CALIFORNIA DEPARTMENT OF
FOOD & AGRICULTURE

cdfa
\/_/\' A. G. Kawomura, Secretary

October 17, 2007

TO ALL INTERESTED PARTIES:

On August 28, 2007, the Department held a public hearing to consider revisions to the
Weekly and Monthly Nonfat Dry Milk Sales Reports and to consider adjustments to
the Northern and Southern California Stabilization and Marketing Plans for Market
Milk (Plans), namely changes to the nonfat dry milk (NFDM) price series used in the
Class 4a and Class 1 pricing formulas.

Having carefully weighed the contents of the hearing record, the Department has
decided that the current California Weighted Average Price (CWAP), used to obtain
the NFDM price series in Class 4a and Class 1 pricing formulas, presents far more
safeguards than the adoption of the Dairy Market News Western Mostly Price
(Western DMN). As a result, the Department will not replace the CWAP with the
Western DMN.

The Department has decided to modify the reporting procedures and reporting
forms for the collection of the weekly and monthly NFDM prices:
e Reported sales should include:
All sales regardless of volume or length of storage, vitamin-fortified
NFDM, rBST-free NFDM, high heat NFDM, indexed price contracts, CCC
purchases under dairy support program and DEIP sales, energy
surcharges, and fixed price long-term contracts within 150 days of the first
shipment
e Reported sales should not include:
Organic NFDM, instant NFDM, other types of powder (skim milk, whole milk,
dry buttermilk, dry whey products), intra-company sales, re-sales, and
transportation, clearing charges and broker fees

The revised Weekly and Monthly Nonfat Dry Milk Sales Reports are attached
to this document.

Copies of the Hearing Determinations and a more detailed explanation of the
Department’s decision may be obtained from the Dairy Marketing Branch website
at www.cdfa.ca.gov/dairy. From this page, click on the Hearing matrix link.
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Should you have questions or desire further information, please contact me at
(916) 341-5988.

Media contacts and publication staff are asked to contact the Department’s Public
Affairs Office by e-malil at officeofpublicaffairs@cdfa.ca.gov or by phone at
(916) 654-0462.

Sincerely,

Original Signed by:

David K. Ikari, Chief
Dairy Marketing Branch
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Weekly Nonfat Dry Milk Sales Report

The Dairy Marketing Branch collects weekly information on nonfat dry milk (NFDM) sales and prices in order to
compute the weekly “sales quantity” weighted average NFDM price for California. Prices are collected for the
seven-day period Saturday through Friday of each week. This calculated price, as well as the weekly total NFDM
sales volume will be forwarded to the Federal Market News Service for publication in the Dairy Market News.

Report Due Date: The Weekly Nonfat Dry Milk Sales Reports and detailed summary sheet (see back
page) are due to the Dairy Marketing Branch no later than 10:00 a.m. on the Tuesday following the
seven-day (Saturday-Friday) period of this Report.

Instructions: Please note the following instructions (and those on the reverse side) for completing this sales
report. Should you have any questions, please contact the Dairy Marketing Branch at (916) 341-5988. Your
timely cooperation in supplying this information is greatly appreciated.

Reporting of NFDM:

¢ Report all sales of USDA Extra Grade, Grade A, vitamin-fortified, and rBST-free nonfat dry milk (exclusions
noted below)

¢ Reported sales shall include all container sizes and all sales regardless of volume or length of storage

e The sales transaction is considered completed when the nonfat dry milk is “shipped” and title transfer occurs

e Prices are F.O.B. processing plant/storage center

Included in the Sales Report:

Nonfat dry milk for human consumption, using low, medium, and high heat

CCC purchases under the Dairy Price Support, DEIP sales, and related federal programs
Total volume sold, total dollars received, and price per pound

Fixed price contract sales within 150 days from first “shipment” date

All indexed contract sales

Energy surcharges

Excluded in the Sales Report:

Sales of Organic nonfat dry milk

Sales of skim milk, whole milk, dry buttermilk, instant nonfat dry milk powders, and dry whey products
Intra-company sales and re-sales of purchased nonfat dry milk

Transportation charges, clearing charges and broker fees

Sales Period Covered: Saturday through Friday

Commodity Credit Corporation Sales

Company Name Pounds of NFDM Total Dollars Received Dollars Per Pound

Lbs.| $ $ /per pound

All Other NFDM Sales

Company Name Pounds of NFDM Total Dollars Received Dollars Per Pound

Lbs.| $ $ /per pound

Total All Sales

Lbs.| $ $ Iper pound

| hereby certify that the above report, to the best of my knowledge and belief, is correct.

Signature Print Name

Title Phone Email

Effective 10/07



REPORTING INSTRUCTIONS
(Weekly Report)

This report is for disclosing sales of Extra Grade, Grade A, vitamin-fortified, and rBST-free nonfat
dry milk only, sold for human consumption, regardless of length of storage, container size, or
sales volume. Do not include any other type of powdered milk, such as organic, instant NFDM,
skim and whole milk powders, and dry whey products. The selling price of NFDM will include any
container costs.

Period Covered: The weekly time frame of Saturday through Friday of any given week will be the
basis for determining the amounts of reported nonfat dry milk product and sales. Include only the
sales shipped during that specific time frame when reporting.

Completing the Volume/Sales Section:

Company Name: Indicate company name.

Commodity Credit Corporation Sales: Total the Commaodity Credit Corporation (CCC) sales
under the support purchase price program for the week in question - this is reported in pounds
sold and total dollars received.
¢ Please note that sales of NFDM should be reported at the price sold without regard to
whether the price is lower than any existing support purchase price.

All Other Sales:
Pounds of NFDM: Total the pounds of NFDM sold. Do not include:
e Sales or transfers to other plants in the same company or cooperative association (intra-
company sales);
e Sales of organic, skim and whole milk powder, dry buttermilk powder, instant NFDM, and
dry whey products;
e Re-sales of purchased NFDM.

Total Dollars Received: Total the dollars of sales for the week in question including energy
surcharges (arms-length transaction).

Exclude: Transportation, clearing charges and broker fees from total dollars received. If the
processing plant delivers product in their own trucks and the plant cannot separate their
delivery cost from their delivered price to achieve an F.O.B. plant price, then this sale shall not
be reported.

Credits: Credits for sales are to be included in the weekly report only if the original sale was in
the same week as the credit week. Other credits for prior week sales are not to be included.

Total Sales: Total the CCC sales information and All Other NFDM sales information.

Detailed Summary Sheet:
Please include the following:
Invoice Date and Invoice Number
Shipping Date
Customer Name
Plant Producing the NFDM
Product Type
Actual Pounds/Quantity
Unit Price
Broker Fees
Energy Surcharges
Total Dollar Amount
Identify Fixed Price and Indexed Contract Sales
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Monthly Nonfat Dry Milk Sales Report

The Dairy Marketing Branch collects information on nonfat dry milk (NFDM) sales and prices in order to compute
the monthly “sales quantity” weighted average NFDM price for California which is used in computing minimum
prices to be paid for Class 1, 2, 3, and 4a solids not fat in California.

Report Due Date: The Monthly Nonfat Dry Milk Sales Reports and detailed summary sheet (see back
page) are due to the Dairy Marketing Branch no later than 10:00 a.m. on the last business day of the
month.

Instructions: Please note the following instructions (and those on the reverse side) for completing this sales
report. Should you have any questions, please contact the Dairy Marketing Branch at (916) 341-5988. Your
timely cooperation in supplying this information is greatly appreciated.

Reporting of NEFDM:

¢ Report all sales of USDA Extra Grade, Grade A, vitamin-fortified, and rBST-free nonfat dry milk (exclusions
noted below)

o Reported sales shall include all container sizes and all sales regardless of volume or length of storage

e The sales transaction is considered completed when the nonfat dry milk is “shipped” and title transfer occurs

e Prices are F.O.B. processing plant/storage center

Included in the Sales Report:

Nonfat dry milk for human consumption, using low, medium, and high heat

CCC purchases under the Dairy Price Support, DEIP sales, and related federal programs
Total volume sold, total dollars received, and price per pound

Fixed price contract sales within 150 days from first “shipment” date

All indexed contract sales

Energy surcharges

Excluded in the Sales Report:

¢ Sales of Organic nonfat dry milk

o Sales of skim milk, whole milk, dry buttermilk, instant nonfat dry milk powders, and dry whey products
¢ Intra-company sales and re-sales of purchased nonfat dry milk

¢ Transportation charges, clearing charges and broker fees

Sales Period Covered: through

Commodity Credit Corporation Sales

Company Name Pounds of NFDM Total Dollars Received Dollars Per Pound

Lbs.| $ $ /per pound

All Other NFDM Sales

Company Name Pounds of NFDM Total Dollars Received Dollars Per Pound

Lbs.| $ $ /per pound

Total All Sales

Lbs.| $ $ /per pound

| hereby certify that the above report, to the best of my knowledge and belief, is correct.

Signature Print Name

Title Phone Email

Effective 10/07



REPORTING INSTRUCTIONS
(Monthly Report)

This report is for disclosing sales of Extra Grade, Grade A, vitamin-fortified, and rBST-free nonfat
dry milk only, sold for human consumption, regardless of length of storage, container size, or
sales volume. Do not include any other type of powdered milk, such as organic, instant NFDM,
skim and whole milk powders, and dry whey products. The selling price of NFDM will include any
container costs.

Period Covered: The monthly time frame beginning on the 26" of one month and concluding on
the 25™ of the next month will be the basis for determining the amounts of reported nonfat dry
milk product and sales. Include only the sales shipped during that specific time frame when
reporting.

Completing the Volume/Sales Section:

Company Name: Indicate company name.

Commodity Credit Corporation Sales: Total the Commaodity Credit Corporation (CCC) sales
under the support purchase price program - this is reported in pounds sold and total dollars
received.
e Please note that sales of NFDM should be reported at the price sold without regard to
whether the price is lower than any existing support purchase price.

All Other Sales:
Pounds of NFDM: Total the pounds of NFDM sold. Do not include:
e Sales or transfers to other plants in the same company or cooperative association
(intra-company sales);
e Sales of organic, skim and whole milk powder, dry buttermilk powder, instant NFDM, and
dry whey products;
e Re-sales of purchased NFDM.

Total Dollars Received: Total the dollars of sales including energy surcharges (arms-length
transaction).

Exclude: Transportation, clearing charges and broker fees from total dollars received. If the
processing plant delivers product in their own trucks and the plant cannot separate their
delivery cost from their delivered price to achieve an F.O.B. plant price, then this sale shall not
be reported.

Credits: Credits for sales are to be included in the monthly report only if the original sale was
in the same week as the credit week. Other credits for prior week sales are not to be included.

Total Sales: Total the CCC sales information and All Other NFDM sales information.

Detailed Summary Sheet:
Please include the following:
Invoice Date and Invoice Number
Shipping Date
Customer Name
Plant Producing the NFDM
Product Type
Actual Pounds/Quantity
Unit Price
Broker Fees
Energy Surcharges
Total Dollar Amount
Identify Fixed Price and Indexed Contract Sales
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