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  Milk Mailbox PricesMilk Mailbox PricesPool PricesPool Prices

Month Quota Overbase
April ‘08 $17.56 $15.86
May $18.47 $16.77
June $19.12 $17.42
July $19.05 $17.35
August $18.01 $16.31 
September $17.92 $16.22
October $17.14 $15.44
November $15.97 $14.27
December $14.11 $12.41
January ‘09 $12.10 $10.40
February $11.28 $  9.58
March $11.54 $  9.84
April $11.57        $  9.87
May $11.46  $  9.76
June $11.32 $  9.62
July $11.30 $  9.60
August $12.18 $10.48
September $12.74 $11.04
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Milk Mailbox Prices in Dollars per Hundredweight
 January ‘09 February March April  May  June  July
$10.57   $  9.80   $  9.92  $  9.88 $  9.70 $  9.63 $  9.60   

USDA  $13.77   $11.61  $11.60 $11.96 $11.61 $11.27  $11.30 
California mailbox price calculated by CDFA.
All federal milk market order weighted average, as calculated by USDA.
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Milk Mailbox Prices for July 2009

California

$9.60

Northwest
States

$10.57

New Mexico
$9.66

Western
Texas
$10.43

Corn Belt States
$10.82

Minnesota

$11.27
Wisconsin

$11.15

Illinois

$10.91

Michigan

Ohio
$11.90

Appalachian States

$12.74

Florida

  $14.81

Southeast States
$13.38

$11.16

So. Mo$11.08

Iowa
$11.33

New
England

States
$12.22

Western
Pennsylvania
$11.53 New York

$11.47

Eastern
Pennsylvania
$11.80

$11.51Indiana

In July 2009, mailbox milk prices for selected reporting areas in Federal milk orders averaged $11.30 per cwt., up $0.03 from the previous month 
average, and down $8.13 from July 2008. The component tests of producer milk in July 2009 were: butterfat, 3.55%; protein, 2.96%; and other 
olids, 5.72%. On an individual reporting area basis, mailbox prices increased in all Federal milk order reporting areas except for decreases in New 
England States, New York, Wisconsin, Iowa, Illinois, and Corn Belt States, and unchanged prices in Western Pennsylvania, and Michigan. Prices 
ranged from $14.81 in Florida to $9.66 in New Mexico. 
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Department Calls
Public Hearing

The California Department of Food and Agriculture (Department) has called a 
consolidated public hearing on an emergency basis to consider amendments to 
the Stabilization and Marketing Plans for Market Milk for the Northern California 
and Southern California Marketing Areas (Plans).  The hearing will be held 
on November 9, 2009. The hearing will begin at 8:30 a.m. in the Department 
Auditorium, 1220 N Street, Sacramento.

On October 5, 2009, the Department received a petition from The Alliance of 
Western Milk Producers (Alliance) requesting an emergency public hearing 
to consider amendments to the Plans. The Alliance petition proposes to 
permanently increase the current Class 1, 2, and 3 prices. On October 16, 2009, 
the Department received a petition from Western United Dairymen (WUD) 
requesting an emergency hearing to consider amendments to the Plans. The 
WUD petition proposes to temporarily increase the current Class 1, 2, 3, 4a, and 
4b prices for a period of six months 

A copy of the petitions can be obtained by accessing the Department’s website 
at www.cdfa.ca.gov/dairy or by contacting the Dairy Marketing Branch at (916) 
341-5988. The web site information can be accessed from the dairy home page, 
by clicking on Hearing Matrix; then go to Emergency Hearing – All Classes – 
Nov. 9, 2009.

The Alliance petition cited 2009 as thus far being one of the most challenging 
and devastating years endured by dairy producers. It indicated that the near 
fi nancial ruin brought about by low milk prices and high production costs 
has caused droves of producers to exit the business. The WUD petition cited 
that California dairy families have suff ered severe economic hardship in 2009, 
have gone out of business or acquired massive debt on top of eroded equity, 
and have been placed in a fi nancial situation that will take years to repair. The 
hearing will consider the Alliance proposal for permanent increases in the 
current Class 1, 2, and 3 prices and the WUD proposal for temporary increases 
in the current Class 1, 2, 3, 4a, and 4b prices. The hearing will also consider any 
other temporary or permanent changes to the Class 1, 2, 3, 4a, and 4b pricing 
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September Milk Production in the Top 23 States
(% Change from 2008)

The number of cows on farms was • 9.126 
million head, down 197,000 head
Production per cow averaged 1,647 • 
pounds, 24 pounds more than 
September 2008
Twelve of the top twenty-three milk • 
producing states showed a decrease in 
milk production 

September Milk Production 

USDA estimates U.S. milk production for 
September 2009 in the top 23 milk producing 
states at 13.9 billion pounds,  down 0.7 percent 
from September 2008. Production per cow 
in the top 23 milk producing states averaged 
1,672 pounds for September, 22 pounds above 
September 2008.

Hundredweight Prices

 Minimum Class Prices

Federal Order and California
Minimum Class 1 Prices

Quota Transfer Summary

Weekly Average Commodity Prices

Page 2 Page 9

For the U.S. overall, comparing 
September 2009 to September 2008:

National Dairy Situation and

Outlook – USDA Estimates

Milk Production 

Monthly: Compared to 2008, USDA estimates overall 
milk production across the U.S. was down by 0.7% in 
September 2009.  USDA reports that California milk 
production was down 6.4% on (73,000 less cows and 
45 less pounds per cow), compared to September 
2008. Among other western states, Arizona was 
down 10.8%; New Mexico was down 0.3%; and 
Washington was down 1.5%. Five of the top 10 states 
reported a production increase. The largest increase 
was reported by Indiana at 5.8% growth in milk 
production (on 2,000 more cows and 70 more pounds 
per cow).
 
Quarterly: For the third quarter of 2009 compared to 
the second quarter of 2009, U.S. milk cow numbers 
dropped to 9.165 million, milk production per cow 
decreased to 5,100 pounds; the net eff ect was 
decreased milk production to 46.7 billion pounds. 
USDA projects that for the fourth quarter of 2009 
compared to the third quarter of 2009, U.S. milk 
cow numbers will decrease to 9.050 million cows, 
production per cow will decrease to 5,080 pounds; 
the net eff ect would be decreased milk production 
to 46.0 billion pounds.   

Milk Prices

Comparing the third quarter of 2009 to the second 
quarter of 2009, U.S. average milk prices increased to 
$12.00/cwt. USDA projects that for the  fourth quarter 
of 2009, U.S. average all-milk prices will be $13.65-
14.05/cwt.; Class 4b prices will be $12.46-12.86/cwt.; 
and Class 4a prices will be $11.42-11.92/cwt.

Utility Cow Prices

Comparing the third quarter of 2009 to the second 
quarter of 2009, average U.S. utility cow prices were 
down $0.96/cwt. to a national average of $48.50/cwt. 
USDA projects that utility cow prices will average $50-
51/cwt. in the fourth quarter of 2009.

Information from the USDA-NASS publication “Milk 
Production” and the USDA-ERS publication: “Livestock, 
Dairy, and Poultry Outlook.”

Hearing- Continued from Page 1

Quota Transfers Aug. Sep. Oct.

Number of Sellers   13   4   10
Pounds of SNF Quota
    Transferred 9 ,420   4,443   8,450
Average Price Per 
   Pound of SNF Quota    $378    $364     $359

California Hundredweight Prices
Class September October November

 1 No. Calif. $13.21 $13.75 $15.04
     So. Calif $13.48 $14.02 $15.31
 2 No. Calif. $10.47 $11.07  $11.07  
 So. Calif. $10.70 $11.30 $11.30
 3  $10.42 $11.02 $11.02  
 4a    $11.08       N/A       N/A
 4b   $1 1.40  N/A       N/A

Regions September October    November

Phoenix, Arizona $13.28 $14.70 $15.21
Southern California $13.48 $14.02 $15.31
Portland, Oregon $12.83 $14.25 $14.76
Northern California $13.21 $13.75 $15.04
Boston (Northeast) $14.18 $15.60 $16.11

Dairy Cow Culling Activity (Weekly)

California
Manufacturing

Plants

Dairy Market 
News

Grade AA 
Butter

Block Cheddar 
Cheese

Nonfat
Dry Milk

Western Dry 
Whey

9/11 $1.1725 $1.2700 $0.9547 $0.3200

9/18 $0.2365 $1.2915 $0.9570 $0.3200

9/25 $0.2640 $1.3880 $0.9575 $0.3250

10/2 $1.2430 $1.4185 $0.9580 $0.3300

10/9 $1.2380 $1.4670 $0.9817 $0.3325

10/16 $1.2425 $1.4820 $0.9852 $0.3350

10/23 $1.3065 $1.4490 N/A $0.3425

Dollars per Pound

Week
Ending

Chicago Mercantile Exchange

Region 9 1

Dairy Cows 
U.S. Dairy

Cows
West Region 2

Price Range 

$/cwt.
08/21/09 18,200 20,900 $40-$44
08/28/09 20,300 22,400 $38-$44
09/04/09 20,200 23,000 $37-$41
09/11/09 15,700 17,400 $38-$41
09/18/09 16,800 19,500 $38-$40
09/25/09 14,800 18,600 $40-$43
10/02/09 13,900 17,800 $40-$41
10/09/09 14,300 19,500 $39-$42

Head

Week
Ending

1  Region 9 includes AZ, CA, HI and NV
2  West region includes AZ, NV, UT, CA, ID, OR and WA

Source: USDA Market News: Report LM_CT168 and ML_LS795
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formulas to address emergency conditions that are raised 
by alternative proposals received in the time and format 
specifi ed below. The hearing will also consider the factual 
basis, evidence and the legal authority upon which to 
make any and/or all of the proposed amendments to     
the Plans. 

All interested parties are entitled to submit proposals 
detailing permanent or temporary alternative adjustments 
in the Class 1, 2, 3, 4a, and 4b pricing formulas. Alternative 
proposals must be signed by a responsible party and 
arrive at the Department’s Dairy Marketing Branch no 
later than 4:00 p.m. on Wednesday, October 28, 2009. 
The Dairy Marketing Branch’s offi  ce location is the 
Downtown Plaza, 560 J Street, Suite 150, Sacramento. The 
Department strongly encourages all alternative proposals 
to be sent electronically via email to dairy@cdfa.ca.gov or 
faxed to (916) 341-6697 to assure they arrive in a timely 
manner. Alternative proposals may be mailed to Hearing 
Offi  cer, c/o CDFA Dairy Marketing Branch, 1220 N Street, 
Sacramento, CA 95814, but 5 business days in addition to 
normal mailing times should be allotted if mailed. 

Because of the emergency nature of the hearing, no 
public workshop is scheduled. Prior to the hearing, 
the Department will endeavor to post to its website 
background information and analysis of the petitions and 
only those alternative proposals submitted by the October 
28, 2009 deadline 

The Department’s entire hearing exhibit for this hearing 
will be available for public inspection at the Dairy 
Marketing Branch offi  ce on November 2, 2009.

Copies of the transcripts of testimony received at the 
hearing will not be available for distribution via the 
Department, but are available for inspection at the Dairy 
Marketing Branch. If interested parties wish to purchase 
copies, arrangements may be made with the reporting 
service at the hearing.

From the time that a hearing notice is issued and 
until the issuance of a fi nal decision in a proceeding, 
Department employees involved in the decision-making 
process are prohibited from discussing the merits of the 
hearing issues with any person having an interest in the 
proceeding. Procedural matters are not subject to the 
above prohibition and may be discussed at any time.

If any interested party has questions regarding the call of 
this hearing please contact Dave Ikari at (916) 341-5988.
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Premium Alfalfa Hay Prices / Alfalfa Sales - Reported Weekly

          Monthly
Area Oct. 2  Oct. 9     Oct. 16  Oct. 23             Low/High

Petaluma     $145 $145-155       N/A      N/A                      $145-155
North Valley                                         N/A $135-155 $140-145      N/A  $135-155
South Valley2     $132 $140-148 $145-155   $130-150 $130-155
Chino Valley      N/A      N/A $135-140                       N/A   $135-140

Tons Sold3       27,100  54,991  36,455  46,985    
Tons Delivered4        5,100 31,755 26,325 22,700

Source: USDA Market News, Moses Lake, Washington, (509) 765-3611,  www.ams.usda.gov/LSMarketNews 

1 North Valley is Escalon, Modesto and Turlock areas.
2 South Valley is Tulare, Visalia and Hanford areas.
3 For current or future delivery.
4 Contracted or current sales.

Defi nition of premium Alfalfa Hay: Early maturity, i.e., pre-bloom in legumes and pre head in grass hays, extra leafy 

and fi ne stemmed-factors indicative of a high nutritive content. Hay is green and free of damage.

 California Average Feed Commodity Spot Prices
Delivered to the Dairy, In Dollars Per Ton, 2009

Premium Alfalfa Hay Statewide Average Prices Per Ton / Total Tons Sold or Delivered  

Alfalfa Hay Update
Northern California:  Supreme, Premium alfalfa traded steady with better quality and 
higher prices. Retail and stable hay were steady. Rainy days hampered the movement of hay 
and drying process.  There are a few producers still trying to fi nish up one more cutting.
Southern California:  Premium and Supreme alfalfa were not tested with good demand 
and good supply, no new production yet. Retail and stable hay sold steady. Export buyers 
and some Mexican dairies showed interest in buying.  

Milk Production Cost Comparison Summary for California *

By Quarter, 2008-2009

2008 2009 2008 2009 2008 2009 2008 2009 2008 2009

1st Quarter
   Total Costs 19.74 22.38 15.14 16.63 15.31 16.63 15.44 15.35 15.34 16.67

   Total Costs & Allowances* 21.97 24.77 16.98 18.23 17.17 18.58 17.07 17.29 17.31 18.51

2nd Quarter
   Total Costs 18.49 18.30 15.86 15.30 16.26 15.46 16.06 14.06 16.14 15.37

   Total Costs & Allowances* 20.62 20.34 17.76 17.08 18.16 17.22 17.69 15.54 18.04 17.12

3rd Quarter
   Total Costs 20.52 16.68 17.38 17.13 17.17

   Total Costs & Allowances* 22.74 18.67 19.46 18.93 19.21

4th Quarter
   Total Costs 22.08 17.08 17.39 16.62 17.33

   Total Costs & Allowances* 24.71 19.32 19.65 18.56 19.58
*  Includes an allowance for management and a return on investment

Quarter

North
Valley

Statewide
Weighted Average

Dollars per Hundredweight

Milk Production Cost Comparison Summary for California, by Quarter, 2008-2009

North
Coast

South
Valley

Southern
California

9/1 - 9/22 9/29 - 10/20 9/1 - 9/22 9/29 - 10/20 9/1 - 9/22 9/29 - 10/20
Almond Hulls $91.50 $99.00 $86.00 $93.50 $89.00 $96.50
Canola $233.25 $258.25 $233.25 $258.25 $235.25 $260.25
Distillers Dried Grains $147.50 $170.00 $148.00 $170.00 $150.75 $173.00
Rolled Corn $165.88 $180.88 $174.88 $188.25 $170.88 $184.25
Soybean Meal $430.50 $364.75 $430.50 $364.75 $432.50 $366.75
Whole Cottonseed $305.75 $318.25 $307.00 $320.75 $307.75 $320.25

Tulare/Pixley North Valley Los Banos/Chowchilla
Feed Commodity

Source: USDA Market News, St. Joseph, Missouri, (816) 238-0678, www.ams.usda.gov/LSMarketNews
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USDA Milk-Feed Price Ratio 

USDA reports that the milk-feed ratio continued its 
upward movement in September, rising to 1.93, up from 
the 1.90 reported in September 2008. 

The current ratio of 1.93 means that a dairy producer can 
buy 1.93 pounds of feed for every pound of milk sold. 
Whenever the ratio meets or exceeds 3.0, it is considered 
profi table to buy feed and produce milk. The higher 
September milk-feed ratio was the result of lower feed 
prices and higher milk prices, the same scenario of August.

The corn price used to calculate the ratio in September 
was $3.32 per bushel, down just 1 cent from the August  
price. The price of baled alfalfa hay was relatively the same 
as August, falling to $110 per ton compared to $111 in 
August.  Soybeans fell almost $1 per bushel to $9.85 per 
bushel for September. The all-milk price used to calculate 
the ratio was $12.70 per hundredweight — up 70 cents 
from August.

CWT Third Herd Retirement
Round for 2009
  
Cooperatives Working Together (CWT) announced a third 
herd retirement of 2009 with bids for this retirement to be 
submitted by October 15, 2009. This will be the fourth CWT 
herd retirement in the past 12 months. Producers whose 
bids were selected in previous herd retirements will not be 
eligible. The third herd retirement will include a bred heifer 
option. As with the previous round, the maximum bid CWT 
will consider is $5.25 per hundredweight of milk.
• Bids are selected beginning with the lowest bid consistent 

with milk production. Due to budgetary constraints there 
is no guarantee that a bid up to a maximum $5.25 will be 
accepted. 

• Similar to prevous rounds, producers whose bids are 
accepted will be paid in two installments: 90% of the 
amount bid times the producers’ 12 months of milk 
production. After verifi cation that all cows have gone 
to processing plants, the remaining 10% plus interest is 
paid at the end of 12 months on the condition that the 
facility and the dairy producer are not participating in 
commercial production and marketing of milk during 
those months. 

• Farm audits are scheduled to begin the fi rst week of 
November with the completion date of early December.

The second round of herd retirement recently completed 
reported including 74,114 cows that represented 1.5 billions 
pound of milk. In addition 2,958 bred heifers were removed. 
Combining herd retirement rounds since late 2008, CWT has 
removed between 226,000-230,000 cows from the nation’s 
dairy herd that represented 4.5 billion pounds of milk.

National Dairy FARM Program

The National Dairy FARM (Farmers Assuring Responsible 
Management) Program was created by the National 
Milk Producers Federation with the support of the 
Dairy Management Inc. This voluntary program will be 
available to all dairy producers. The goal of the program 
is to demonstrate the dairy industry commitment to 
providing the highest levels of animal care standards 
and quality by bringing consistency and uniformity to 
animal care through education, on-farm evaluations 
and objective verifi cation. This program will help build 
trust and confi dence with the consumer and showcase 
industry’s commitment to quality assurance and high 
levels of care for animals. 

Why is it needed?
•  To bolster consumer trust and confi dence in the dairy 

industry
•  Help demonstrate the dairy industry commitment to 

quality assurance and high levels of animal care
•  Bring consistency and uniformity to production 

practices and animal care
•  Provides a single platform that assures on-farm animal 

well-being
•  Helps to educate consumers and clear any 

misconceptions about animal treatment

For Dairy Producers:
•  Dairy producers will be provided with training 

materials that include comprehensive animal 
care instructional resources, instructional videos 
and educational materials. Training materials will 
also be made available at the following website:                 
www.nationaldairyfarm.com. 

•  An on-farm instructor may be provided depending on 
the size of the dairy farm. When the dairy producer 
has completed the educational component, an on-
farm evaluation will also be provided.  

•  The program will cover all milk produced by 
participating dairy producers and animals from birth 
to end of life. 

*  The program costs are yet to be determined, however 
costs will depend on how an individual producer joins 
the program either through the co-op, proprietary 
plant or as an individual.

For more information on how an individual can 
participate contact Betsy Flores (703) 243-6111 or 
BFlores@nmpf.org.
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U.S. Cheesemakers Reach New Heights 
At World Cheese Awards

At the 2009 World Cheese Awards, 36 U.S. companies 
collected 83 medals in 43 cheese categories (21 gold, 27 
silver and 35 bronze). One of the most impressive aspects 
of this year’s awards was that U.S. cheese artisans earned 
awards in 43 categories—compared to a previous high of 
28. U.S. companies scored well in known specialties like 
cheddar and mozzarella, but they also scored medals in 
other types such as camembert, provolone and gouda—
varieties that have been rarely represented on the winner’s 
list in the past.

More than 2,500 cheeses from all corners of the world  
competed for the awards. California cheese companies 
were noteable in the competition as shown in the list 
below. World Cheese Awards winners from California 
(cow’s milk only):
Class 9a (Fresh/cream cheese, cows’ milk, plain)
- Le Petit Déjeuner, Marin French Cheese Co., Petaluma, 

Calif., Gold
Class 9b (Mould ripened, soft or unpressed cows’ milk 

cheese, plain)
- Le Petit Crème, Marin French Cheese Co., Petaluma, Calif., 

Silver
- Le Petit Camembert, Marin French Cheese Co., Petaluma, 

Calif., Bronze
Class 13a (Quark, plain or with additives)
- Wild Blackberry Quark, Marin French Cheese Co., 

Petaluma, Calif., Bronze
Class 14b (Brie made from pasteurized milk)
- Traditional Brie, Marin French Cheese Co., Petaluma, Calif., 

Bronze
Class 15b (Camembert made from pasteurized milk)
- Rouge et Noir Camembert, Marin French Cheese Co., 

Petaluma, Calif., Bronze
Class 20 (Blue-vein cheese, any variety, uncut, natural rind)
- Marin French Brie, Marin French Cheese Co., Petaluma, 

Calif., Bronze
Class 21 (Blue-vein cheese, any variety, uncut, foil-wrapped)
Class 25 (Processed cheese or processed cheese spread 

with additives)
- Horsefeathers, Cheddar horseradish spread, Fiscalini 

Cheese Co., Modesto, Calif., Bronze
Class 27a (Other smoked cheese, soft/semi-soft)
- Smoked Mozzarella, Belfi ore Cheese Co., Berkeley, CA 

Silver
Class 35 (Extra mature traditional cheddar made after 

5/31/08)
- Bandage Wrap Cheddar, Fiscalini Cheese Co., Modesto, 

Calif., Bronze 
Class 38 (Mild cheddar made after 5/31/09)
- Mild Cheddar Cheese, Joseph Gallo Farms, Atwater, Calif., 

Bronze
Class 47a (Mozzarella, fresh, cows’ milk in ball (large/small)

- Fresh Mozzarella, ovolini size, Cantaré Foods Inc., San Diego, 
Bronze

Class 48 (Semi-hard cheese not in any other class)
- Carmoday, Jersey cows’ milk, semi-hard, not pressed, 

Bellwether Farms, Sonoma County, Calif., Bronze
Class 54a (Provolone, mild)
- Provolone, Joseph Gallo Farms, Atwater, Calif., Gold
Class 58d (All others new cheeses. Open to any new cheese 

fi rst marketed after 1/10/08)
- Burata Round Mozzarella with Cream Filling, Belfi ore Cheese 

Co., Berkeley, Calif., Bronze
Class 60c (Soft cheese produced on a farm or dairy with a 

total output not exceeding a weekly average of 2 tons)
- Garlic Herb Fromage Blanc, Harley Farms Goat Dairy, 

Pescadero, Calif., Bronze
Class 62d (Gouda, made after 9/1/08)
- Tulare Cannonball, Bravo Farms Handmade Cheese, Traver, 

Calif., Bronze

WIC Package Provides Daily Requirement 
of Milk and Dairy 

Milk and dairy foods continue to be strongly-supported 
nutrient-rich options in the Women Infants and Children 
(WIC) Supplemental Nutrition Program.  Eff ective Oct. 1, 
2009, changes to the WIC Program were mandated by the 
U.S. Department of Agriculture in collaboration with the 
Institute of Medicine. Fruits, vegetables and whole grains 
have been added to the original WIC food package that 
featured 100 percent juice, milk, cheese and eggs among 
other food staples. Peggy Biltz, Dairy Council of California 
CEO states that: “Although adjustments were made, milk 
remains the cornerstone of the new package as the only 
food group the package supports in amounts equal to the 
USDA’s MyPyramid daily nutritional requirements.”

Milk is supported at three cups or equivalents a day for 
women and two cups or equivalents a day for children 
under the age of fi ve - under the new WIC package.  In 
California, participants have the option of selecting nonfat 
(fat free, skim), 1% lowfat (light) or 2% reduced fat milks 
and whole milk for children ages one to two.  California is 
the largest WIC state in the U.S. with 1.4 million participants 
(pregnant and post-partum women plus infants and 
children up to age 5. The Dairy Council has worked with 
California WIC to help secure 2% milk as an acceptable 
choice for WIC participants in the state.  Other states, such 
as New York, only allow nonfat and 1% milk options.  

 The new WIC food package also expands the varieties 
of cheese that can be substituted for milk to include all 
regular, low sodium, low fat, reduced fat or nonfat varieties 
of cheddar, Colby, jack, mozzarella, blends of approved 
cheeses (such as cheddar-jack) and mozzarella string 
cheese.
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Bovine tuberculosis (TB) is a contagious and 
infectious granulomatous disease caused by 
the bacterium Mycobacterium bovis.  Although 
commonly a chronic debilitating disease, bovine 
TB can occasionally assume an acute, rapidly 
progressive course.  While any body tissue can be 
aff ected, lesions are most frequently observed in the 
lymph nodes, lungs, intestines, liver, spleen, pleura, 
and peritoneum.  Although cattle are considered to 
be the true hosts of M. bovis, the disease has been 
reported in several other species of both domestic 
and nondomestic animals, as well as in humans.

At the beginning of the past century, bovine TB 
caused more losses of livestock than all other 
livestock diseases combined.  This prompted the 
establishment of the National Cooperative State/
Federal Bovine Tuberculosis Eradication Program for 
livestock.  Laws enforcing this program defi ne the 
criteria for attaining and maintaining the Federal 
bovine TB status levels for States or zones which 
are accredited-free, modifi ed accredited advanced, 
modifi ed accredited, accreditation preparatory, and 
non-accredited.  The laws also include the testing 
and movement requirements for cattle, bison, 
and captive cervids leaving States or zones of a 
particular status level. 

Bovine TB has a signifi cant impact on animal 
health, public health, and international trade.  The 
program to eradicate this disease from cattle in 
the US has made signifi cant progress since its 
inception in 1917.  However, several challenges 
impede eradication, and the USDA/APHIS/VS and 
the US Animal Health Association (USAHA) have 
held listening sessions and forums to provide 
industry personnel, veterinarians, regulators, 
diagnosticians and wildlife experts the opportunity 
to review and update the bovine TB program. Their 
recommendations have been used to produce a 
concept paper, ``A New Approach for Managing 
Bovine Tuberculosis: Veterinary Services' Proposed 
Action Plan'' for the future of this program.  This 
concept paper presents the USDA/APHIS/VS 
thoughts about changes for the TB program.

The Future of the National Bovine Tuberculosis Program

This article was submitted By Dr. Anita Edmondson

The concept paper provides an action plan to:
1  Reduce the introduction of TB into the US 

national herd from imported animals and 
wildlife

a  Apply additional requirements to cattle 
imported from Mexico. The majority of TB-
infected cattle detected in the US originated 
in Mexico.  These TB-infected cattle pose 
a signifi cant threat to US breeding cattle.  
Suggestions to control this risk include 
enhanced testing of imported animals, and 
creating a tiered feeding system where 
breeding cattle will not be exposed to certain 
feeder cattle.

b Enhance eff orts to mitigate risks from wildlife.  
Establish ways to detect TB in wildlife, reduce 
the prevalence of the disease in wildlife, and 
mitigate the transmission of TB between 
livestock and wildlife.

2  Enhance surveillance
a  Craft a comprehensive national surveillance 

plan.  Include live animal and slaughter 
surveillance standards for cattle, domestic 
bison, and captive cervid herds, and targeted 
surveillance in wildlife.  The plan may include 
minimum levels of herd surveillance and 
increased testing in certain areas.

b  Accelerate the development of diagnostic 
tests to support surveillance.  Skin testing for 
TB, developed in the late 1800s, continues to 
be the primary diagnostic tool in both human 
and animal medicine – but this test has its 
limitations.  Several new technologies are 
being developed and evaluated. 

3  Increase options for managing TB-aff ected 
herds
a  Conduct epidemiological investigations and 

assess individual herd risk.  Develop a standard 
tool to evaluate and classify the risk of TB 
transmission associated with a herd.

b  Apply whole-herd depopulation judiciously 
and develop alternate control strategies.  Use 
standard criteria to determine if whole-herd 
depopulation is economically viable, 
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and standards for evaluating test and removal 
protocols that evaluate each herd individually. 

c  Apply animal identifi cation (ID) standards.  
Require offi  cial ID and certifi cates to ensure that 
high-risk cattle move to slaughter or terminal 
feeding operations, and allow low risk cattle to 
move out of the zone.

4   Modernize the regulatory framework to focus 
resources where the disease exists

      Structure the regulatory framework to allow 
the program rules to change with new scientifi c 
knowledge, and to respond to changes in the 
livestock industry.

5  Change the State classifi cation system to a 
science-based zoning approach

     Replace the current TB State status system with 
a risk-based approach that imposes testing and 
movement restrictions on a zone (if wildlife are 
involved) or on an individual herd, rather than 
aff ect livestock in an entire State.  This approach 

will focus resources on geographic areas where 
the disease exists and minimize the economic 
impact on the entire State’s industry.

This concept paper may be viewed at http://
www.aphis.usda.gov/newsroom/hot_issues/
bovine_tuberculosis/bovine_tb.shtml and 
comments can be submitted before December 
4, 2009 through the Federal eRulemaking Portal 
http://www.regulations.gov/search/Regs/home.
html#docketDetail?R=APHIS-2009-0073

The USAHA prepared a summary from their 
forum “The Future of the National Tuberculosis 
Program” which is posted at http://www.usaha.org/
meetings/2009/2009_TB_Report.pdf.

The six listening sessions on bovine TB, held in 
California, Michigan, Minnesota, New Mexico, Texas 
and Washington DC, are also available on-line at 
http://www.aphis.usda.gov/newsroom/hot_issues/
bovine_tuberculosis/tb_ls.shtml

Future - Continued
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August Milk Production in the Top 23 States
(% Change from 2008)

The number of cows on farms was • 9.160 
million head, down 171,000 head
Production per cow averaged 1,716 • 
pounds, 27 pounds more than 
August 2008
Eight of the top twenty-three milk • 
producing states showed a decrease in 
milk production 

August Milk Production 
USDA estimates U.S. milk production for 
August 2009 in the top 23 milk producing states 
at 14.6 billion pounds,  down 0.2 percent from 
August 2008. Production per cow in the top 23 
milk producing states averaged 1,743 pounds 
for August, 25 pounds above August 2008.

Hundredweight Prices

 Minimum Class Prices

Federal Order and California
Minimum Class 1 Prices

Quota Transfer Summary

Weekly Average Commodity Prices

Page 2 Page 9

For the U.S. overall, comparing 
August 2009 to August 2008:

National Dairy Situation and

Outlook – USDA Estimates

Milk Production 

Monthly: Compared to 2008, USDA estimates overall 
milk production across the U.S. was down by 0.3% in 
August 2009; largest change reported by Illinois at 
5.4% growth in milk production (on same number of 
cows and 75 more pounds per cow). USDA reports 
that California milk production was down 4.5% 
on (64,000 less cows and 20 less pounds per cow), 
compared to August 2008. Among other western 
states, Arizona was down 7.4%; New Mexico was 
down 1.1%; and Washington was down 3.1%. Six of 
the top 10 states reported a production increase.
 
Quarterly: For the second quarter of 2009 compared 
to the fi rst quarter of 2009, U.S. milk cow numbers 
dropped to 9.259 million, milk production per 
cow increased to 5,277 pounds; the net eff ect was 
increased milk production to 48.9 billion pounds. 
USDA projects that for the third quarter of 2009 
compared to the second quarter of 2009, U.S. milk 
cow numbers will decrease to 9.165 million cows, 
production per cow will decrease to 5,070 pounds; 
the net eff ect would be decreased milk production 
to 46.5 billion pounds.   

Milk Prices

Comparing the second quarter of 2009 to the fi rst 
quarter of 2009, U.S. average milk prices decreased to 
$11.60/cwt. USDA projects that for the third quarter 
of 2009, U.S. average all-milk prices will be $11.70-
11.90/cwt.; Class 4b prices will be $10.81-11.01/cwt.; 
and Class 4a prices will be $10.30-10.60/cwt.

Utility Cow Prices

Comparing the second quarter of 2009 to the fi rst 
quarter of 2009, average U.S. utility cow prices were 
up $3.04/cwt. to a national average of $49.46/cwt. 
USDA projects that utility cow prices will average 
$49-50/cwt. in the third quarter of 2009.

Information from the USDA-NASS publication “Milk 
Production” and the USDA-ERS publication: “Livestock, 
Dairy, and Poultry Outlook.”

Secretary Vilsack - Continued from Page 1

Quota Transfers July Aug. Sep.

Number of Sellers    13   13   4 
Pounds of SNF Quota
    Transferred 13,762  9 ,420  4,443
Average Price Per 
   Pound of SNF Quota  $402    $378    $364

California Hundredweight Prices
Class August September October

 1 No. Calif. $11.71 $13.21 $13.75
     So. Calif $11.98 $13.48 $14.02
 2 No. Calif. $10.47 $10.47    N/A  
 So. Calif. $10.70 $10.70    N/A
 3    $10.42 $10.42     N/A  
 4a    $10.21       N/A       N/A
 4b   $11.29  N/A       N/A

Regions August     September    October

Phoenix, Arizona $12.39 $13.28 $14.70
Southern California $11.98 $13.48 $14.02
Portland, Oregon $11.94 $12.83 $14.25
Northern California $11.71 $13.21 $13.75
Boston (Northeast) $13.29 $14.18 $15.60

Dairy Cow Culling Activity (Weekly)

California
Manufacturing

Plants

Dairy Market 
News

Grade AA 
Butter

Block Cheddar 
Cheese

Nonfat
Dry Milk

Western Dry 
Whey

8/14 $1.2200 $1.3330 $0.8522 $0.3200

8/21 $1.1815 $1.3850 $0.8452 $0.3200

8/28 $1.1685 $1.3845 $0.9206 $0.3200

9/4 $1.1700 $1.3110 $0.9451 $0.3200

9/11 $1.1725 $1.2700 $0.9547 $0.3200

9/18 $0.2365 $1.2915 $0.9570 $0.3200

9/25 $0.2640 $1.3880 N/A $0.3250

Dollars per Pound

Week
Ending

Chicago Mercantile Exchange

Region 9 1

Dairy Cows 
U.S. Dairy

Cows
West Region 2

Price Range 

$/cwt.
07/24/09 14,300 18,300 $44-$45
07/31/09 13,600 16,700 $40-$46
08/07/09 14,200 17,400 $41-$46
08/14/09 18,400 21,600 $41-$46
08/21/09 18,200 20,900 $40-$44
08/28/09 20,300 22,400 $38-$44
09/04/09 20,200 23,000 $37-$41
09/11/09 15,700 17,400 $38-$41

Head

Week
Ending

1  Region 9 includes AZ, CA, HI and NV
2  West region includes AZ, NV, UT, CA, ID, OR and WA

Source: USDA Market News: Report LM_CT168 and ML_LS795
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More information on the committee is available at www.
ams.usda.gov/AMSv1.0/DairyAdvisoryCommittee. 

Additional steps that USDA has taken in recent months to 
support the dairy industry includes: 

•  Vilsack has ordered USDA Rural Development and the 
Farm Service Agency to use all available means to help 
producers, processors and other small businesses who 
have been hit by worsening economic conditions. 

•  Late last month, Secretary Vilsack announced that USDA 
was taking immediate action to support struggling dairy 
farmers by increasing the amount paid for dairy products 
through the Dairy Product Price Support Program 
(DPPSP). USDA estimates show that these increases, 
which will be in place from August 2009 through 
October 2009, will increase dairy farmers' revenue by 
$243 million. 

•  In March, USDA transferred approximately 200 million 
pounds of nonfat dry milk to USDA's Food and Nutrition 
Service, which will not only remove inventory from the 
market, but also support low-income families struggling 
to put nutritious food on their tables. 

•  USDA expects to spend more than $1 billion in fi scal 
year 2009 on purchases of dairy products (Dairy Product 
Price Support Program) and payments to producers (Milk 
Income Loss Contract (MILC). 

•  On March 22, 2009, USDA reactivated USDA's Dairy 
Export Incentive Program (DEIP), to help U.S. dairy 
exporters meet prevailing world prices in addition to 
encouraging the development of international export 
markets in areas where U.S. dairy products are not 
competitive due to subsidized dairy products from other 
countries.  Since March 22, USDA has encouraged the 
export of 20,000 tons of nonfat dry milk. From July 2008 
through June 30, 2009, DEIP has announced allocations 
of 68,201 metric tons of nonfat dry milk; 21,097 metric 
tons of butterfat; 3,030 metric tons of various cheeses 
and 34 metric tons of other dairy products. 

•  USDA is working with the Department of State to 
identify foreign assistance programs such as U.S. Agency 
for International Development (USAID) and McGovern-
Dole International Food for Education and Child 
Nutrition Program to make additional dairy products 
available internationally to reduce domestic supply. 
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  Milk Mailbox PricesMilk Mailbox PricesPool PricesPool Prices

Month Quota Overbase
April ‘08 $17.56 $15.86
May $18.47 $16.77
June $19.12 $17.42
July $19.05 $17.35
August $18.01 $16.31 
September $17.92 $16.22
October $17.14 $15.44
November $15.97 $14.27
December $14.11 $12.41
January ‘09 $12.10 $10.40
February $11.28 $  9.58
March $11.54 $  9.84
April $11.57        $  9.87
May $11.46  $  9.76
June $11.32 $  9.62
July $11.30 $  9.60
August $12.18 $10.48
September $12.74 $11.04
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Milk Mailbox Prices in Dollars per Hundredweight
 January ‘09 February March April  May  June  July
$10.57   $  9.80   $  9.92  $  9.88 $  9.70 $  9.63 $  9.60   

USDA  $13.77   $11.61  $11.60 $11.96 $11.61 $11.27  $11.30 
California mailbox price calculated by CDFA.
All federal milk market order weighted average, as calculated by USDA.

  
California

1

1

2

2

Milk Mailbox Prices for July 2009

California

$9.60

Northwest
States

$10.57

New Mexico
$9.66

Western
Texas
$10.43

Corn Belt States
$10.82

Minnesota

$11.27
Wisconsin

$11.15

Illinois

$10.91

Michigan

Ohio
$11.90

Appalachian States

$12.74

Florida

  $14.81

Southeast States
$13.38

$11.16

So. Mo$11.08

Iowa
$11.33

New
England

States
$12.22

Western
Pennsylvania
$11.53 New York

$11.47

Eastern
Pennsylvania
$11.80

$11.51Indiana

In July 2009, mailbox milk prices for selected reporting areas in Federal milk orders averaged $11.30 per cwt., up $0.03 from the previous month 
average, and down $8.13 from July 2008. The component tests of producer milk in July 2009 were: butterfat, 3.55%; protein, 2.96%; and other 
olids, 5.72%. On an individual reporting area basis, mailbox prices increased in all Federal milk order reporting areas except for decreases in New 
England States, New York, Wisconsin, Iowa, Illinois, and Corn Belt States, and unchanged prices in Western Pennsylvania, and Michigan. Prices 
ranged from $14.81 in Florida to $9.66 in New Mexico. 
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Department Calls
Public Hearing

The California Department of Food and Agriculture (Department) has called a 
consolidated public hearing on an emergency basis to consider amendments to 
the Stabilization and Marketing Plans for Market Milk for the Northern California 
and Southern California Marketing Areas (Plans).  The hearing will be held 
on November 9, 2009. The hearing will begin at 8:30 a.m. in the Department 
Auditorium, 1220 N Street, Sacramento.

On October 5, 2009, the Department received a petition from The Alliance of 
Western Milk Producers (Alliance) requesting an emergency public hearing 
to consider amendments to the Plans. The Alliance petition proposes to 
permanently increase the current Class 1, 2, and 3 prices. On October 16, 2009, 
the Department received a petition from Western United Dairymen (WUD) 
requesting an emergency hearing to consider amendments to the Plans. The 
WUD petition proposes to temporarily increase the current Class 1, 2, 3, 4a, and 
4b prices for a period of six months 

A copy of the petitions can be obtained by accessing the Department’s website 
at www.cdfa.ca.gov/dairy or by contacting the Dairy Marketing Branch at (916) 
341-5988. The web site information can be accessed from the dairy home page, 
by clicking on Hearing Matrix; then go to Emergency Hearing – All Classes – 
Nov. 9, 2009.

The Alliance petition cited 2009 as thus far being one of the most challenging 
and devastating years endured by dairy producers. It indicated that the near 
fi nancial ruin brought about by low milk prices and high production costs 
has caused droves of producers to exit the business. The WUD petition cited 
that California dairy families have suff ered severe economic hardship in 2009, 
have gone out of business or acquired massive debt on top of eroded equity, 
and have been placed in a fi nancial situation that will take years to repair. The 
hearing will consider the Alliance proposal for permanent increases in the 
current Class 1, 2, and 3 prices and the WUD proposal for temporary increases 
in the current Class 1, 2, 3, 4a, and 4b prices. The hearing will also consider any 
other temporary or permanent changes to the Class 1, 2, 3, 4a, and 4b pricing 




