Dairy Exemption

Amended sections to the Food and Agricultural Code as of December 31, 2006:

DIVISION 9. ANIMALS GENERALLY

CHAPTER 3. PEDIGREE AND PROOF OF OWNERSHIP
Article 2. Proof of Ownership

16522.5. (a) A dairy exemption number shall be evidence of ownership of cull beef cows and
bulls of a recognized dairy breed presented for sale at a registered or posted salesyard, or
licensed slaughter plant for immediate slaughter. Any person owning a dairy farm as defined in
Section 32505 may apply to the secretary for an exemption number.

(b) Every five years, the secretary may charge a fee to cover the cost of issuing and renewing
a dairy exemption number. The fee may not exceed fifty dollars ($50). The secretary may refuse
to issue such number to persons who have violated any provision of Division 9 (commencing with
Section 16301), Division 10 (commencing with Section 20001), or Division 11 (commencing with
Section 23001) of the Food and Agricultural Code, or to persons convicted of livestock theft.

(c) The dairy exemption number shall be written on the bill of consignment, defined in Section
21703, when the cattle and consignment slip are presented to an inspector at the registered or
posted salesyard, or licensed slaughter plant. The salesyard operator shall display the letters "EX"
in the description line of the salesyard outbilling. An exemption number shall be deemed to meet
the identification information requirements of Section 21703. The cows shall be consigned,
owned, and sold in the name of the person having the exemption number.

(d) The secretary may revoke the dairy exemption number of any person who violates any
provision of the Food and Agricultural Code, or who is convicted of livestock theft.

New sections to the Food and Agricultural Code as of December 31, 2006:

DIVISION 10. CATTLE PROTECTION

CHAPTER 8. SALE AND GIFT OF CATTLE, THEIR CARCASSES AND HIDES
Article 2. Public Salesyards

21751. (a) If cattle sold at a public auction have a dairy exemption number, the auctioneer shall
announce at the sale that those cattle are being sold under the dairy exemption number
provision and must go directly to slaughter.

(b) Any person who buys cattle under a dairy exemption humber at a public auction and fails to
send those cattle directly to slaughter is guilty of a public offense punishable by a fine not
exceeding one hundred dollars ($100) per incident for the first violation, not exceeding two
hundred fifty dollars ($250) per incident for a second violation, and not exceeding five hundred
dollars ($500) per incident for a third or subsequent violation. These penalties shall take effect on
July 1, 2007. Prior to that date, the department shall notify salesyard managers and dairy
producers at salesyards that it is a violation of law to neglect to send cattle covered by this
section directly to slaughter, and issue oral or written warnings for noncompliance.



Modlified Point of Origin

New sections to the Food and Agricultural Code as of December 31, 2006:

DIVISION 10. CATTLE PROTECTION

CHAPTER 6. INSPECTION OF CATTLE

Article 3. Modified Point-of-Origin Inspection Areas
21111.5. Cattle producers owning cattle in the affected area may, upon written request or
petition signed by at least 25 cattle producers owning cattle in that area, request that the
secretary repeal regulations establishing a modified point-of-origin inspection area pursuant to

Section 21111 in the manner prescribed by the Administrative Procedure Act (Chapter 3.5
(commencing with Section 11340) of Part 1 of Division 3 of Title 2 of the Government Code).

Inspection Fees

Amended sections to the Food and Agricultural Code as of December 31, 2006:

DIVISION 10. CATTLE PROTECTION

CHAPTER 6. INSPECTION OF CATTLE

Article 9. Fees

21283. (a) Unless otherwise provided in this article, inspection fees shall be paid at the point of
inspection.

(b) The fee for inspection is one dollar and five cents ($1.05) for each animal which is
inspected, except as follows:

(1) The fee for inspection at a registered feedlot, as defined in Section 20015, is fifty-four cents
($0.54) for each animal which is inspected.

(2) The fee for inspecting any animal which originated in another state and was shipped into
this state for feeding direct to a registered feedlot is thirty-six cents ($0.36) for each animal
which is inspected.

(3) The fee for inspecting an animal which was inspected at a posted stockyard or posted
saleyard in this state and shipped direct to a registered feedlot is thirty-six cents ($0.36) for each
animal which is inspected.

21283.5. Except as otherwise provided in this article, on all private treaty transaction
inspections, as defined in Section 20026, regardless of destination, the fee of one dollar and five
cents ($1.05) shall be paid at the point of inspection for each animal which is inspected.

21284. A charge shall not be made for the inspection of suckling calves which are accompanying
their mothers if they are transported for purposes other than for sale or slaughter and without a
change in ownership.

21285. The fee is one dollar and five cents ($1.05) for the inspection before sale of each animal
at a public saleyard which is posted by the Secretary of Agriculture of the United States or at a
public saleyard if the animal originated in another state and it was shipped to this state,
consigned to that public stockyard or public saleyard.



21288. In a modified point-of-origin inspection area, as provided in Section 21111, the fee for
the inspection of cattle, other than suckling calves which are accompanying their mothers, is one
dollar and five cents ($1.05) per head if the cattle are transported out of the area for purposes
other than sale or slaughter and no change of ownership is involved.

21288.5. For cattle, other than suckling calves accompanying their mothers, transported out of
the state for purposes other than sale or slaughter and where no change of ownership is involved
the inspection fee is one dollar and five cents ($1.05) per head.

MOU Purebred Cattle or Project Calves

New sections to the Food and Agricultural Code as of December 31, 2006:
DIVISION 10. CATTLE PROTECTION

CHAPTER 6. INSPECTION OF CATTLE

Article 9. Fees

21292. (a) The Bureau of Livestock Identification is authorized to enter into a Memorandum of
Understanding with any purebred cattle producer or breeder for purposes of pre-inspection of
purebred bulls, or 4H or Future Farmers of America project calves, that are for sale within the
state.

(b) The Memorandum of Understanding shall contain, but is not limited to, all of the following:

(1) All bulls and project calves for sale must be identified.

(2) All bulls and project calves must be placed into and remain in, an enclosure designated as a
selling pen.

(3) All bulls and project calves shall be inspected and identified by a Brand Inspector.

(4) When bulls or project calves are sold, the seller shall furnish the purchaser with a fully
completed Bill of Sale or Consignment, including identification numbers for all bulls or project
calves.

(5) The seller shall mail a duplicate copy of the Bill of Sale or Consignment to the Brand
Inspector with a stamped envelope bearing the purchaser's complete name and address.

(6) The Brand Inspector shall then issue a Brand Inspection Certificate and mail it to the
purchaser.

(7) Brand inspection fees shall be paid on each certificate issued. The Brand Inspector shall
collect fees for the certificates as they are issued.

(8) The Brand Inspector shall be contacted and a Brand Inspection Certificate issued before the
animal leaves the seller's premises for any bull or project calf that is sold and is to be transported
out of the state.

(9) Each Memorandum of Understanding shall expire one year from the date that the
completed document is dated.

(c) There shall be signature blocks for the producer or breeder, the Brand Inspector, and the
Regional Brand Inspector, and dates for when the signatures are made. There shall also be a
date for the document.

(d) This memorandum of understanding may be discontinued by the Chief of the Bureau of
Livestock Identification upon a finding by the chief that any provision is not being met, or at any
time that the chief determines that further action is necessary in order to satisfy brand inspection
requirements and the integrity of the program set forth in Chapter 6 and Chapter 7 of Division
10.



