CALIFORNIA DEPARTMENT OF FOOD AND AGRICULTURE
MEAT, POULTRY AND EGG SAFETY BRANCH
SHELL EGG ADVISORY COMMITTEE
MEETING MINUTES
OCTOBER 31, 2012

Location: 2800 Gateway Oaks, Room 173
Sacramento, CA 95833

Item
No.
1) CALL TO ORDER

Chairman Wayne Winslow called the Shell Egg Advisory Committee (SEAC) meeting to
order at 10:05 am and a quorum was established.

2 ROLL CALL
Roll call taken by Mr. Tony Herrera.

Committee Members Present:
Michael Sencer

Gary Foster

Michael Gemperle

Steve Mahrt

David Will

Gary Caseri, CACASA Representative
Richard Jenkins, Alternate

Interested Parties:

Glenn Hickman, Hickman’s Eggs
Neal Rye, Hidden Villa Ranch
Don Brown, Moark LLC

CDEA:

Dr. Annette Jones
Dr. Doug Hepper
Tony Herrera
Jenna Celigija
John Ramos

Bill Rohner

Ken Takeshita
Rosie Martin
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APPROVAL OF MINUTES — June 19, 2012 Meeting

Chairman Winslow asked the Committee to review the June 19, 2012 meeting minutes.
It was noted the following revisions needed to be made to the minutes:

e Page 3, Chairman Winslow did not move to keep one veterinarian on staff, but
instead asked for a motion, which was made by Mr. Steve Mahrt.

e Page 3, Chairman did not move to raise the mill fee from 0.05 cents to 0.06 cents, but
instead asked for a motion, which was made by Mr. Gary Foster.

e Page 4, Chairman Winslow did not move to raise the budget, but instead asked for a
motion, which was followed by a discussion by the Committee. Ultimately a motion
was made by Mr. David Will to accept the amended budget amount.

Chairman Winslow asked that a motion be made to accept the minutes with the revisions.
MOTION #1: Mr. Gemperle made a motion to accept the minutes as amended. Mr. Will

seconded the motion. The motion passed unanimously.

PROGRAM UPDATE

Mr. Herrera provided the SEAC with program updates. The following was discussed:

e Four California Agricultural Statistic Service (CASS) inspectors were hired to
perform retail surveillance.

e A large number of independent retail stores are being inspected with noncompliances
being issued.

e Out of state audits have been completed. The Department of Finance is finalizing the
reports and will submit to ESQM shortly.

e SEAC discussed the process of how brokers pay assessments on out of state
shipments.

e Mr. Herrera informed the SEAC of two vacancies on the Committee; a public
member and an alternate industry member.

e Chairman Winslow congratulated ESQM on a successful retail inspection program.

COMMITTEE REPORT ON BYLAWS

Mr. Herrera informed the SEAC of the Department’s legal office review of bylaw
changes. Discussion centered on increasing the number of committee members. The
SEAC will review the proposed bylaws and submit recommendations at the next meeting.
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CERTIFICATE OF MOVEMENT AND ANNUAL REGISTRATION

Proposed regulation language and supporting documents pertaining to the certificate of
movement and the annual egg handlers registration were reviewed. An initial and annual
registration fee was discussed. Mr. Herrera will research and propose an initial and
annual fee amount at the next meeting.

FUND CONDITION REPORT

The fund condition report was presented. Discussion ensued for proposed assessment fee
increase from the current $0.05 per 30 dozen cases to $0.06 per 30 dozen cases beginning
November 25, 2012.

MOTION #2: A motion was made by Mr. Michael Gemperle to increase the egg

assessment fee from $0.05 to $0.06 starting November 25, 2012. Mr. Gary Foster
seconded the motion. The motion passes unanimously.

DEPARTMENT/DIVISION UPDATE

Dr. Annette Jones began the Department and Division updates by informing the SEAC
that the Division is currently facing a significant general fund shortfall, particularly
related to the California Animal Health and Food Safety Laboratory System (CAHFS)
budget. If Proposition 30 does not pass there could be further cuts, exasperating the
problem further. Currently, she is working with industry leaders to explore potential
budget solutions. Board members inquired about various uses of the laboratory for SE
testing. Jones replied that using the laboratory for commercial purposes does generate
revenue but most services are priced such that they do not generate profit. Continuing or
increased commercial use of laboratory services will be a part of the solution, but
significant additional revenue must still be considered. Maintaining a high caliber
laboratory with technical capability to address new diseases, large scale catastrophic
disease outbreaks, regulatory actions and trade related surveillance is critical to the
vitality of CA animal agriculture and food safety.

STATE/COUNTY WORK PLANS (COMPLIANCE AND RISK BASED
INSPECTIONS)

Mr. Herrera informed the SEAC of the development of Compliance and Risk Based
Inspection (CRBI) program. The proposed model will mirror the current program being
used by the Department of Pesticide Regulations. CRBI would allow flexibility for
production inspections based on compliance rates and food safety violations for locations.

The ESQM program plans to implement the pilot CRBI program in Stanislaus and San
Joaquin counties beginning in 2013. The SEAC will be updated on the progress at the
next meeting.
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IMPLEMENTATION OF REGRADING/REPACKING EGG REGULATION

The Office of Administration Law approved the Re-Pack and Re-Grade Regulation on
October 29 and becomes effective on November 30, 2012. ESQM will notify industry of
the regulation change within the next week or two by mail. ESQM will work with
industry for 30 days after the effective date to ensure a smooth transition before issuing
violations.

OTHER BUSINESS

Chairman Winslow asked about the definition of “local” in labeling, which CDFA does
not define, but USDA does. After discussion by the Committee it was decided to review
and revisit at the next meeting.

Dr. Jones discussed the status of the egg safety regulations, and advised the Committee
they will go out for comment a second time in the near future, with an estimate of
implementation of possibly four to five months.

Mr. Winslow asked about the program providing lunch to the Committee on meetings
that work through lunch.

MOTION #3: A motion was made by Mr. Steve Mahrt to have lunch provided by the
ESQM. Mr. Foster second the motion. The motion passes unanimously.

Mr. Foster asked about mandating inspections by the state in lieu of the USDA’s shield
for other states. After some discussion by the committee, it was decided to table the
matter for another time.

NEXT MEETINGS

The next SEAC meeting will be held Wednesday, January 23, 2013 in Ontario.
The second meeting of the new year will be held February 27, 2013 in Monterey.
The third meeting will be held May 8, 2013 in Sacramento.

The fourth meeting will be held in the last week of August in Ontario after the United
Egg Producers meeting.

10:00 was the agreed upon start time for the upcoming meetings.
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(13) ADJOURN
Chairman Winslow asked for a motion to adjourn meeting.
MOTION #4: A motion was made by Mr. Sencer to adjourn the meeting. Mr.

Gemperle seconded. The motion passed unanimously. The meeting was adjourned at
2:07 pm.

Respectfully Submitted:

Rosemerry Martin



