Plans, shall 
be entitled to request the following adjustments provided there is concurrence by the receiving plant: 

(a) Market milk and market skim milk (excluding condensed skim milk and market cream) may be reassigned from the 
original classification, as provided for in Subparagraph 802(a)(3), herein, to Class 1 provided that the total 
quantity assigned to Class 1 shall not exceed the total Class 1 in-plant usage of the receiving plant; 

(1) The additional quantity classified as Class 1 shall be deducted on a pro rata basis from the original 
Class 2, 3, 4a, and 4b classification. The shipping handler will be charged for Class 1 and credited 
for Class 2, 3, 4a, and 4b at the shipping handler's market area prices. The receiving handler will be 
credited for Class 1 and charged for Class 2, 3, 4a, and 4b at the receiving handler's market area prices. 

Cb) The provisions of this section shall only apply to transfers made during the months of Septetrber through the 
following February. 

Section 813. The following shall be shown for transfers for which a credit is requested under Section 812, herein: 

(a) The original classification and value assigned to market milk, mrket ski• milk, and market cream transferred 
in bulk form and the reassigned classification of market milk and skim milk (excluding condensed skim milk 
and market cream); 

(b) The C0111]Uted value of the original and revised classifications at both the shipping and receiving handler 
market area prices; 

(c) The net adjustment to the pool obl igatfon of both · the shipph'SI and receiving handler. 

Section 814. The Director shall verify and correct, ff necessary, the adjustments requested under thfs article 
and adjust the handler obligation accounts within 60 days after receiving the handler report. The handler adjust111ents 
shall be reflected in the next quota price by adjustment of the net pool balance utilized pursuant to Paragraph 902(c), 
herein. · 



Article 9. Coq,utation of Handler Obligation and Quota, Base, and OVerbase Pool Prices 

Section 900. The gross pool obligation of each handler for each of the plants or for a cooperative association 
acting as a handler under Paragraph 105(c), herein, shall be Coq>Utecl as follows: 

(a) Multiply the quantities of milk fat, nonfat ski• ■ ilk solids, and fluid carrier CCJlll)Onent in each class as 
coq>Utecl pursuant to Paragraph 803(k), herein, for each plant by the appropriate price IHY'IOU'lCed for such 
class by the Director, f.o.b. such handler•s plant or the pool or nonpool plant to which diverted: 

(b) Multiply the quantities of milk fat, nonfat skim milk solids, and fluid carrier coq,onent in each class as 
coq>Uted pursuant to Paragraph 803(k), herein, for each cooperative association acting as a handler uider 
Paragraph 105(c), herein, by the appropriate price al'VlOIIICed for such class by the Director, f.o.b. the pool 
or nonpool plant where the milk was first received from producers; 

(c) An appropriate charge or credit shall be lll8de with respect to the obligation of each handler to c~nsate 
for any sl.btractions necessary uider Paragraph 803(j), herein, such charge or credit to be at the rate of the 
difference between the class price for the class from which the sl.btraction was made uider Paragraph 803(J), 
herein, and the class from which it would otherwise have been sl.btracted; 

(d) Deduct an amcM'lt Coq>Uted by 1111ltiplying the pounds of nonfat milk sol ids or the skim milk ~ivalent of 
condensed skim milk used in fortifying Class 1 products by the appropriate charge allowable for condensing 
or drying of fluid skim pursuant to the applicable Stabilization and Marketing Plan. 

Section 901. The total pounds of milk in each class and the pool value thereof shall be Coq>Uted by the Director 
as follows: 

(a) (1) Determine the total pounds of Class 1 milk remaining uider Paragraph 803(k), herein, for all handlers 
and conmine into one total sun the obligations of all handlers for such Class 1 milk; 

(2) Add or sl.btract the net sun of all adjustments coq>Uted pursuant to Paragraphs 900(c) and (d), herein, 
which represent modifications In the actual obligation of all handlers for Class 1 milk. 

(b) Make similar determinations of the total pounds and value of each of the other class.es of utilization for all 
handlers. 

(c) For those months in which the Director has i~leinented the collection of security charges provided for in 
Chapter 2.5, Part 3, Division 21 of the Food and Agricultural Code, adjust the values of each class as 
determined uider Paragraphs 901(a) and (b), herein, by: 

(1) Multiplying the total pounds in each class by the rate established in Section 62561 of the Food and 
Agricultural Code; and 

(2) Deducting from the total value of each appropriate class, the amounts calculated under Subparagraph (1), 
hereof. The resulting value for each class shall be •utflized in Coq>Uting the prices under Sections 902, 
903 and 904, herein. 

Section 902. No later than the 24th day of each month, the Director shall coq>Ute and announce the quota price 
for the fat and sol ids·not·fat COfl1Xll"l8nts of quota milk received from producers during the precedrng month, in accordance 
with the following procedures: 

(a) Coq>Ute the total value of the quota pool by assigning thereto the value or a proportionate share of the total 
value of the milk fat and solids-not-fat usages necessary to reflect the total pounds of pool milk which 
qualified as quota fat and quota solids-not-fat for all producers, except the quota fat and quota solids-not· 
fat of producer-handlers which was assigned under Paragraph 803(a), herein. The Coq>Utation of Class 1 
solids-not-fat shall include the value of the flu id c~nent which is contained in the Class 1 skim usage. 
The values shall be assigned in the following sequence: Class 1, Class 2, Class 3, and then the higher of 
Class 4a or Class 4b (based on hundredweight value coq>Uted at 3.5 percent butterfat and 8.7 percent solids­
not·fat); 
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o:..;, Add an 81110U'lt for each c~t ""' ,e<'essary to reflect the total flffl(Ult of regionai ~"• ~j,JSter~ conp.1te( 
pursuant to Article 9. 1, herein; 

(c) Add not less than half of the 811101.flt on hand in the net pool balance for the respective coq,onent of mHlc; 

(d) Slbtract from each conponent value a figure equal to not 1110re than one percent of the resulting balance, plus 
or minus any 1111101M1t necessary to eliminate any fractional 81llOU'lts of less than one-tenth cent per pound in 
the price of quota fat and nonfat solids; 

(e) Divide the resulting SllllB by the pounds of the conponents of quota milk coq,uted under Paragraph 9D2(a), 
herein. The resulting figure shall be the quota pool price for such components. 

Section 903. No Later than the 24th day of each month, the Director shall compute and announce the base price 
for the fat and sol ids-not-fat conponents of base mi Lie received from producers during the preceding month, in accordance 
with the following procedures: 

(a) Cont>ine the va~ues computed pursuant to Para.graphs 902(a), and 904(a), herein; 

(b) Slbtract the total amount obtained under Paragraph (a), hereof, and any security charges calculated under 
Paragraph 901(c), herein, from the gross pool obligation of all handlers as computed under Section 900, 
herein; 

(c) Divide the remaining value of the milk fat and nonfat sol ids portions of pool milk by the pounds of milk fat 
and nonfat solids, respectively, contained in base milk and round the resulting figure for milk fat and for 
nonfat solids to the nearest one-tenth cent. The prices so computed shall be the base pool prices. 

Section 904. No later than the 24th day of each month, the Director shall compute and anncxn:e the overbase price 
for the fat and sol ids-not-fat components of overbase ral lie received fr011 producers during the preceding inonth, in 
accordance with the following procedures: 

(a) Compute the total value of the overbase pool by assigning thereto the total value or a proportionate share 
of the total value of the fat and sol ids-not-fat components of Class 4a and Class 4b begiming with Class 4a 
or Class 4b milk, whichever has the lower hundredweight value computed at a 3.5 percent butterfat and 8.7 
percent solids-not-fat basis, as necessary to reflect the total pounds of pool milk which qualified as 
overbase fat and solids-not-fat; 

Cb) Divide the values obtained pursuant to Paragraph (a) of this section by the pounds of fat and sol ids-not-fat, 
respectively, In overbase milk and round the resulting figure for milk fat and for nonfat solids to the 
nearest one-tenth cent. The prices so computed shall be the overbase pool prices. ; 



Article 9.1. Regional Quota Adjuster 

Section 910. The Director shall determine a regional quota adjuster for each market milk producer. Such 
detennfnation shalt be based on the geographfcal location of the dairy far11. The regional quota adjuster to be in effect 
at each producer's dairy fann for quota 111ilk shall be as set forth below: 

A negative 1f cents (-S0.11) per hlniredweivht ts assigned to dafry fanRS located within the counties of: 
Alpine, Allledor, Butte, Calaveras, Colusa, El Dorado, GletY\, Lassen, Madera, Mariposa, Merced, Modoc, Monterey, 
Nevada, Placer, Pl..-s, Sacr11111ento, San Benito, San Joaquin, Shasta, Sferra, Siskiyou, Solano, Stanislaus, 
Sutter, Teh1111111, Trinity, TuolU1ne, Yolo, and Ylba. 

A negative 5 cents (-S0.05) per hlniredwelght ts assigned to dairy farms located within the counties of: 
Alameda, Contra Costa, Del Norte, ffl.lN)C)ldt, Lake, Marin, Mendocino, Napa, San Francisco, San Mateo, Santa 
Clara, Santa Cruz, and Sonoma. 

- L 7 (C) A negative 27 cants (-S0.27) per hlniredweight is assigned to dairy farms located within the counties of: 
Fresno, Kings, and Tulare. 

Z-/ (d) A. negative 20.5 cents <-S0.205) per hlniredweight ts assigned to dairy farms located within the counties of: 
Kern, San Luis Obispo, and Santa Barbera. 

O O (e) No regional quota adjuster fs assigned to dafry fan. Located within the counties of: lq>erlal, Inyo, Los 
Angeles, Mono, Orange, Riverside, San Bernardino, San Diego, and Ventura. 

Section 910.1. If after a J)'blic hearing the Director finds that an adjustment In the regional quota adjuster is 
justified, such change may be made without a referencun if the record clearly shows producer support for the change and 
that not more than 5 percent of the producers would oppose any such change. A statewide·referendun IIUSt be held in those 
cases where there is an indication that more than 5 percent of the producers in the State would oppose the change in 
the regional quota adjuster. 

Section 911. The total pounds of milk fat and hlniredwefght equivalent of nonfat milk solids in quota milk for 
each producer, who is not a member of a cooperative association, shall be aultfplied by the ·appropriate regional quota 
adjuster in effect at the producer's dairy farm where the milk was produced. 

Section 912. For each cooperative association: 

(a) AccU1L1late the amount of daily sol ids-not-fat quota allocated to producer-llled>ers, whose dairy farms have the 
same regional quota adjuster; 

(b) Calculate the percentage of dafly sol ids-not-fat quota for each regional qUota adjuster by dividing the 
appropriate amount accU1L1lated under Paragraph (a), hereof, by the cooperative associations•s total allocated 
daily solids-not-fat quota; 

(c) The percentages coq,uted under Paragraph (b), hereof, shall be appl fed to the cooperative association's total 
pounds of milk fat and hlniredweight equivalent of nonfat milk solids in quota milk to determine the amount 
of quota milk subject to each regional quota adjuster; 

(d) Multiply the amounts determined under Paragraph (c), hereof, by the appropriate regional quota adjuster. 
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Article 9.2. Tr& .,.ortatfon Adjustments for Ranch to Plant Shipaants 

Section 920. Each producer shall bn slbject to the provisions of this article and shall, where appl ic&:,te, 
participate in the transportation allowances and transportation sub-pools set forth herein. 

Section 921. Prod\Jcers, including producer-raeabers of cooperative uaociatlona, will receive transportation 
allowances on shipments to plants which are located within designated areas end which actually process 110re than 50 · 
percent of the total pou,c:ls of milk processed at the plant location into products other than products classified as Class 
4a or Class 4b. 

Section 921. 1. For any month, producer-med>ers of a cooperative association will receive transportation allowances 
on shipments to their cooperative plant which is located within a designated area, provided that the cooperative, for 
the imnediately preceding 12-month period, had total direct and derived Class 1 usage equal to or greater than 40 percent 
of the cooperative's total market milk received or diverted. 

Section 921.2. Transportation allowances shall be calculated on the constructive ■ Iles frOII the dairy farm to the 
location of the plant of first receipt, slbject to Sections 921 and 921.1, herein, and shall apply to all pool mflk. 

The following rates shall be utilized in calculation of the allowances: 

(a) For plants located in the Bay Area receiving area, which shall consist of the COU'ltl" of Alanieda, Contra 
Costa, Santa Clara, Santa Cruz, San Francisco, and San Mateo: 

(C) For plants located in the Shasta receiving area, which shall consist of the Cou,ty- of Shasta: 

i ... ;~IAWWHfilMR@M:::::.i:·!W~ 
S0.19 per CWT 

I , 

For plants located in the Southern California receiving area, which shall consist of the cou,ties of Los 
Angeles, Orange, and Ventura: 

(1) From lq;,er lal, Inyo, Los Angles, Mono, Orange, Riverside, San Bernardino, Sen .Dt~, and Ventura 
COU'ltl e.s : SO0 

f 
are Counties: 

;-:-.-,.•;'/:,«=,b ....:-tfl.l~ 
(2) 

Section 922. The constructive mileage to be used for calculating the transportation allowance for each producer's 
shipments shall be based on the most current "Optional All Points to All Points Table" of the Public Utilities Commission 
of the State of California, as follows: 

(a) The distance calculated shall be based on the constructive miles from the mileage basing point nearest the 
dairy farm to the mileage basing point nearest the plant of first receipt; 

(b) In establishing the mileage basing point for either a dairy farrn or B plant of firs', receipt, the mileage 
basing point which is closest to the actual location when measured on an air-mile basis shall be used. 
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Section 923. Each 11100th the Director shall deter111ine for each indivfdJal producer the amount of transportation 
allowance in the fol lowing 111Bmer: 

(a) Detennine the total~ of ■ilk shipped to each plant of first receipt and the constructive miles from 
the producer's dairy fam to such plant; 

(b) For the shipments that qualify for a transportation allowance, select the appropriate rate as set forth in 
Section 921.2, herein, and 111.1ltiply the total pcx.nds of milk shipped by such rate; 

(c) For each producer, except producer-med>ers of cooperative associations, the amou,t calculated in Paragraph 
(b), hereof, shall be credited to the producer's settle111ent. 

(d) For each cooperative association, the 111110Unt calculated for individJal producer-meat>ers in Paragraph (b), 
hereof, shall be acc1.111.1lated and credited to the respective cooperative association's settlement. 

Section 924. Transportation allowances which are c~ted in accordance with Section 923, herein, shall be 
charged as follows: 

(a) The quota milk produced in the Southern California Transportation Slob-pool region consisting of the counties 
of Fresno, Imperial, Inyo, Kern, Kings, Los Angeles, Mono, Orange, Riverside, San Bernardino, San Diego, San 
Luis Obispo,· Santa Barbara, Tulare, and Ventura shall be charged the cost for shipments to plants located 
in the Southern California receiving area; 

(b) The quota 111ilk produced in the Northern California Transportation Slob-pool region consisting of all cou,ties 
not included in the Southern California Transportation Slob-pool region, shall be charged the cost for 
shipments to plants located in the Bay Area Receiving Area, the Sacramento/Solano Receiving Area and the 
Shasta Receiving Area. 

Section 925. The Director shall alVlOUl'lCe, at least 15 days prior to the effective date, transportation slob-
pool rates which shall be charged against the quota of producers in each transportation sub-pool region. Such rates 
shall be based on an estimate of the amount of transportation allowances to be paid by each region and shall be adjusted 
periodically in order to recover from the quota produced therein all of the costs of each transportation slob-pool 
region. 

Section 926. For each producer located within a transportation slob-pool region, except producer-■encers of a 
cooperative association, the transportation s\b-pool charge shall be calculated each 11101'\th by n.iltiplying the total 
1110nthly quota 111i lk shipped by the rate amou,c:ed by the Director pursuant to Section 925, herein. The MOUnt calculated 
shall be charged to the producer's settlement. 

Section 927. For each cooperative association, the transportation slob-pool charges shall be determined each 111onth 
as follows: 

(a) Acc1111.1late the amount of daily solids-not-fat quota allocated to producer-inent>ers, whose dairy farms are 
located within the sa111e transportation slob-pool region; 

(b) Calculate the percentage of daily solids-not-fat quota for each transportation slob-pool region by dividing 
the appropriate IIIIICX.l'lt accU11Jlated Wlder Paragraph (a), hereof, by the cooperative association's total 
allocated daily solids-not-fat quota; 

(c) The percentages COllllUted under Paragraph (b), hereof, shall be applied to the cooperative association's total 
pounds of milk fat and hundredweight equivalent of nonfat milk solids in quota milk to determine the amount 
of quota milk subject to each rate announced pursuant to Section 925, herein; 

(d) Multiply the amounts determined under Paragraph (c), hereof, by the appropriate rate amounced pursuant to 
Section 925, herein; 

(e) The amounts determined in Paragraph (d), hereof, shall be accl.lll.llated and charged to the respective 
cooperative association's settlement. 
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Article 10. Reports uiJ Payments to Producers and Equalization of R1::turns 

Section 1000. All persons acting as handlers pursuant to Paragraph 105(a), herein, shall be responsible for 
assuring that each indiviciJal producer fr011 whom pool milk was received directly at the pool plant or diverted therefran 
to pool and nonpool plants wring the preceding month receives a written report on or before the last day of the 1110nth 
on forms acceptable to the Director, which report shall show all relevant information concerning the payments due such 
persons including the fol lowing: 

(a) The IIIIIOU'lt of milk received from the producer or diverted, according to the location of the plant where first 
received; 

(b) The amou,t of product paid for (in each c~t) as quota milk, base milk, and overbase milk, at the 
respective prices, as determined for each plan~ by the Director; 

(c) The dollar value and applicable rate of each authorized deduction Mcie fr01rt the gross payment; 

Cd) Any premiuns above the quota, base, or overbase prices fixed by the Director showing basis of Coq>Utation 
and amou,t; 

(e) Adjustments for previous months, if any; 

(f) Other Information as may be required by the Director. 

Section 1001. Each handler other than those defined In Paragraphs 105(b) and (c), herein, shall pay individual 
producers from whom milk is received directly at the pool plant or diverted by such handler to pool and nonpool plants 
at no less than the rates herein specified and no later than the dates indicated: 

Ca) On or before the 15th day of the month, each handler shall pay each producer the approximate net value for 
milk received or diverted wring the last half of the preceding 111onth based on the cµ,ta, base, and overbase 
prices announced for the month before the milk was received or diverted; 

Cb) On or before the last day of the month, each handler shall make final payment to each producer for the total 
value of milk received or diverted during the preceding month, excluding pool ml lk received by nonpool plants 
as a direct purchase from individual producers, at not less than the rates specified below subject to 
adjustments, where appl h:able for transportation allowances and transportation charges specified in Article 
9.2, herein, and subject to. deductions for advance payments made U'lder this paragraph and Paragraph (a), 
hereof, for appl I cable charges for haul Ing the ml lk fr0111 ranch to plant and for assignments or other proper 
charges authorized fn writing ~ - the_pr_cx,tucer or required t.n:ler Chl!J)J;ers ..1, ..2, and ..3- of--the ,-Food ·and · 
Agricultural Cgslen,lus a payment for the approxfmate-value-<,f-t he 111Hf based on the cµ,ta, base, and overbase 

r11:~rf crr--ffie pr~eding month for milk received or diverted during the ff rst 15 days of the 111011th: 

(1) Quota milk delivered during the preceding n,nth shall be paid for at the cµ,ta price amouiced by the 
Director In accordance with Section 902, herein, as adjusted for the regional cµ,ta adjuster pursuant 
to Article 9.1, herein; 

(2) Base milk delivered dur1ng the preceding month shall be paid for at the base price annou,ced by the 
Director in accordance with Section 903, herein; 

(3) OVerbase milk delivered during the precedlflSI month shall be pafd for at the <>veri>ase price 8MOI.WlCed 
by the Director in accordance with Section 904, herein. · 

(c) Any handler qualified pursuant to Paragraph 105(a), herein, who receives milk, skim milk, or cre&111 at its 
pool plant(s) from handlers, as defined pursuant to Paragraphs 105(b) and (c), herein, shat l pay such handlers 
no less than the applicable mininun class prices for such milk, skim milk, or cream no later than the dates 
specified herein: 

(1) For milk received during the first 15 days of the month on or before the 28th day of such month based 
on the appropriate class prices, provided the class price announced for the preceding month shall be 
used for any class for which the current month's price has not yet been announced by the Director;.. 

(2) For milk received during the period from the 16th to the end of the month on or before the 13th day of 
the following month at no less than the appropriate class prices subject to any adjustment necessary 
due to overpayments or underpayments resulting from the use of tentative prices under Subparagraph 
(1), hereof. 

(d) Each handler operating a nonpool plant as defined in Section 111, here in, that rec~ives market milk as a 
direct purchase from producers or from handlers defined pursuant to Paragr aphs lOS(b) ard Cc), herein, shall 
pay for such milk at no less than the classified prices established by the Stabi l iIStion and Ma rketing 
Plans. The total combined in-plant and derived usage of the nonpool plant shall b~ allocated among all 
producers each month. 
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Section 1002. The Director shall establish and •intain two separate funds known as the Producer Equalization 
Flnis, one for 111ilk fat and the other for nonfat 111flk solids. The Director shall deposit into the appropriate fl.lld the 
amounts received from handlers pursuant to Sections 1003 and 1005, herein, and shall make payments out of the appropriate 
fund pursuant to Sections 1004 and 1005, herein. Should this Plan be teminated at any ti111e after it has become 
effective,. any r111111ining balance in theae fU'lds shall be distributed on a pro rats basis as detenafned by the Director 
to or for the accouit of producers who are s~lying mflk to handlers at the time of such termination. 

section 1003. Each handler shall make payment to the Director on or before the second day after receiving notice 
of any an01.r1t due pursuant to this section of the amou,t Coq)Uted as followa: 

(a) The Director shall Coq)Ute the total of the amou,ts due from such handler to individual producers at the rates 
specified in Slbparagraphs 1001(b)(1), (2), and (3), herein, as adjusted for regional "'°ta adjusters and 
·transportation sl.b·pool allowances and charges pursuant to Article 9.1 and Article 9.2, herein; 

(b) Stbtract the sun Coq)Uted pursuant to Paragraph (a), hereof, from the gross pool obligation of such handler 
c~ed pursuant to Section 900, herein, if such pool obligation is larger than the amount owed to producers. 
The resulting figure shall be known as the handler•• net pool obligation; 

(c) In the event any handler fails to pay to the Director, the net financial obligation to the pool resulting 
from its operation on or before the 15th day of the second month fol lowing the month for which the obligation 
was incurred, the Director may add to such unpaid balance interest at the rate of 1 percent (1X) per month 
c~ted from the first day of the second month following the month for which the obligation was incurred 
until such obligation is paid. Such obligation shall be reduced by the following: 

(1) Payments received on or before the 15th of the month; and 

(2) Any credits resulting from adjustments to previous obligations. 

The interest charged under this section shall be added to the milk fat and sol ids·not·fat Producer 
Equalization Funds on a 1 to 2.5 ratio, respectively. The handler shall not be entitled to pass such interest 
charge on to the producers. 

(d) Except as provided in Paragraphs (e) and (f) of this section, the obligation of any handler to pay money 
required to be paid pursuant to this section shall terminate two years after the last day of the month during 
which the Director receives the handler's report of receipts and utilization and disposition of which such 
obligation is based, unless within such two-year period the Director notifies the handler in writing that 
such money is due and payable. Written notice shall be coq:,lete upon R18iling to the handler's last known 
address the following information: 

(1) The amount of the obligation; 

(2) The month on which the obligation is based; and 

(3) The accou,t for which it is to be paid. 

(e) If a handler fails or refuses to make available to the Director all records required under this Plan, the 
Director may notify the handler in writing as provided in Paragraph 1003(d), herein, of such failure or 
refusal. If the Director so notifies the handler, the two-year period in respect to such obligation shall 
not begin to run until the first day of the month following the month during which all records pertaining 
to the obligation were made available to the Director; 

(f) A handler's obligation under this Plan shall not be terminated for any transaction involving fraud or willful 
concealment of a fact on the part of the handler against whom the obligation is being iq,osed; 

(g) Unless the handler gives notice within the applicable two-year period, the obligation of the Director to pay 
a handler any money the handler claims to be due under the provisions of this Plan shall terminate two years 
after the end of the month during which the. fluid milk involved in the claim was received. 

Section 1004. If the gross pool obligation of the handler, as Coq)Uted under Section 900, herein, is less than 
the amount owed producers under Subparagraphs 1001(b)(1), (2) and (3), herein, the Director shall make payment of any 
difference to such handler from funds available in the Producer Equalization Funds on the 28th day after the end of the 
month or as soon thereafter as funds are available, provided that ff adequate funds are not available in the appropriate 
fund on such date, a proportionate distribution of available funds shall be made to all handlers entitled to receive 
payments under this section. 

27 



Section 1005. Whenever audit by the Director of a handler's books or records or other ex11111ination of the operet;«i 
reveals that the reports of such handler or payinents IIIBde pursuant to this Plan were in error, the Director shall 
pr~tly notify such handler of the nature and mnou,t of the error. If the error occurred in the process of a handler's 
direct pa)'fflent to producers and caused underpayments by such handler to such producers, the handler shall correct the 
payment no later than 15 days after receiving such notfc1r. If the error caused incorrect !!ettlement with the Director, 
the 1110netary IIIIIIQ'lt resulting frcm such audit or other examination shall be adjusted through the handler's obligation 
account for the IIIOl'lth following the notification by the Director of adjust111ent aaolrlt. 

Any amcx.nt assessed as determined pursuant to Article IV of the Stabfl fzation and Marketing Plan shall be adjusted 
through the handler's obligation account for the month following the notification by the Director of the assessed IIIIICU'lt. 

The net pool balance to be used pursuant to Paragraph 902(c), herein, in calculating current pool prices shall be 
increased or decreased to reflect the adjustments of this section. 

Section 1006. Each handler, st.eject to the provisions of this Plan, shall decalct as a fee fr011 paynients lll8de to 
producers for all pool ■ ilk received or diverted each month an -,.,.,t deter■ fned pursuant to Section 62718 of Chapter 
3 of the Food and Agricultural Code. The 81110Wlt of such fee shall be paid to the Director on or before the 30th day 
following the last day of the month in which such fluid •ilk was received or diverted. In the event the handler fails 
to pay to the Director this fee, pursuant to Section 62718 of Chapter 3 of the Food and Agricultural Code, the handler 
shall pay a penalty 811101X1t which shall be equal to 10 percent of such Ull)ltid fee. All 1110nies received under the 
provisions of this section shall be deposited in the State Treasury to the credit of the Department of Food and 
Agriculture Fl6ld. 

Section 1007. For purposes of ascertaining the correctness of reports aimitted, the Director shall have access 
to and may inspect the records of handlers pursuant to Section 61442 of Chapter 1 of the Food and Agricultural Code. 

Section 1008. The Director shall transfer from the Producer Equalization Funds' to the Mille Producers Security 
Trust Fund provided for in Chapter 2.5, Part 3, Division 21 of the Food and Agricultural Code the 8IIOW'lt of security 
charges coq,uted lrlder Paragraph 901(c), herein, within 30 days after the final pool ~ettlement has been mailed to 
handlers, as provided for under Section 1004, herein. · 



Article 11. Authority and Duties of a Pool Manager 

Section 1100. A pool 111&nager shell act for the Director to the extent authorized by the Director in:ter the law 
fn effectuating the terms and provisions of this Plan and shall perfona any or all the cl.lties authorized by the Director 
in the edninistration of this Plan. Such cl.lties shall include, but ere not limited to, the following: 

(a) Maintain records and reports which accurately reflect the operation of the Plan, including the receipt and 
disbursement of all money handled; 

Cb) Verify all reports and payments by each handler, including cooperative associations, stbject to the provisions 
of this Plan through audit of the books, records and acccx.rits of such handler, and the examination of 
operations or other verification deemed relevant; 

(c) Notify each handler of such infonnation es is necessary in detennining the values for all milk utilized and 
the obligation of each handler u-der Sections 1003 end 1005 of this Plan; 

Cd) Arnoulce the prices for quote milk, base milk, and overbase milk, end when eppl feeble, the transportation 
rate for quote milk in effect within each transportation alb-pool region; 

(e) Notify each handler of the rate of deduction fr0111 producer payments determined by the Director to be necessary 
to cover the cost of adninistering this Plan and of the time and method of 111&king such deductions; 

(f) At the pool manager's discretion, ptblicly announce the name of any handler who has not filed the proper 
reports pursuant to Article 8, herein, or made payment as required pursuant to Sections 1001, 1003 and 1005, 
herein. Any handler may be excluded from the computations involved in determining quota end base prices if 
this should become necessary due to the handler's failure to coq,ly with the payment provision specified in 
this paragraph; 

(g) After the Director has computed a producer's initial allocation or change of allocation of production base 
and pool quota, each of the following shall be notified of the change: 

(1) The individual producer; 

(2) The handler who is responsible for payment; or 

(3) The cooperative association of which the producer is a llll!llt>er or patron. 
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Article 12. Modification or Supersedence of Chapter 1 and Chapter 2 

Section 1200. Under authority of Section 62724 of Chapter 3 of the Food and Agricultural Code, this Plan IR8y 
modify or s...,ersede provisions of Chapter 1 and Chapter 2, Pert 3, Division 21 of the Food and Agricultural Code, when 
such IIIOdificatfon or SLl)tlr&Qnee is detennined by the Director to be necessary to flff~t the purposes of Chapter 3 
camnencing with Section 62700 of the Food and Agricultural Code. 
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