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Federal Farm Programs: 
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Future Challenges 
 
 
 
 

 

Sunset over citrus - Penryn, CA 
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30 FSA County 
Offices in 
California 

 

 
 

2,400 FSA 
Offices in 
the U.S. 
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2010 California FSA Highlights  
 

 Safety Net Programs:   
$431.4 million in CA 

 
 Farm Loan Programs:  

$117.6 million in CA  
 

  
 



4 

Commodity Payments - FY 2010 
 

Direct and Counter-cyclical Program (DCP): $241 million 
Commodity Loans and Loan Deficiency Payments (LDP): $157 million 
Milk Income Loss Contract (MILC) and Dairy Disaster Assistance: $52 million 
 

Disaster Assistance - FY 2010 
 

Noninsured Crop Disaster Assistance Program (NAP):  $16 million 
Supplemental Revenue Assistance Payments (SURE): $18 million 
Tree Assistance Program (TAP): $572,000 
Emergency Assist. for Livestock, Honey Bees, Farm-raised fish (ELAP): $2.5 million 
Livestock Indemnity Payments (LIP): $115,000 
Livestock Forage Disaster Program (LFP): $25.3 million 
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Conservation and Bio-Energy - FY 2010 
 

Conservation Reserve Program (CRP): $4.5 million 
Emergency Conservation Program (ECP): $364,000 
Biomass Crop Assistance Program (BCAP): $40 million 
 

Loans to Farmers and Ranchers - FY 2010  
 

 Guaranteed Loans: $70.8 million 
 Direct Loans:  $45.8 million 
 Emergency Loans:  $1 million  
 Socially Disadvantaged Farmers / Ranchers:  31.9 % of loans, 30.6% of dollars 
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2008 Farm Bill Budget  

Source: 
Congressional 
Budget Office 
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Recent Congressional Actions 
 - House passed FY12 Agriculture Appropriations bill on June 16 by a vote of 217-
203.  
- The FY12 spending bill reflects the second round of cuts to USDA’s budget this 
year (including FY11 Continuing Resolution). 
- Both rounds of cuts represent a 25% reduction from FY10 funding levels.  
  

Noteworthy Actions  
- Dramatic cuts to domestic and international food and nutrition assistance.  
-Eliminated payments to Brazilian Cotton industry.  
- Intense debate over future of Direct Payments, Adjusted Gross Income levels, 
future support for Ethanol.  
- Deep reductions to FDA budget  
  

Deficit Reduction 
- Talks between VP Biden and Congressional leaders continue.  
- Apparent bipartisan agreement on reducing direct payments, other safety net 
programs 
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2012 Farm Bill “Reform” Proposals 
Eligibility Issues:   

Lower AGI ceiling for producers 
Significantly reduce eligible producers 

Payment Limitations 
Program Issues 

Eliminate or reduce Direct Payments 
Base payments on market levels 
Reduce maximum for eligible producers 
Past limits prompted farm/farmer reorganizations 
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2008 Farm Bill Programs  
Without a Future Budgetary Baseline 

  
 37 programs that received funding in the 2008 farm bill do not have 
budgetary baseline beyond FY12 

 These provisions are spread among 12 of the farm bill’s 15 titles 

 Programs impacting California include SURE, Wetlands Reserve 
Program, Value-Added Producer Grants, Rural Micro-Enterprise 
Grants, Farmers Market Promotion Program, Outreach and 
Assistance to Minority Farmers, Beginning Farmer and Rancher 
Development Program, Specialty Crop Research Initiative, National 
Organic Certification Cost Share, Organic Agriculture Research and 
Extension Program, etc. 

 Extending these programs will require $9-10 billion in offsets.    
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